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In the opinion of Bond Counsel, rendered in reliance upon and assuming the accuracy of and continuing compliance
with certain representations and covenants relating to the applicable requirements of the Internal Revenue Code of 1986,
as amended (the “Code”), under existing law, interest on the Bonds is not included in gross income for federal income tax
purposes and is not an item of tax preference for purposes of the federal alternative minimum tax imposed on individuals
and corporations; however, for taxable years that began before January 1, 2018 with respect to certain corporations (as
defined for federal income tax purposes) such interest is taken into account in computing the corporation’s federal
alternative minimum tax liability.
In the opinion of Bond Counsel, under existing statutes, interest on the Bonds is excluded from Connecticut taxable
income for purposes of the Connecticut income tax on individuals, trusts and estates and is excluded from amounts
on which the net Connecticut minimum tax is based in the case of individuals, trusts and estates required to pay the
federal alternative minimum tax. Bond Counsel expresses no opinion regarding any other tax consequences related to
the ownership or disposition of, or the accrual or receipt of interest on, the Bonds. (See “Tax Exemption” herein.)
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Dated: Date of Delivery
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The Bonds will be general obligations of the City of Norwalk, Connecticut (the “City”) and the City will pledge its full
faith and credit to pay the principal of and the interest on the Bonds when due. (See “Security and Remedies” herein.)
The Bonds will bear interest payable on August 1, 2019 and semiannually thereafter on February 1 and August 1 in
each year until maturity. The Bonds are issuable only as fully registered bonds, without coupons, and when issued, will be
registered in the name of Cede & Co., as Bondowner and nominee for The Depository Trust Company (“DTC”), New York,
New York. DTC will act as securities depository for the Bonds. Purchases of the Bonds will be made in book-entry-only
form, in the denomination of $5,000 or any integral multiple thereof. Purchasers will not receive certificates representing
their ownership interest in the Bonds. So long as Cede & Co. is the Bondowner, as nominee of DTC, reference herein to the
Bondowner or owners shall mean Cede & Co. as aforesaid, and shall not mean the Beneficial Owners (as described herein)
of the Bonds. (See “Book-Entry Transfer System” herein.)
The Registrar, Certifying, Transfer and Paying Agent on the Bonds will be U.S. Bank National Association of Hartford,
Connecticut.
The Bonds ARE subject to redemption prior to maturity, as described herein.
MATURITY SCHEDULE AND AMOUNTS
Maturity Amount
2020
$2,220,000
2021
2,220,000
2022
2,220,000
2023
2,220,000
2024
1,975,000
2025
1,975,000
2026
1,975,000
2027
1,975,000
2028
1,975,000
2029
1,820,000

Interest
Rate
5.000%
5.000
5.000
5.000
4.000
3.000
3.000
3.000
3.000
3.000

Yield
1.480%
1.610
1.730
1.830
2.000*
2.220*
2.380*
2.500*
2.600*
2.750*

CUSIP1 Maturity Amount
668844PK3
2030
$1,820,000
668844PL1
2031
1,820,000
668844PM9
2032
1,820,000
668844PN7
2033
1,820,000
668844PP2
2034
430,000
668844PQ0
2035
430,000
668844PR8
2036
430,000
668844PS6
2037
430,000
668844PT4
2038
425,000
668844PU1

Interest
Rate
3.000%
3.000
3.000
3.000
3.000
3.125
3.125
3.250
3.250

Yield
2.900%
3.000
3.100
3.170
3.220
3.270
3.310
3.350
3.380

CUSIP1
668844PV9
668844PW7
668844PX5
668844PY3
668844PZ0
668844QA4
668844QB2
668844QC0
668844QD8

* - Priced assuming redemption on August 1, 2023 however any such redemption is at the option of the City (see “Optional Redemption” herein).

Mesirow Financial
The Bonds are offered for delivery when, as and if issued, subject to the final approving opinion of Pullman &
Comley, LLC, of Bridgeport, Connecticut, Bond Counsel. It is expected that delivery of the Bonds in book-entry-only form
will be made on or about August 1, 2018.
Dated: July 18, 2018
1	Copyright, American Bankers Association CUSIP® is a registered trademark of the American Bankers Association. CUSIP numbers have been
assigned by an independent company not affiliated with the City and are included solely for the convenience of the holders of the Bonds. The
City is not responsible for the selection or use of these CUSIP numbers, does not undertake any responsibility for their accuracy, and makes
no representation as to their correctness on the Bonds or as indicated above. The CUSIP number for a specific maturity is subject to being
changed after the issuance of the Bonds as a result of various subsequent actions including, but not limited to, a refunding in whole or in part
of such maturity or as a result of the procurement of secondary market portfolio insurance or other similar enhancement by investors that is
applicable to all or a portion of certain maturities of the Bonds.

No dealer, broker, salesman or other person has been authorized by the City of Norwalk, Connecticut (the “City”), to
give any information or to make any representations, other than those contained in this Official Statement and if given
or made, such other information or representation must not be relied upon as having been authorized by the foregoing.
This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any
sale of the Bonds by any person in any jurisdiction in which it is unlawful for such person to make such offer, solicitation
or sale. The information set forth herein has been obtained by the City from sources which are believed to be reliable
but it is not guaranteed as to accuracy or completeness.
The information and expressions of opinion herein are subject to change without notice and neither the delivery of this
Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has
been no change in the affairs of the City since the date of this Official Statement.
Other than as to matters expressly set forth in Appendix A – “Audited Financial Statements” herein, the independent
auditors for the City are not passing on and do not assume any responsibility for the accuracy or adequacy of the
statements made in this Official Statement and make no representation that they have independently verified the same.
The independent auditor has not been engaged to perform and has not performed, since the date of its report included
herein, any procedures on the financial statements addressed in that report. The independent auditor also has not
performed any procedures relating to this Official Statement.
Other than as to matters expressly set forth in Appendix B – “Form of Opinion of Bond Counsel” herein, Bond Counsel
is not passing on and does not assume any responsibility for the accuracy or adequacy of the statements made in this
Official Statement and makes no representation that it has independently verified the same.
Independent Bond and Investment Consultants LLC, the City’s Municipal Advisor, has assisted the City in the
preparation of this Official Statement from information supplied by City officials and other sources. Independent Bond
and Investment Consultants LLC does not assume responsibility for the adequacy or accuracy of the statements made
herein and makes no representation that it has independently verified the same.
The City deems this Official Statement to be “final” for purposes of Securities and Exchange Commission Rule 15c212(b)(1), but is subject to revision or amendment.
In accordance with the requirements of Rule 15c2-12(b)(5) promulgated by the Securities and Exchange Commission,
the City will agree to provide, or cause to be provided, (i) certain annual financial information and operating data; (ii)
notice of the occurrence of certain events not in excess of 10 business days after the occurrence of such events, and (iii)
timely notice of a failure by the City to provide the required annual financial information on or before the date specified
in the Continuing Disclosure Agreement to be executed in substantially the form of Appendix C - "Form of Continuing
Disclosure Agreement" to this Official Statement.
References to web site addresses presented herein are for informational purposes only and may be in the form of a
hyperlink solely for the reader’s convenience. Unless specified otherwise, such web sites and the information or links
contained therein are not incorporated into, and are not part of, this offering document.
The Bonds have not been registered under the Securities Act of 1933, as amended, in reliance upon exemptions
contained in such act. In addition, the Bonds have not been registered under any state securities laws.
BOND COUNSEL

INDEPENDENT MUNICIPAL ADVISOR

PULLMAN & COMLEY, LLC
Bridgeport, Connecticut
(203) 330-2000
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BOND SALE SUMMARY
The information in this Bond Sale Summary is qualified in its entirety by the detailed information and financial statements
appearing elsewhere in this Official Statement. The Official Statement speaks only as of its date and the information herein is
subject to change.
Issuer:

City of Norwalk, Connecticut (the "City").

Issue:

$30,000,000 General Obligation Bonds, Issue of 2018 (the "Bonds").

Dated Date:

August 1, 2018.

Principal Due:

Serially, August 1, 2020 - 2038.

Interest Due:

February 1 and August 1 in each year, commencing August 1, 2019.

Purpose and Authority:

The Bonds are being issued to finance various capital improvement projects undertaken by the
City and authorized by resolutions adopted by the Common Council.

Redemption:

The Bonds ARE subject to redemption prior to maturity as described herein under "Optional
Redemption".

Security:

The Bonds will be general obligations of the City of Norwalk, and the City will pledge its full
faith and credit to the payment of the principal of and interest on the Bonds when due.

Credit Rating:

The Bonds have been rated "Aaa" by Moody's Investors Service ("Moody's"), "AAA" by Fitch
Ratings ("Fitch") and "AAA" by S&P Global Rating ("S&P"). The ratings on the City's
outstanding bonds have recently been affirmed as "Aaa" by Moody's and "AAA" by S&P. The
rating on certain outstanding bond issues of the City has recently been affirmed as "AAA" by
Fitch. See "Ratings" herein.

Basis of Award:

Lowest True Interest Cost (TIC) as of the dated date.

Tax Exemption:

See "Tax Exemption" herein.

Continuing Disclosure
Undertaking:

See "Availability of Continuing Disclosure" and "Appendix C" herein.

Bank Qualification:

The Bonds shall NOT be designated by the City as qualified tax-exempt obligations under the
provisions of Section 265(b) of the Internal Revenue Code of 1986, as amended, for purposes
of the deduction by financial institutions for interest expense allocable to the Bonds.

Certifying Bank
Registrar, Transfer
and Paying Agent:

U.S. Bank National Association, Hartford, Connecticut.

Legal Opinion:

Pullman & Comley, LLC, of Bridgeport, Connecticut is Bond Counsel.

Delivery and Payment:

It is expected that delivery of the Bonds in book-entry only form will be made on or about
August 1, 2018, against payment in federal funds.

Issuer Official:

Questions regarding this Official Statement should be directed to Robert O. Barron, Director of
Finance, City of Norwalk, Connecticut - Telephone (203) 854-7870.
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SECTION I – SECURITIES OFFERED
Introduction
This Official Statement, including the cover page and appendices, is provided for the purpose of presenting certain information
relating to the City of Norwalk, Connecticut (the “City”) in connection with the issuance and sale of $30,000,000 General
Obligation Bonds, Issue of 2018 (the “Bonds”) of the City.
All quotations from the summaries and explanations of provisions of statutes, charters, or other laws and acts and proceedings
of the City contained herein do not purport to be complete and are qualified in their entirety by reference to the original official
documents; and all references to the Bonds and the proceedings of the City relating thereto are qualified in their entirety by
reference to the definitive form of the Bonds and such proceedings.
The presentation of information is intended to show recent historical trends and is not intended to indicate future or continuing
trends in the financial or other areas presented herein as provided by the City.
Description of the Bonds
The Bonds will be dated the date of delivery and will mature in annual installments thereafter on August 1 in each of the years
and in the principal amounts set forth on the cover page hereof. Interest on the Bonds will be payable on August 1, 2019 and
semiannually thereafter on February 1 and August 1 in each year until maturity. Interest will be calculated on the basis of a
360-day year consisting of twelve 30-day months and will be payable to the registered owners of the Bonds as of the fifteenth
day of January and July in each year or the preceding business day if such fifteenth day is not a business day. A book-entry
system will be employed evidencing ownership of the Bonds in principal amounts of $5,000 or integral multiples thereof with
transfers of ownership effected on the records of The Depository Trust Company, New York, New York (“DTC”), and its
participants pursuant to rules and procedures established by DTC and its participants. (See “Book-Entry Transfer System”
herein). The Registrar, Certifying, Transfer, and Paying Agent on the Bonds will be U.S. Bank National Association of
Hartford, Connecticut. The Bonds ARE subject to redemption prior to maturity. (See “Optional Redemption” below).
Optional Redemption
The Bonds maturing on or before August 1, 2023 are not subject to redemption prior to maturity. The Bonds maturing on
August 1, 2024, and thereafter are subject to redemption prior to maturity, at the option of the City, on and after August 1, 2023,
at any time, in whole or in part, and by lot within a maturity, in such amounts and in such order of maturity as the City may
determine at the redemption price (expressed as a percentage of the principal amount of Bonds to be redeemed) set forth in the
following table, together with interest accrued and unpaid to the redemption date:
Redemption Date
August 1, 2023 and thereafter

Redemption Price
100%

Notice of Redemption
Notice of redemption shall be mailed not less than thirty (30) nor more than sixty (60) days prior to the redemption date to the
registered owner of such Bonds at his address as it appears on the registration books for the Bonds kept for such purpose. So
long as a book-entry system is used for the Bonds, the City will send any notice of redemption only to DTC (or a successor
securities depository) or its nominee.
Authorization and Purpose
Authorization. The Bonds are being issued pursuant to Title 7 of the General Statutes of Connecticut, as amended, the Charter
of the City of Norwalk and various resolutions adopted by the Common Council of the City.
Purpose. Proceeds of the Bonds will be used to finance certain capital projects undertaken by the City as detailed herein (see
"Capital Project Financing").

1

Capital Project Financing
The Common Council adopted various resolutions authorizing the issuance of general obligation bonds and notes to meet
appropriations in the City's capital budgets for 2012-13, 2013-2014, 2014-15, 2015-16, 2016-17, 2017-18 and 2018-19 for
various public purpose projects. Proceeds of the Bonds will be used to finance capital projects from the following capital
budgets:

Capital
Budget
2012-13
2013-14
2014-15
2015-16
2016-17
2017-18
2018-19
Total

Total Bond
Authorization
$ 19,742,000
19,053,000
19,878,000
17,193,000
23,902,000
120,080,000
83,793,000
$303,641,000

Previously
Bonded/Grants
$ 18,697,000
18,428,000
18,487,000
14,786,000
16,814,000
19,766,470
$ 106,978,470

The Bonds
$ 250,000
327,000
951,000
385,000
3,015,300
15,597,530
9,474,170
$30,000,000

Ratings
The Bonds have been rated "Aaa" by Moody's Investors Service ("Moody’s"), "AAA" by Fitch Ratings ("Fitch") and "AAA"
S&P Global Ratings ("S&P"). The ratings on the City's outstanding bonds have recently been affirmed as "Aaa" by Moody's
and "AAA" by S&P. The rating on certain outstanding bond issues of the City has recently been affirmed as "AAA" by Fitch.
Such ratings reflect only the views of such organizations and an explanation of the significance of such ratings may be obtained
from said agency. There is no assurance that such ratings will continue for any given period of time or that they will not be
revised or withdrawn entirely, if in the judgment of said agencies, circumstances so warrant. A revision or withdrawal of such
ratings may have an effect on the market price of the City’s Bonds.
Tax Exemption
Federal Taxes. In the opinion of Pullman & Comley, LLC, Bond Counsel, under existing law, interest on the Bonds is not
included in gross income for federal income tax purposes and such interest is not an item of tax preference for purposes of the
federal alternative minimum tax imposed on individuals or corporations; however, for taxable years that began before January
1, 2018 with respect to certain corporations (as defined for federal income tax purposes), such interest is taken into account in
computing the corporation’s federal alternative minimum tax liability.
Bond Counsel’s opinion with respect to the Bonds will be rendered in reliance upon and assuming the accuracy of and
continuing compliance by the City with its representations and covenants relating to certain requirements of the Internal
Revenue Code of 1986, as amended (the "Code"). The Code and regulations promulgated thereunder establish certain
requirements which must be satisfied at and subsequent to the issuance of the Bonds in order that interest on the Bonds be and
remain excludable from gross income for federal income tax purposes. Failure to comply with such requirements may cause
interest on the Bonds to be included in gross income for federal income tax purposes retroactively to the date of issuance of the
Bonds irrespective of the date on which such noncompliance occurs. In the Tax Compliance Agreement, which will be delivered
concurrently with the issuance of the Bonds, the City will covenant to comply with certain provisions of the Code and will
make certain representations designed to assure compliance with such requirements of the Code including, but not limited to,
investment restrictions, periodic payments of arbitrage profits to the United States, requirements regarding the proper use of
Bond proceeds and certain other matters. The opinion of Bond Counsel delivered on the date of issuance of the Bonds is
conditioned upon compliance by the City with such requirements.
No other opinion is expressed by Bond Counsel regarding the federal tax consequences of the ownership of, or the receipt or
accrual of interest on, the Bonds.
Original Issue Discount. The initial public offering prices of the Bonds of certain maturities may be less than the stated
principal amount. Under existing law, the difference between the stated principal amount and the initial offering price of each
maturity of the Bonds will constitute original issue discount. The offering prices relating to the yield set forth on the cover
page of this Official Statement for such Bonds is expected to be the initial offering prices to the public (excluding bond houses
and brokers) at which a substantial amount of the Bonds are sold. Under existing law, original issue discount on the Bonds
2

accrued and properly allocable to the owners thereof under the Code is excludable from gross income for federal income tax
purposes if interest on the Bonds is excludable from gross income for federal income tax purposes.
Under the Code, for purposes of determining an owner’s adjusted basis in a Bond purchased at an original issue discount,
original issue discount is treated as having accrued while the owner holds such Bond and will be added to the owner’s basis.
Original issue discount will accrue on a constant-yield-to-maturity method based on regular compounding. The owner’s
adjusted basis will be used to determine taxable gain or loss upon the sale or other disposition (including redemption or payment
at maturity) of such a Bond. For certain corporations (as defined for federal income tax purposes), a portion of the original
issue discount that accrues in each year to such Bond will be included in the calculation of the corporation’s federal alternative
minimum tax liability. As a result, ownership of such a Bond by such a corporation may result in an alternative minimum tax
liability even though such owner has not received a corresponding cash payment.
Prospective purchasers of Bonds at an original issue discount should consult their own tax advisors as to the calculation of
accrued original issue discount, the accrual of original issue discount in the case of owners purchasing such Bonds after the
initial offering and sale, and the state and local tax consequences of owning or disposing of such Bonds.
Original Issue Premium. The initial public offering prices of certain maturities of the Bonds may be more than their stated
principal amount. An owner who purchases a Bond at a premium to its principal amount must amortize the original issue
premium as provided in the applicable Treasury Regulations, and amortized premium reduces the owner’s basis in the Bond
for federal income tax purposes. Prospective purchasers of the Bonds should consult their tax advisors regarding the
amortization of premium and the effect upon basis.
Other Federal Tax Matters. Prospective purchasers of the Bonds should be aware that ownership of the Bonds may result in
collateral federal income tax consequences to certain taxpayers, including, without limitation, financial institutions, certain
insurance companies, recipients of Social Security or Railroad Retirement benefits, certain S corporations, foreign corporations
subject to the branch profits tax, taxpayers eligible for the earned income credit, and taxpayers who may be deemed to have
incurred or continued indebtedness to purchase or carry tax-exempt obligations. Bond Counsel does not express any opinion
regarding such collateral tax consequences. Prospective purchasers of the Bonds should consult their tax advisors regarding
collateral federal income tax consequences.
State Taxes. In the opinion of Bond Counsel, under existing statutes, interest on the Bonds is excluded from Connecticut
taxable income for purposes of the Connecticut income tax on individuals, trusts and estates and is excluded from amounts on
which the net Connecticut minimum tax is based for individuals, trusts and estates required to pay the federal alternative
minimum tax.
Interest on the Bonds is included in gross income for purposes of the Connecticut corporation business tax.
Accrued original issue discount on a Bond is also excluded from Connecticut taxable income for purposes of the Connecticut
income tax on individuals, trusts and estates and is excluded from amounts on which the net Connecticut minimum tax is based
for individuals, trusts and estates required to pay the federal alternative minimum tax.
Owners of the Bonds should consult their own tax advisors with respect to the determination for state and local income tax
purposes of original issue discount or original issue premium accrued upon sale or redemption thereof, and with respect to the
state and local tax consequences of owning or disposing of such Bonds.
Owners of the Bonds should consult their tax advisors with respect to other applicable state and local tax consequences of
ownership of the Bonds and the disposition thereof.
Proposed Legislation and Other Matters. Tax legislation and administrative actions taken by tax authorities (whether currently
proposed, proposed in the future, or enacted) and court decisions, whether at the federal or state level, may adversely affect the
tax-exempt status of interest on the Bonds under federal or state law or otherwise prevent beneficial owners of the Bonds from
realizing the full current benefit of the tax status of such interest. In addition, such legislation, actions or decisions could affect
the market price for, or the marketability of, the Bonds. Prospective purchasers of the Bonds should consult their own tax
advisers regarding the foregoing matters.
General. The opinion of Bond Counsel is rendered as of its date, and Bond Counsel assumes no obligation to update or
supplement their opinion to reflect any facts or circumstances that may come to their attention or any changes in law that may
occur after the date of their opinion. Bond Counsel’s opinions are based on existing law, which is subject to change. Such
opinions are further based on factual representations made to Bond Counsel as of the date of issuance. Moreover, Bond
Counsel’s opinions are not a guarantee of a particular result, and are not binding on the Internal Revenue Service or the courts;
3

rather, such opinions represent Bond Counsel’s professional judgment based on its review of existing law, and in reliance on
the representations and covenants that it deems relevant to such opinions.
The discussion above does not purport to deal with all aspects of federal or state or local taxation that may be relevant to a
particular owner of the Bonds. Prospective owners of the Bonds, particularly those who may be subject to special rules, are
advised to consult their own tax advisors regarding the federal, state and local tax consequences of owning and disposing of
the Bonds.
Security and Remedies
The Bonds will be general obligations of the City and the City will pledge its full faith and credit to pay the principal of and
interest on the Bonds when due. Unless paid from other sources, the Bonds are payable from ad valorem taxes which may be
levied on all taxable property subject to taxation by the City without limitation as to rate or amount, except as to certain
classified property, such as certified forest lands taxable at a limited rate and dwelling houses of qualified elderly persons of
low income or of qualified disabled persons taxable at limited amounts.
Payment of the Bonds is not limited to property tax revenues or any other revenue source, but certain revenues of the City may
be restricted as to use and therefore may not be available to pay debt service on the Bonds.
There are no statutory provisions for priorities in the payment of general obligations of the City. There are no statutory
provisions for a lien on any portion of the tax levy or other revenues to secure the Bonds, or judgments thereon, in priority to
other claims.
The City is subject to suit on its general obligation bonds and a court of competent jurisdiction has the power in appropriate
proceedings to render a judgment against the City. Courts of competent jurisdiction have the power in appropriate proceedings
to order payment of a judgment on such bonds from funds lawfully available therefor or, in the absence thereof, to order the
City to take all lawful action to obtain the same, including the raising of the required amount in the next tax levy. In exercising
their discretion as to whether to enter such an order, the courts may take into account all relevant factors including the current
operating needs of the City and the availability and adequacy of other remedies.
Enforcement of a claim for payment of principal of or interest on the Bonds would also be subject to the applicable provisions
of Federal bankruptcy laws and to provisions of other statutes, if any, hereafter enacted by the Congress or the Connecticut
General Assembly extending the time for payment or imposing other constraints upon enforcement insofar as the same may be
constitutionally applied. Under the Federal bankruptcy code, the City may seek relief only, among other requirements, if it is
specifically authorized, in its capacity as a municipality or by name, to be a debtor under Chapter 9, Title 11 of the United
States Code or by state law or by a governmental officer or organization empowered by state law to authorize such entity to
become a debtor under such Chapter. Section 7-566 of the Connecticut General Statutes, as amended, provides that no
Connecticut municipality shall file a petition in bankruptcy without the express prior written consent of the Governor. This
prohibition applies to any city, borough, metropolitan district and any other political subdivision of the State having the power
to levy taxes and issue bonds or other obligations.
THE CITY OF NORWALK, CONNECTICUT HAS NEVER DEFAULTED IN THE PAYMENT OF PRINCIPAL
OR INTEREST ON ITS BONDS OR NOTES.
Qualification for Financial Institutions
The Bonds shall NOT be designated as qualified tax-exempt obligations under the provisions of Section 265(b) of the Internal
Revenue Code of 1986, as amended, for purposes of the deduction by financial institutions for interest expense allocable to the
Bonds.
Book-Entry Transfer System
The Depository Trust Company ("DTC"), New York, NY, will act as securities depository for the Bonds. The Bonds will be
issued as fully-registered bonds registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may
be requested by an authorized representative of DTC. One fully-registered Bond certificate will be issued for the Bonds, in the
aggregate principal amount of such issue, and will be deposited with DTC.
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DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York Banking
Law, a "banking organization" within the meaning of the New York Banking Law, a member of the Federal Reserve System,
a "clearing corporation" within the meaning of the New York Uniform Commercial Code, and a "clearing agency" registered
pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for
over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments
(from over 100 countries) that DTC’s participants ("Direct Participants") deposit with DTC. DTC also facilitates the post-trade
settlement among Direct Participants of sales and other securities transactions in deposited securities, through electronic
computerized book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical
movement of bond certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust
& Clearing Corporation ("DTCC"). DTCC is the holding company for DTC, National Securities Clearing Corporation and
Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated
subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly (“Indirect Participants”). DTC has a Standard & Poor’s rating of AA+. The DTC Rules
applicable to its Participants are on file with the Securities and Exchange Commission. More information about DTC can be
found at www.dtcc.com.
Purchases of the Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit for
the Bonds on DTC’s records. The ownership interest of each actual purchaser of each Bond (“Beneficial Owner”) is in turn to
be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC
of their purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of the
transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial
Owner entered into the transaction. Transfers of ownership interests in the Bonds are to be accomplished by entries made on
the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive
certificates representing their ownership interests in Bonds, except in the event that use of the book-entry system for the Bonds
is discontinued.
To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of DTC’s
partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC. The deposit
of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not affect any change in
beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the
identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial Owners.
The Direct and Indirect Participants will remain responsible for keeping account of their holdings on behalf of their customers.
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect Participants,
and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among them,
subject to any statutory or regulatory requirements as may be in effect from time to time.
Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed, DTC’s practice is
to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.
Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds unless authorized by a
Direct Participant in accordance with DTC’s MMI Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to
the City as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to
those Direct Participants to whose accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus
Proxy).
Redemption proceeds, distributions, and dividend payments on the Bonds will be made to Cede & Co., or such other nominee
as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon
DTC’s receipt of funds and corresponding detail information from the City or Agent, on payable date in accordance with their
respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing
instructions and customary practices, as is the case with securities held for the accounts of customers in bearer form or registered
in “street name,” and will be the responsibility of such Participant and not of DTC, Agent, or the City, subject to any statutory
or regulatory requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and dividend
payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is the
responsibility of the City or Agent, disbursement of such payments to Direct Participants will be the responsibility of DTC,
and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.
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DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving reasonable notice to
Issuer or Agent. Under such circumstances, in the event that a successor depository is not obtained, bond certificates are
required to be printed and delivered.
The City may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor securities
depository). In that event, bond certificates will be printed and delivered to DTC.
The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources that the City
believes to be reliable, but Issuer takes no responsibility for the accuracy thereof.
Replacement Bonds
The determination of the City authorizing the Bonds provides for issuance of fully registered Bond certificates directly to
Beneficial Owners of the Bonds or their nominees in the event that: (a) DTC determines not to continue to act as securities
depository for the Bonds, and the City fails to identify another qualified securities depository for the Bonds to replace DTC; or
(b) the City determines to discontinue the book-entry system of evidence and transfer of ownership of the Bonds. A Beneficial
Owner of the Bonds, upon registration of certificates held in such Beneficial Owner’s name, will become the registered owner
of the Bonds.
DTC Practices
The City can make no assurances that DTC, Direct Participants, Indirect Participants or other nominees of the Beneficial
Owners of the Bonds will act in a manner described in this Official Statement. DTC is required to act according to rules and
procedures established by DTC and its participants which are on file with the Securities and Exchange Commission.

[The remainder of this page intentionally left blank]
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SECTION II – THE ISSUER
Description of the City
Norwalk, first settled in 1640, is Connecticut’s sixth largest city by population. In 1913 the former City of Norwalk, the City
of South Norwalk, and the East Norwalk Fire District consolidated and incorporated as the City of Norwalk. Rowayton and
Silvermine are also sections of the City. Norwalk covers an area of 26.6 square miles located on Long Island Sound between
Bridgeport and Stamford. It is bound on the west by Darien and New Canaan, north by Wilton, and east by Westport.
The City is about one hour from New York City by rail or highway transportation. It is on the main line of Metro North
Commuter Railroad, Amtrak and Conrail, which provide daily passenger and freight service. It is served by interstate,
intrastate, and local bus lines. The Connecticut Turnpike, Interstate 95; the Boston Post Road, U.S. Route 1; U.S. Route 7; and
the Merritt Parkway, State Route 15 traverse the City.
Norwalk is a diversified research, development and industrial center with over three hundred manufacturing establishments. It
is also an important residential suburb as well as a shopping and service community located in one of the highest per capita
income areas of the United States. The U.S. Bureau of Census 2016 American Community Survey lists Norwalk’s per capita
income as $45,387 and the median family income as $94,806. Both figures are well above the corresponding state and national
figures. A large portion of the City’s work force is employed in local industrial, commercial and retail establishments.
Form of Government
The City operates under a Charter adopted in 1913 which was most recently revised in November 2005. The final budget is
due by the first Monday in May. The Common Council is allowed to establish a cap on expenditures that the Board of Estimate
and Taxation may not exceed when setting the budget and the electors may petition for a single binding referendum to reduce
the budget.
The chief executive officer of the City is the Mayor, elected for a two-year term of office. The legislative function is performed
by an elected fifteen-member Common Council. A Board of Estimate and Taxation, appointed by the Mayor and confirmed
by the Common Council, is responsible for fiscal matters. The Director of Finance is appointed by the Mayor. Under the
direction of the Mayor, the Director of Finance has supervision over the Department of Finance and is responsible for the
administration of the financial affairs of the City.
Municipal Officials
The following provides information about the City’s principal officials:

Office
Mayor
Director of Finance
Superintendent of Schools

Name
Harry W. Rilling
Robert O. Barron
Steven J. Adamowski

Manner of
Selection & Term
Elected – 2 years
Appointed – Indefinite
Appointed – Indefinite

Length
of Service
4 years
3 years
3 years

Biographies of Municipal Officials
Mayor: Born and raised in Norwalk, Harry W. Rilling was elected to his first term as Mayor in November of 2013. A Navy
veteran, he served on the Norwalk Police force for 41 years and as its Chief of Police for 17 years. He earned a Bachelor of
Science Degree in Criminal Justice from Iona College and graduated Summa Cum Laude in 1989. In 1991, as a Graduate
Fellow, he earned a Master's Degree in Public Administration with a concentration in Labor Relations and Human Resource
Management from the University of New Haven. He is also a graduate of the FBI Executive Development Course. From 1996
to 2004, he was an Adjunct Professor of Criminal Justice at Norwalk Community College.
Over the years, Mr. Rilling served on many boards and commissions locally and throughout the nation. He was most recently
a member of the Norwalk Zoning Commission.
Director Finance: Robert O. Barron was appointed Director of Finance in September, 2015. Mr. Barron had previously
served as the City’s Director of Management and Budgets since December 2010. Prior to working for the City, Mr. Barron
served as the Finance Director for the City of West Haven, Connecticut for close to four years. Mr. Barron has a B.S. in
Business Administration and a Master of Business Administration (MBA) degree from the University of Missouri-St. Louis.
Mr. Barron also holds a Certified Public Finance Officer (CPFO) certificate from the Government Finance Officers Association
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("GFOA"). Mr. Barron is currently the President for the Connecticut chapter of the GFOA. Prior to working in public finance
Mr. Barron had over a decade long financial management career with FedEx Express in both its domestic and international
divisions.
Superintendent of Schools: Dr. Steven J. Adamowski was appointed by the Board of Education to serve as Superintendent
of Schools in June, 2015. Dr. Adamowski earned a B.S. in Education from Southern Connecticut State University, a Master’s
in Education from Trinity College and a PhD in Educational Administration from Saint Louis University. Dr. Adamowski has
also earned a Certificate of Advance Graduate Studies from Harvard Graduate School of Education. Dr. Adamowski has over
36 years of experience in education. Prior to becoming Superintendent of Schools, Dr. Adamowski served as Special Master
appointed by the Connecticut State Department of Education to the Windham and New London school districts. Dr.
Adamowski previously served as Superintendent of Schools for the City of Hartford from 2006 until 2011; as a Senior Fellow
at the American Institutes for Research in Washington, D.C. from 2004 until 2006; as Superintendent for Cincinnati Public
Schools from 1998 until 2002; as Associate Secretary of Education for the Delaware State Department of Education from 1996
until 1998 and as Deputy Director of the Modern Red Schoolhouse Project at Hudson Institute in Indianapolis, Indiana from
1995 to 1996. Dr. Adamowksi’s prior experience also includes service as Superintendent for the Clayton School District in St.
Louis, Missouri; as Superintendent for the School District of the Chathams in Chatham, New Jersey; as Superintendent for
Norwich Public Schools in Norwich, Connecticut and as Assistant Superintendent for Portland Public School in Portland,
Maine.
City Organization

VOTERS
Board of
Education

Registrar of
Voters

Treasurer

Superintendent
of Schools

Common
Council

Town
Clerk

Mayor

SOLELY APPOINTS
Maritime Aquarium
Authority

Board of
Selectmen

SOLELY APPOINTS

Board of
Ethics

Housing
Authority

Code
Enforcement

Water Quality
Committee

Board of
Estimate &
Taxation

Parking
Authority

Alarm
Appeals
Board

Board of
Health

Corporation
Counsel*

Pension
Board

Public
Works*

Police
Commission*

Police
Chief

Tree
Advisory
Committee

Land Use &
Building Mgmt

City
Clerk

Fire
Commission*

Fire
Chief

Fair
Housing
Advisory
Committee

Transit
District

Information
Technology

Constables

Sheriff

Norwalk
Facilities
Contruction
Commission

Oak Hills
Park
Authority

Fair Rent
Commission

Youth
Services

Planning
Commission

Finance
Director*

Human Relations and
Fair Rent Commissions

Director of Human
Relations & Fair Rent

Housing
Partnership

Harbor Mgmt.
Commission

Historical
Commission

Health
Department

Building Board
of Appeals

Code
Enforcement
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Zoning
Board of
Appeals

Conservation
Commission

Recreation &
Parks

Library
Board

Zoning
Commission

Redevelopment
Agency

Library
Director

Director of Planning
& Zoning

Executive
Director

All Boards, Commissions and Department Heads are chosen by the Mayor and require Common Council approval unless otherwise noted
* These Department Heads, Boards and Commissions are solely appointed by the Mayor

Norwalk Advisory Commission
on Arts & Culture

Board of
Assessment
Appeals

Shellfish
Commission*

Western CT Council of
Governments

Water Pollution
Control
Authority

Personnel &
Labor Relations*

Combined
Dispatch

Municipal Employees

Fiscal Year
General Government
Board of Education (full-time)
Total

2019
607
1,210
1,817

2018
603
1,180
1,783

2017
595
1,191
1,786

2016
595
1,191
1,786

2015
590
1,163
1,753

Source: City Officials

Municipal Employees by Category
The following is a breakdown by category of full-time, General Fund supported employees as of July 1, 2018:

Employees

Department
General Government
General Government
Health & Welfare
Police
Fire
Other Protection
Public Works
Recreation, Arts & Culture
Total General Government

85
16
192
139
42
86
47
607

Board of Education
Administration
Teachers
Other
Total Board of Education

50
880
280
1,210

Total City Employees

1,817

Source: City Officials

[The remainder of this page has been intentionally left blank]
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Municipal Employee Collective Bargaining Representation

Employees
Police
Fire
Engineers, Labor & Maintenance
Clerical & Technical
Assistants & Supervisors
Non-Bargaining Management

Teachers
Principals, Assistant Principals
and Supervisors
School Nurses
Custodians-Maintenance
and Monitors
Secretaries, Clerks
& Teachers Aides
Technicians
Executive Support Staff
Cabinet

Organization
General Government
Local 1727, Council #15 AFSCME, AFL-CIO
Local 830, IAFF
Local 2405, Council #4 AFSCME, AFL-CIO
Norwalk Municipal Employees Association
Norwalk Assistants & Supervisors Association
Non-union
Subtotal

Number of
Employees

Current Contract
Expiration Date

178
133
103
115
56
22
607

June 30, 2020
June 30, 2020
June 30, 2020
June 30, 2020
June 30, 2020
NA

880

August 31, 2020

Norwalk Association of School Administrators
CHCA, District 1199

44
22

June 30, 2020
August 31, 2019

Local 1042, Council #4 AFSCME, AFL-CIO
Norwalk Federation of Educational Personnel
Local 3793, CSFT, AFL-CIO
Local 72, Support, AFSA AFL-CIO
Executive Support Group
Non-union
Subtotal
Grand Total – General Fund Supported Positions

84

June 30, 2020

136
7
17
20
1,210
1,817

June 30, 2020
June 30, 2019
June 30, 2019
N/A

Board of Education
Norwalk Federation of Teachers Local 1723,
AFT, AFL-CIO

Source: City of Norwalk.

General Statutes Sections 7-473c, 7-474 and 10-153a to 10-153n provide for a procedure for binding arbitration of collective
bargaining agreements between municipal employers and organizations representing municipal employees, including certified
teachers and certain other employees. The legislative body of a municipal entity may reject an arbitration panel’s decision by
a two-thirds majority vote. The State of Connecticut and the employee’s organization must be advised in writing of the reasons
for rejection. The State then appoints a new panel of either one or three arbitrators to review the decisions on each of the
rejected issues. The panel must accept the last best offer of either party. In reaching its determination, the arbitration panel
gives priority to the public interest and the financial capability of the municipal employer, including consideration of other
demands on the financial capability of the municipal employer. In light of the employer’s financial capability, the panel
considers prior negotiations between the parties, the interests and welfare of the employee group, changes in the cost of living,
existing employment conditions, and wages, salaries, fringe benefits, and other conditions of employment prevailing in the
labor market, including developments in private sector wages and benefits.
Educational Facilities
Norwalk has a nine (9) member Board of Education (the "Board"), with the Mayor serving as an ex-officio member. The Board
members are elected to four-year terms, four and five, respectively, every two years. The officers of the Board include a
Chairman, a Vice-Chairman and a Secretary. They are elected by the Board members at the organizational meeting held every
year in January.
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The primary function of the Board is to establish policy. Some of the areas for which such policies are set include curriculum,
budget request submissions, policies ensuring that funds for education as appropriated by the City are properly expended,
implementation of both state and federal laws, and planning for facilities needed by the system, including construction and
renovation.
The City has two high schools, one alternative high school, four middle schools and twelve elementary schools, one of which
is a nationally recognized magnet school. The Board has 1,210 employees to fulfill its instructional objective. They comprise
two groups: 930 certified personnel and 280 non-certified personnel including secretaries, clerks, nurses, cafeteria workers,
custodians, maintenance personnel and teachers’ aides.
Public School Enrollment 1

Fiscal
Year

Elementary
School
K– 5

2007-2008
2008-2009
2009-2010
2010-2011
2011-2012
2012-2013
2013-2014
2014-2015
2015-2016
2016-2017
2017-2018

5,028
5,077
5,240
5,382
5,215
5,282
5,493
5,530
5,306
5,283
5,129

2018-2019
2019-2020
2020-2021
2021-2022
2022-2023

5,119
5,031
4,973
4,918
4,909

Middle
School
6–8

High
School
9 – 12

Total

3,320
3,334
3,304
3,313
3,340
3,243
3,290
3,234
3,330
3,436
3,563

10,616
10,748
10,883
11,065
10,881
10,840
11,078
11,124
11,141
11,241
11,234

3,511
3,619
3,667
3,783
3,839

11,195
11,241
11,271
11,322
11,323

2

Actual

1

As of October 1.

2

Special Education students included in total.

2,268
2,337
2,339
2,370
2,326
2,315
2,295
2,360
2,505
2,522
2,542
Projections
2,565
2,591
2,631
2,621
2,575

Source: City of Norwalk Board of Education.

Colleges
Norwalk Community College, the first public two-year liberal arts college in Connecticut, was founded in 1961. It became a
part of the State of Connecticut Community College system in 1966. Norwalk Community College provides a broad range of
credit and non-credit liberal arts, science, career, and technical programs which offer accessible and affordable learning
opportunities to diverse populations. The 2017-18 school year enrollment was approximately 6,400.
Norwalk Transit District
The Norwalk Transit District (the "District") provides public transportation services in the communities from Greenwich to
Westport. The District’s core service is the WHEELS public bus system which operates nineteen (19) vehicles, with fifteen
(15) operating during peak periods on eight of the major routes throughout Norwalk. Service is within a 5-minute walk of 80%
of Norwalk’s residents. The District’s bus and paratransit services are projected to carry 1,350,000 passengers during fiscal
year 2018.
Bus service is provided between the hours of 6:00 a.m. and 7:30 p.m. Monday through Friday and 7:00 a.m. to 6:55 p.m. on
Saturdays. Evening shuttle service operates from 7:30 p.m. to 10:30 p.m. Monday through Friday and from 6:30 a.m. to 9:30
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p.m. on Saturday. The District also partners with the Greater Bridgeport and Milford Transit Districts to operate a bus service
operating seven days a week between Norwalk and Milford called the Coastal Link.
For fiscal year 2018, the City contributed $517,820 to the District. The District is not a component unit of government of the
City under the criteria established by the Governmental Accounting Standards Board ("GASB").
Housing Authority
The Housing Authority of the City of Norwalk consists of five (5) Commissioners, one (1) elected by the residents and four (4)
appointed by the Mayor. The Commissioners elect housing officials including a Chairman, Vice Chairman, and Treasurer. The
Housing Authority also employs an Executive Director, who also acts as the Secretary. The Executive Director hires the staff,
which consists of 30 administrative, 23 maintenance and 40 part-time employees.
The Housing Authority owns and manages both federal and state subsidized housing for low income families of Norwalk. The
inventory of housing consists of 1,131 apartments of which 853 units are federal low-income public housing and 278 units are
state moderate, affordable or elderly rental units. Elderly state housing units are subsidized under the State Rental Assistance
Program.
Various Section 8 funded programs provide subsidy for an additional 861 families under the following sections:
Section 8 Voucher
Moderate Rehabilitation
Single Room Occupancy
Shelter Plus Care

680 Units
162 Units
8 Units
11 Units

Maritime Aquarium Authority
The Maritime Aquarium Authority (the “Authority”) is an agency established by state statute and the City Code to oversee the
development and operations of the Maritime Center (the “Center”). The ordinance creating the Authority provided that the
City would be the sole participating municipality, and that the Authority would have a term of existence until the later of (i)
the City’s abolition of the Authority by subsequent ordinance of the Common Council or (ii) the extinguishment of all
obligations of the Authority, including, without limitation, the retirement of all outstanding debt of the Authority. In addition,
the ordinance provides that the powers of the Authority shall be exercised by a commission of nine (9) members consisting of
the Mayor, two (2) members of the Common Council, two (2) current or former members of the Common Council and four (4)
additional members. The Mayor and the current and former members of the Common Council serve for two-year terms
coterminous with the term of the office of the Mayor and the Common Council. Four additional members serve for staggered
five-year terms from the date of their appointments. Appointments to the Authority (except for the position held by the Mayor)
are made by a majority vote of the membership of the Common Council. Vacancies for any reason during the term of office
are filled in the same manner as regular appointments. The operations of the Authority are accounted for as a special revenue
fund of the City.
The City as lessor, and the Authority as lessee, have entered into a lease of the property in South Norwalk, Connecticut on
which the Center was constructed. The Authority has entered into a sublease with The Maritime Center at Norwalk, Inc., a
nonprofit organization that operates the site (the “Operator”), pursuant to which the Operator is obligated to develop and operate
the Center. Construction was completed and the Center commenced operations in July, 1988.
The Director of Finance of the City is required to submit to the Authority a recommended annual budget for the Authority on
or before March 1 in each year. The Authority then adopts its annual budget for the ensuing fiscal year on or before April 1 in
each year. The fiscal year of the Authority commences July 1.
Solid Waste – Solid Waste Disposal
Beginning in 2009, the City entered into a contract with City Carting, Inc. of Stamford, Connecticut for the operation of the
Norwalk Transfer Station and the transport and disposal of municipal solid waste (MSW). For fiscal year 2017-2018, the City
was charged $88.00 per ton for transport and disposal of MSW and a fee of $66,875 per month to operate the Transfer Station.
For fiscal year 2018-2019, the City will be charged $89.00 per ton for transport and disposal of MSW and a fee of $68,291.67
per month to operate the Transfer Station.
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The Transfer Station Operations contract has provided for enhanced management of solid waste and recycling. The Transfer
Station improvements have included a compactor for each single-stream recycling and cardboard; hard plastic recycling;
electronics and textile recycling containers (which generate revenue for the City); used motor oil, used antifreeze, and used
cooking oil recycling; and recycling of batteries. Both tires and Freon-containing appliances are accepted, for a fee. The contract
has also improved the appearance and cleanliness of the Transfer Station; and generally had made for a more efficient operation.
The City entered a contract with City Carting & Recycling for the curbside collection of recyclables in June 2004. The recycling
collection contract reduced the costs for curbside collection of garbage, expanded recycling collection to single-stream
recycling in July 2013 and provided for revenue sharing on the sale of the recyclable materials. Single-stream recycling
collected includes mixed paper, cardboard, glass, metal, and plastics (number 1 to number 7).
Through the recycling contract, the City currently earns $17.50 for each ton of single stream, hard plastic and cardboard
collected at the Transfer Station and curbside single stream recycling and avoids a solid waste disposal cost (currently $89/ton)
for each of the same tonnage. The City began single-stream recycling in July 2013 both at the Transfer Station and curbside
collection; realizing an immediate increase of over 40% in the tonnage of recyclables collected curbside. In the first several
years of independent recycling operations, the City earned over $100,000 in revenues per year from the sale of recyclable
materials.
The City of Norwalk is constantly working to expand recycling separation and collection from its residents, businesses, school
system and others.
Norwalk Redevelopment Agency
The Norwalk Redevelopment Agency (the "Agency") consists of five (5) commissioners appointed by the Mayor and approved
by the Common Council. The Commissioners elect a Chairman, a Vice Chairman, a Secretary and a Treasurer and employ an
Executive Director and staff.
The Agency has responsibility for the development and coordination of programs for the growth of Norwalk’s seven urban
renewal/redevelopment areas: Wall Street/Main Street in Norwalk Center; South Norwalk including the Webster Street/Martin
Luther King Boulevard area; Washington Street/South Main area; the Wood Burbank area; the Reed Putnam area; the West
Avenue Corridor; and Norwalk’s most recent, the Transit-Oriented SoNo Station Design District.
These renewal projects, the earliest of which dates from 1959, have been reviewed regularly and amended as necessary to
recognize changing development trends and to be responsive to changing market conditions. The seven area programs continue
to serve as catalysts for increasing numbers of private development projects.
Waypointe Phase I, located at 515 West Avenue, which was completed in 2015, includes 464 housing units (of which 46 are
affordable) and 59,627 square feet of retail space, established a critical mass that links Wall Street to the north and Reed
Putnam/SoNo to the south. The successful leasing of the residential units has brought activity to the area and the commercial
space is nearing full occupancy. Sedona Tap House, JC Salons, Colony Grill and Chase Bank have been open since 2015.
Barcelona restaurants, and retailer Endurance House opened in 2016. Bobby Q’s restaurant has opened this year.
Located across the street from Waypointe Phase I, at 500 West Avenue is The Berkeley at Waypointe, which includes 129
residential units and 10,600 square feet of commercial space and is now 98% leased with executed Letters of Intent for 3,000
ssquare feet (28%) of the medical office space. Quincy Lofts, located at 26-36 Orchard Street, includes 69 residential units
that have been successfully leased. The Pinnacle, the Waypointe South Block, is yet to be constructed but will include an
additional 150,000 square feet of commercial space and 80 residential units located at 467 West Avenue. Leases have been
signed with iPic Theatre and negotiations are active with a national fitness center.
The initiative to redevelop Norwalk’s Wall Street area resulted in an approved development agreement with the City’s
designated developer-partner, POKO, for Redevelopment Parcel 2A shortly before the economic downturn. Consistent with
the revitalization strategy of the area’s master and redevelopment plans, the proposed development focuses on residential
development with ancillary retail and associated parking. There has recently been a change in project ownership and therefore
the City and the Redevelopment Agency will consider new developers interested in completing the project.
Construction of 60 residential units fronting on the Norwalk Harbor and 6,000 square feet of ground floor office space along
Smith Street with related parking has recently been completed at Redevelopment Parcel 3 (Head of the Harbor). The project
is fully leased and plans for Head of the Harbor North, utilizing a nearby City owned parking lot, is currently in discussion.
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The Reed Putnam Plan was originally approved in 1983, and was substantially amended in 1998 to create six waterfront
redevelopment parcels and a preservation area. In its amended form the Plan provided for a total of one million square feet of
Class A office space, a hotel site, residential as well as retail development. The project also included a 775 car public parking
garage for use by new tenants as well as visitors to The Maritime Aquarium. Development on three of the six development
parcels: 1) the Lock Art and Technology Center, a 100,000 square feet, $17.5 million renovated historic factory building; 2) a
$14.3 million public parking garage on North Water Street and 3) the Maritime Yards, a $65 million residential project which
includes 61 ownership units, 136 rental units and 38,400 square feet of commercial space, have all been completed and are
occupied.
Between 2002 and 2004, the remaining 3 development parcels, totaling approximately 12 acres, were assembled for the
proposed Reed Putnam office development site adjacent to I-95. In late 2013, the site was purchased by General Growth
Properties, Inc. ("GGP") who received approvals for an urban retail center with Bloomingdale’s and Nordstrom as the anchors
for the center, now identified as The SoNo Collection. The site is fully under construction and the center is expected to open
in 2019.
Reed Putnam infrastructure improvements including the Reed Street railroad underpass, which connects the east and west sides
of the project site are complete. Improvements to West Avenue including a right of way, turning lanes and sidewalks as well
as access to Interstate-95 on/off ramps and underground utilities, are also 100% complete. These improvements were partially
funded by a $20 million grant from the State of Connecticut Department of Economic & Community Development ("DECD").
Also within the Reed Putnam area, the State Heritage Park, which includes the 13-acre Oyster Shell Park, extends a
pedestrian/bike path connection along the Norwalk River between the Maritime Aquarium and Mathews Park. The Park
improvements included an open plaza, walkways, lighting and landscaping utilizing grant funds from the DECD and the
Connecticut Department of Energy and Environmental Protection.
The Oyster Shell Park trail system is part of a comprehensive Norwalk Harbor loop trail completing a pedestrian/bicycle system
along both sides of the Norwalk River. Two additional loop sections are prepared to go into construction. The Yankee Doodle
bridge section will be completed by the State of Connecticut Department of Transportation in conjunction with transportation
projects in 2019. The other section along Cross Street is in an easement area along the Norwalk River. In addition, other trail
loop sections adjacent to the MetroNorth Railroad are included in negotiations for Walk Bridge replacement mitigation projects.
Stepping Stones Museum for Children, after more than seventeen years in operation, is a nationally recognized children’s
museums and enjoys an annual attendance of over 200,000. New exhibits such as Healthyville which encourages young children
to celebrate their cultural identities through healthy eating have continued to attract new and returning guests. A 33,000 square
feet, $17 million expansion, for which the museum achieved a LEED gold rating, provided the museum with the space
necessary to increase programs and exhibition space. In 2016 the museum hosted the Annual Conference for the Association
of Children’s Museums and welcomed thousands of museum operators from across the country to learn more about their
success.
TR SoNo Partners, an affiliate entity of F.D. Rich of Stamford, completed The SoNo Pearl, a 66 unit residential project, in the
fall of 2016 at 99 Washington Street. The company is currently constructing a 121 room extended stay hotel on South Main
Street with an expected completion in late 2018.
Around the corner on North Water Street, the 108 residential units at Ironworks (formerly the Norwalk Company Building) are
fully occupied along with all of the 21,000 square feet of ground floor commercial space.
The South Norwalk urban renewal areas include the successfully revitalized Washington Street Historic District, within which
the Agency has a stewardship role to ensure that additional development reinforces the historic integrity of the District and that
building renovation and new construction of adjacent neighborhoods is consistent in quality and design. Recognizing the
market value of the Historic District and accessibility to the South Norwalk Railroad Station, the City completed a Master Plan
for Transit-Oriented Development in the immediate Station neighborhood. The plan area received a Connecticut Transit
Oriented Development Pilot Program grant of $486,000 to undertake the design of “complete streets” pedestrian, bicycle and
intersection improvements and received a HUD Sustainable Communities Initiative Regional Planning grant to fund improved
pedestrian access to the Station. In addition, a SCI Place-Making grant in the amount of $186,000 for project engineering and
design was received. The City allocated Capital Budget funding for the construction of streetscape improvements on Monroe
Street to improve access at the Station entrance which are now complete. The planned consolidation of multiple South Norwalk
Urban Renewal Plan areas into a single Transit-Oriented Development ("TOD") district has been completed with the approval
of the SoNo Station Design District. The recommended District Zoning was adopted in the second quarter of 2018.
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In March 2011 the Norwalk Housing Authority with the technical assistance of the Agency was awarded a $250,000 Choice
Neighborhoods Planning Grant by the U.S. Department of Housing and Urban Development ("HUD") to develop a
comprehensive plan to transform and revitalize the Washington Village neighborhood. The resulting Washington Village/South
Norwalk Choice Neighborhoods Transformation Plan laid the framework for a sustainable mixed-income development to
transform 136 distressed public housing units into an economically diverse, high-opportunity neighborhood. The
Transformation Plan provided the basis for the Agency’s co-application with Norwalk Housing Authority to HUD for a project
implementation grant. This development, as advanced by Trinity Financial from Boston, Massachusetts, is expected to improve
the existing housing conditions by blending the public housing units with work force and market rate units. On June 30, 2014,
HUD announced the $30 million Choice Neighborhoods Implementation Grant award to the Agency and the Housing Authority
for the Washington Village project. The Connecticut Department of Housing has made awards to the project totaling $20
million. This development is already stimulating the economic development potential of the entire southeastern portion of the
City’s urban core, which fronts on Norwalk’s lower harbor and is contiguous with the successful redevelopment efforts just to
the north. The development of a new 273-unit Washington Village is now under construction. The first phase of the multiphased project is expected to begin occupancy in summer of 2018. Additionally, the Maritime Village, a private development
project comprised of 72 residential units and 5,000 square feet of boutique manufacturing is completed and fully leased on an
adjacent land parcel. In addition a second private development on Water Street and Raymond Street has zoning approvals,
demolition permits and will begin construction in 2018 of 138 residential units and commercial space on the first floor.
In 2006, the Agency was the recipient of a $400,000 grant award from the U.S. Environmental Protection Agency to capitalize
and implement the Norwalk Brownfield Initiative (the "Initiative"). The Initiative is a formal coordinated effort to characterize
the extent of environmental impacts generated by potential Brownfield sites in the City of Norwalk’s urban core areas, engage
a program of remediation and unlock the development potential of these neighborhoods.
To date the Initiative has resulted in the completion of a comprehensive inventory of 261 documented, or potential, Brownfield
sites. The Agency has focused its efforts on City-held properties located in close proximity to the South Norwalk Train Station.
The Agency has chosen this strategy because it recognizes environmental assessment is a vital pre-development activity
necessary to support TOD at Norwalk’s primary transportation node.
Additionally, the activities of the Initiative served to leverage the initial infusion of U.S. EPA funds to obtain an award of
$300,000 from the State of Connecticut’s Brownfield Municipal Pilot Program to complete the remediation of the surface
parking lot at 30 Monroe Street, along the eastside of the South Norwalk Train Station. This remediation work at the South
Norwalk train station has been completed to close-out the State grant funding.
As a further advancement of the Initiative strategy, the City received additional DECD Brownfield Assessment funding
($200,000) as well as Federal EPA funding ($400,000) for continued site assessment work at additional South Norwalk sites.
In 2017 the State awarded the City $2,000,000 toward the cleanup of Ryan Park which is part of the Washington Village
neighborhood. Site remediation is currently nearing completion and the City expects to deliver a clean site in the summer of
2018 for the installation of a program of site improvements that include open green space, a basketball court with viewing area,
a fitness circuit, a perimeter walking trail, two age-appropriate playgrounds, a splash pad, chess tables, a pavilion and area wifi.
The Agency is currently proceeding with an update to several redevelopment area plans including the Webster Street Block,
the Wall Street Area Plan, West Avenue Redevelopment Area and the Washington-South Main Redevelopment Area. The
updates will include a comprehensive review of existing and proposed developments, an analysis of development potential,
market trends, infrastructure capacity and area resources. Additionally, the plans will incorporate any TOD findings that will
help to advance development within the area and will support funding requests at the local, state and federal levels.
In anticipation of increasing traffic and infrastructure demands in urban centers of Norwalk as a result of development projects
along the West Avenue Corridor and Wall Street, the City has completed a comprehensive analysis which recommends several
public improvements to accommodate the development. Public funding for these infrastructure and transit improvements at
the local, State and Federal levels resulted in $5 million ("DECD") and $2.3 million (Federal DOT signalization) of allocations.
The City is also partnering with the Norwalk Transit District to engage TransLoc (a Ford Motor Company-owned transit
technology consulting group) to develop a micro-transit pilot program that responds to the community need for on-demand
public transit.
To further the recommendations contained in the Norwalk Connectivity Master Plan, the Agency engaged a design and
engineering firm, to develop a comprehensive landscape design and amenity package for the public spaces along the West
Avenue Corridor. The plan calls for a substantial increase in the number of trees and amount of landscaping along the corridor,
as well as brick crosswalks across West Avenue, lighting underneath the I-95 and Route 7 overpasses, public art installations,
and several pedestrian plazas that include bus shelters, benches and bike racks. $640,000 in Transportation Alternatives
Program funding from the Department of Transportation has funded the completed crosswalk enhancements .The City also
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received a $50,000 National Endowment for the Arts grant for public art in the West Avenue Corridor which was utilized in
2016 for the gateway sculpture entitled “Vines”.
In addition to these economic development programs, the Agency collaborates with other City departments to promote the City
as a destination for visitors. The City is working with area attractions, businesses and the Norwalk Parking Authority to develop
a Norwalk Now marketing and hospitality program to attract visitors and business development within the urban corridor.
The Agency has been designated by the City as the administrator of Norwalk’s annual entitlement of Community Development
Block Grant ("CDBG") Program. The City receives an annual entitlement of approximately $900,000 in CDBG funds from
HUD for the purpose of funding a variety of programs and activities that benefit Norwalk’s low and moderate income residents
and neighborhoods. Such programs include, but are not limited to, workforce development, drug prevention activities, afterschool programs and small business lending. Capital improvements to mostly urban core neighborhoods include affordable
housing rehabilitation, brownfields remediation, and public facility improvements. The Agency provides administrative
support to the Common Council in its annual process to disseminate CDBG funds to local and regional sub-recipients – social
service organizations and stakeholders that implement such activities. Fiscal year 2018-2019 represents Program Year 44 of
the CDBG Program.
The Agency administers a number of programs which provide assistance to area homeowners and encourage improvements to
the City’s existing housing stock. These programs include the Residential Rehabilitation Program that offers technical
assistance and financial loans.
The Agency’s loan portfolio as of March 31, 2018 includes 96 loans totaling $3,118,000 of which 44 loans ($2,312,000)
originated with the Residential Rehabilitation Program. Through funding from the CDBG Program, the Agency also provides
predevelopment and rehabilitation funding to area for-profit and not-for-profit groups to facilitate the development of
affordable housing. This year the CDBG program funded Hill Top Homes, a senior housing facility, with $45,000 for a new
HVAC system and HomeFront, a housing non-profit, $15,000 to assist 3 needy home owners in fixing up their homes. The
Agency is also in the process of making a $400,000 loan to Hill Top Homes for bathroom renovations. The portfolio includes
$59,600 invested in existing local business to assist expansion of small businesses as well as additional employment in these
enterprises. The Agency has also earmarked $100,000 of CDBG funds to assist business owners in the South Norwalk business
zone.
The Agency created a new program for the Choice Neighborhood area 2 years ago. The Residential Façade Improvement
Program can supply homeowners with grants up to $25,000 per unit. There are additional funds available to address Lead Paint
hazards for these projects. For the first tranche of the program, 8 properties were selected and work has been completed on all
8 properties making a dramatic improvement in the street scene using $480,000 in grant funding. The second tranche has begun
on 4 properties. Projects are currently in the planning stages and costs are expected to be $250,000. Additional funding for this
program is anticipated from CHFA and DOH in late 2018 totaling $1,450,000 new grant funds.
These programs further the goals to provide a rich array of amenities to residents and to ensure residents with diverse socioeconomic, racial and ethnic backgrounds are able to call South Norwalk home (and are proud to do so). The Program
specifically furthers the goals of ensuring South Norwalk is safe and attractive and decreases the opportunity for crime in the
Neighborhood. Neighborhoods and streets with occupied and well maintained buildings are considered safer for pedestrians
and cycling, thus supporting the goal of developing a walk-able and bike-able community. The long-lasting effects of
improving occupancy rates, visual appearance and particularly the quality of the homes in South Norwalk will promote an
immeasurable level of long-term stability for the community.
Economic Factors
The pace of new development in Norwalk continued in 2017 generating a diversity of uses and the City continues to serve as
the epicenter for new development in southwest Connecticut. City departments coordinate permitting; ensuring that needed
infrastructure improvements are in place to accommodate new development and that mitigation measures are implemented to
minimize adverse impacts. This year, Norwalk has witnessed the construction of The SoNo Collection, the highly anticipated
mixed use retail shopping center on North Water Street and West Avenue scheduled to open in October 2019. Several long
awaited transit oriented developments including 80 units by Trinity Washington Village and a new 102 room extended stay
hotel by Marriott Residence Inn are under construction and are scheduled to be complete by year’s end. These developments
continue to make Norwalk a destination for businesses, residents and travelers alike.
The highlight of the year is the rapid progress being made on The SoNo Collection; a new 1.1 million square feet luxury retail
shopping center located just south of Interstate 95 in South Norwalk. This new high end shopping center will be anchored by
Nordstrom’s and Bloomingdale’s and represents a prime location in the City with visibility for travelers in both directions
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along Interstate 95 along with great views of Norwalk Harbor. The property is being developed by Norwalk Land Development,
LLC, a subsidiary of General Growth Properties and Brookfield Partners, with a grand opening scheduled for October 2019.
New transit oriented developments are approved or underway within walking distance of the South Norwalk and East Norwalk
Railroad Stations on the main MetroNorth line and the Merritt 7 Station on the Danbury line. In South Norwalk, the Zoning
Commission recently approved a new Transit Oriented Development (TOD) development at 121-123 Water Street. The new
development will include 80 residential units, 4,300 square feet of retail and 1,500 square feet of office in a new 6 story building
with excellent views of Norwalk Harbor and Long Island Sound. The Maritime Village, located at 19 Day Street, with 57
housing units, office space and a distillery, is complete and occupied. SoNo One, located at 1 Bates Court, has been approved
and is scheduled to break ground later this year with 40 units of housing to be built along the west side of the train station.
Trinity Washington Village, a partnership between the Norwalk Housing Authority and Trinity Financial, to rebuild the aging
public housing at Washington Village into a new 273 unit, mixed income development on 3 parcels along Day and Raymond
Streets has 80 units under construction scheduled to open later this year. All of these developments are bringing new residents
and street activity to key neighborhoods located adjacent to the South Norwalk station.
In East Norwalk, the Zoning Commission approved a new Transit Oriented Development (TOD) area for several parcels on
the south side of the East Norwalk Railroad Station to expand on the Commission’s vision for additional transit-oriented green
developments with active street level uses and upper floor housing located near MetroNorth stations. The approved mixed use
TOD at 230 East Avenue will include 189 multifamily dwelling units, 39,500 square feet of office, 5,500 square feet of retail
and 4,200 square feet of restaurant in three buildings (two new buildings and one existing building to be renovated).
On MetroNorth’s Danbury Line railroad, a new 132 unit multifamily building at 1 Glover Avenue is complete and occupied
and just north of the railroad station. Construction is underway at Grist Mill Village Buildings A and B, part of a 717 unit
commercial planned residential development located on three adjacent sites at the north end of Glover Avenue. This
development replaces several office buildings, including the former U.S. Surgical headquarters, with a new residential village
providing sought after residential units in close proximity to prime office space and the Danbury Line Rail station; expanding
commuting options for employees at the nearby Merritt 7 Corporate Park and Towers at Merritt offices. A new 21,000 square
foot Innovation Center at 15 Oakwood Avenue was approved by the Zoning Commission in April 2018 and is expected to bring
new floor covering design technologies to the region. At the adjacent Merritt 7 Corporate Park, Marcus Partners has completed
impressive building upgrades and continues to maintain its roster of Class A corporate tenants including Datto, FactSet
Research Systems, Emcor Group and the Financial Accounting Foundation, some of the nation’s largest corporations. The
adjacent Towers at Merritt with 650,000 sf of Class A office space counts Diageo PLC and General Electric among its corporate
tenants. FactSet Research Systems is scheduled to move to a larger facility at 45 Glover Avenue to house its growing workforce
later this year.
In Norwalk Center, the Head of the Harbor development on Smith Street is nearly complete and leasing is underway on its 60
units of housing, the site includes 5,000 square feet of office and a public plaza and walkway along the upper Norwalk Harbor
waterfront. Highpointe Holdings, LLC plans to start construction in 2019 on two new mixed use developments at the
intersection of U. S. Route 1 (North Avenue) at Main and High Streets; anchored by ground floor retail with residential units
above. The new development includes plans to widen U.S. Route 1 to improve traffic operations at this important crossroads
in Norwalk Center. When complete, Wall Street Place, located at the corner of Wall and Isaacs Streets, will add 101 residential
units along with retail and restaurant uses adjacent to the new Norwalk Theater and across the street from the popular Garden
Cinema. Further east along Westport Avenue, the Commission approved a new 11,000 square foot Bright Beginnings Early
Childhood Center at 517 Westport Avenue; providing a greater choice of child care facilities close to large employers.
Construction continues at Waypointe, a multi-block mixed-use, phased development on West Avenue just north of I-95, which
has revitalized the urban core; bringing new residents and round-the-clock activity to the West Avenue corridor. In October
2017 the Commission approved a revised plan for the South Block, now known as The Pinnacle. Work is scheduled to begin
on The Pinnacle later this year; and this development will replace an earlier plan for the former Loehmann’s store with 330
units of housing along with a new iPic Cinema and 16,800 square feet of new retail. The Waypointe at Midblock, with 362
living units, ground floor retail and three restaurants, Sedona Taphouse, Colony Grill and Barcelona, led the charge in this
development opening in 2015. Teahouse Lofts on the North Block, with 98 units, and Quincy Lofts, a 6 story, 69 unit residential
building at the corner of Orchard and Quincy St followed; both are complete and occupied. The Berkeley, with 129 multifamily
units along with retail, restaurant and medical office space, is nearly complete and is leasing its residential units while with
work continues on the building’s interior and commercial space commercial tenants are being sought. When complete, the
Waypointe sites will bring over 1 million square feet of new development to this 15 acre Design District Development Park.
Further south, the long-awaited Marriott Residence Inn, a new 102 room extended stay hotel located at 43-47 South Main
Street, midway between the South Norwalk Railroad Station and Washington Street, is well underway and expected to open in
the summer of 2018. On Washington Street in historic South Norwalk, “The Pearl”, a new 66 unit multifamily building, has
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opened next to Cask Republic Restaurant at 99 Washington Street. This infill development replaces a surface parking lot and
provides additional housing in the district. These units, along with the 108 units at the recently completed Ironworks building,
bring new residents and activity to the commercial hub of South Norwalk.
On Connecticut Avenue, Chick-Fil-A has opened its new location at the corner of Keeler Avenue, expanding its brand to lower
Fairfield County. Dick’s Sporting Goods replaced Sports Authority at 444 Connecticut Avenue and represents the most recent
addition to Norwalk’s thriving retail market. Lowe’s Home Improvement Center is operating its new 135,000 square foot retail
home improvement store and garden center, joining Home Depot and Costco on Connecticut Avenue, the City's designated
location for big-box retailers. A variety of smaller commercial developments are also progressing. 587 Connecticut Avenue a
new mixed use development with 50 residential units and a new 98,000 square foot self-storage facility are both fully occupied.
In Rowayton, a new 8 unit multifamily development along the waterfront at 71-77 Rowayton Avenue is complete and long
vacant retail spaces have been filled. The market for new single family homes is also booming, particularly for resilient elevated
homes along the waterfront. In East Norwalk, Cervalis is operating its state of the art data center at Norden Park providing
secure data storage for Fortune 500 corporations and adding a low traffic generating use to this industrial development park.
AvalonBay Communities is fully leased at its 240 unit multifamily development on the rear parcel at 8 Norden Place. This is
the second multifamily development by AvalonBay Communities in Norwalk and brings a residential component to
complement the industrial park. Together these developments provide a complimentary mix of commercial and residential
development to this important 78 acre parcel.
Bridges by Epoch, a new 72 unit congregate housing/assisted living facility located at 123 Richards Avenue, opened in 2017
and provides new assisted living units in close proximity to retail shopping and Norwalk Community College. This facility
has enhanced senior living opportunities in Norwalk providing a new location for the region’s aging population; joining
Brightview Senior Living a new 90 unit congregate housing and assisted living facility at 162 New Canaan Avenue.
Construction is complete on a new addition to Norwalk Hospital, now operating as part of the Western Connecticut Health
Network, including an expanded Emergency Department, a new emergency helicopter landing site, state of the art surgical
facilities and a new cancer center. The Hospital’s new hybrid operating room provides surgeons with the ability to perform a
wide variety of minimally invasive procedures and complex intervention procedures. The Hospital’s upgrading of space
continues with the ongoing rehabilitation of hospital and outpatient medical office space in adjacent sections of the existing
building.
The Planning Commission has begun its update of the Plan of Conservation and Development (POCD) for Norwalk and is
working with Stantec’s Urban Places Group on the once every 10 year update. The POCD planning process was jumpstarted
with nine neighborhood workshops held in March and April of this year to review both neighborhood and citywide issues. The
next phase is underway and will incorporate the information collected from each neighborhood and put forth a revised draft
vision statement. Topic workshops on the draft Plan are scheduled for May to explore new ways of preserving the character of
Norwalk’s neighborhoods and commercial areas while permitting compatible new development. The Plan is likely to continue
the City’s vision of adopting additional new village districts, similar to the new district created to preserve the historic
Silvermine Tavern and to include the results of the Planning Commission’s East Norwalk Transit Oriented Development (TOD)
study scheduled to begin this summer to identify viable TOD sites in the East Norwalk station area. In 2018, the Planning
Commission approved a large number of new capital budget requests; including funding for the construction of a new school
building at the former Nathaniel Ely School site on Ingalls Avenue and a new addition to Ponus Ridge Middle School, which
will transform it into a pre-K through Grade 8 STEM magnet school. The approved Capital Budget also included funding for
new paving and drainage projects along with sidewalks and bridges throughout the City.
Given the pace of new development activity in the past year, the City anticipates that steady growth will continue throughout
2018. Over the past few years, the number of zoning permits maintained a steady level exceeding 1,300 permits annually, an
indicator that development should continue to trend in a positive direction.
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SECTION III – ECONOMIC AND DEMOGRAPHIC DATA
Population Trends

Year
1980
1990
2000
2010
2016

City of
Norwalk
77,767
78,331
82,951
85,603
87,930

Fairfield
County
807,143
857,270
882,567
916,829
941,618

State of
Connecticut
3,107,576
3,287,116
3,405,565
3,574,097
3,588,570

Source: U.S. Bureau of Census.

Age Characteristics of Population

Age
Under 5
5-9
10 - 14
15 - 19
20 - 24
25 - 34
35 - 44
45 - 54
55 - 59
60 - 64
65 - 74
75 - 84
85 and over
Total

City of Norwalk
Number
Percent
5,085
5.8
5,111
5.8
4,760
5.4
5,162
5.9
5,948
6.8
12,729
14.5
12,088
13.7
13,309
15.1
6,621
7.5
4,793
5.5
6,979
7.9
3,576
4.1
1,769
2.0
87,930
100.0

Fairfield County
Number
Percent
53,839
5.7
62,491
6.6
64,748
6.9
67,377
7.2
56,771
6.0
108,908
11.6
122,317
13.0
148,125
15.7
67,378
7.2
54,230
5.8
72,861
7.7
41,447
4.4
21,126
2.2
941,618
100.0

State of Connecticut
Number
Percent
188,812
5.3
210,557
5.9
228,543
6.4
252,522
7.0
242,007
6.7
438,471
12.2
439,606
12.3
545,977
15.2
263,778
7.4
223,274
6.2
303,959
8.5
163,137
4.5
87,927
2.5
3,588,570
100.0

Source: U. S. Bureau of Census, American Community Survey, 2012-2016.

Educational Attainment

Educational Attainment Group
Less than 9th grade
9th to 12th grade
High School graduate
Some college, no degree
Associates degree
Bachelor's degree
Graduate or professional degree
Total

City of Norwalk
Number
Percent
3,643
5.9
3,526
5.7
14,288
23.1
10,585
17.1
4,106
6.6
15,347
24.8
10,369
16.8
61,864
100.0

Fairfield County
Number
Percent
32,770
5.1
31,528
5.0
142,289
22.4
96,734
15.2
38,024
6.0
165,089
25.9
129,958
20.4
636,392
100.0

State of Connecticut
Number
Percent
103,279
4.2
139,653
5.7
673,220
27.3
427,232
17.3
184,426
7.5
524,370
21.3
413,949
16.8
2,466,129
100.0

Percent of High School Graduates
Percent of College Graduates

88.4%
41.6%

89.9%
46.4%

90.1%
38.0%

Source: U. S. Bureau of Census, American Community Survey, 2012-2016.
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Selected Wealth and Income Indicators

City of Norwalk
Fairfield County
Connecticut
United States

Median Family Income
(2000)
(2016)
$ 68,219
$ 94,806
77,690
107,309
65,521
91,274
49,600
67,871

Per Capita Income
(2000)
(2016)
$31,781
$ 45,387
38,350
51,719
28,766
39,906
21,690
29,829

Source: U.S. Department of Commerce, Bureau of Census.

Income Distribution

$

-0- to 9,999
10,000 to 14,999
15,000 to 24,999
25,000 to 34,999
35,000 to 49,999
50,000 to 74,999
75,000 to 99,999
100,000 to 149,999
150,000 to 199,999
200,000 or more
Total

City of Norwalk
Families
Percent
512
2.3
374
1.7
1,107
5.0
1,505
6.8
2,044
9.3
3,280
14.9
2,702
12.2
4,207
19.1
2,444
11.1
3,883
17.6
22,058
100.0

Fairfield County
Families Percent
6,508
2.8
3,894
1.7
10,140
4.3
13,110
5.6
18,954
8.1
30,098
12.8
26,631
11.3
43,596
18.5
25,642
10.9
56,491
24.0
235,064
100.0

State of Connecticut
Families Percent
29,623
3.3
17,060
1.9
44,354
5.0
54,456
6.1
81,300
9.1
137,336
15.4
124,033
13.9
186,214
20.8
96,075
10.7
123,962
13.9
894,413
100.0

Source: U. S. Bureau of Census, American Community Survey, 2012-2016.

Per Capita Personal Income – by Metropolitan Area, 2014-2016

Metropolitan Statistical Area
Bridgeport-Stamford-Norwalk, CT
Midland, TX
San Jose-Sunnyvale-Santa Clara, CA
San Francisco-Oakland-Hayward, CA
Naples-Immokalee-Marco Island, FL
Boston-Cambridge-Newton, MA-NH
Casper, WY
Sebastian-Vero Beach, FL
Washington-Arlington-Alexandria, DC-VA-MD-WV
New York-Newark-Jersey City, NY-NJ-PA
State of Connecticut
United States

2014
$ 103,899
118,295
77,227
75,042
78,214
64683
71,754
66,830
62,546
62,086

2015
$ 105,508
111,863
84,150
81,241
84,523
68,712
72,035
69,126
65,155
64,679

2016
$ 106,666
103,517
87,643
84,675
84,101
70,157
69,087
68,491
66,733
65,846

66,558
46,494

68,329
48,451

69,311
49,246

Source: U.S. Bureau of Economic Analysis, Survey of Current Business, November 2017.
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Rank in
2016
1
2
3
4
5
6
7
8
9
10

Employment by Industry

Employment Sector
Agriculture, Forestry, Fishing, Hunting & Mining
Construction
Manufacturing
Wholesale Trade
Retail Trade
Transportaion, Warehousing & Utilities
Information
Finance, Insurance & Real Estate
Professional, Scientific & Management
Educational Services & Health Care
Arts, Entertainment, Recreation & Food Services
Other Service (including nonprofit)
Public Administration
Total

City of Norwalk
Number Percent
116
0.2
3,990
8.2
2,495
5.1
1,327
2.7
5,590
11.5
1,837
3.8
1,858
3.8
5,043
10.4
7,969
16.4
9,867
20.4
4,770
9.8
2,670
5.5
929
1.9
48,461
100.0

Fairfield County
Number Percent
1,278
0.3
29,928
6.4
38,699
8.3
11,604
2.5
49,420
10.5
15,401
3.3
13,222
2.8
56,387
12.0
73,207
15.6
105,072
22.4
39,616
8.5
23,708
5.1
11,038
2.4
468,580
100.0

State of Connecticut
Number
Percent
7,209
0.4
101,497
5.7
190,713
10.6
45,110
2.5
193,853
10.8
66,516
3.7
42,374
2.4
163,765
9.1
206,042
11.5
474,976
26.5
153,754
8.6
81,588
4.5
66,291
3.7
1,793,688
100.0

Source: U. S. Bureau of Census, American Community Survey, 2012-2016.

Unemployment Rate Statistics
(Not Seasonally Adjusted)

Yearly
Average
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017

January
February
March
April
May

City of
Norwalk
3.8%
4.7%
7.5%
7.7%
7.4%
7.0%
6.4%
5.6%
4.9%
4.4%
4.1%

5.1%
5.0%
4.4%
3.8%
3.7%

Bridgeport/
Stamford
Labor Market
4.1%
5.2%
7.9%
8.7%
8.7%
8.0%
7.5%
6.4%
5.6%
5.0%
4.7%
2018 Monthly
5.2%
5.0%
4.6%
4.3%
4.2%

State of
Connecticut
4.6%
5.8%
8.3%
9.1%
9.1%
8.3%
7.8%
6.6%
5.7%
5.1%
4.7%

United
States
4.6%
5.8%
9.3%
9.6%
9.0%
8.1%
7.4%
6.2%
5.3%
4.9%
4.4%

5.3%
5.1%
4.7%
4.3%
4.3%

4.5%
4.4%
4.1%
3.7%
3.6%

Source: State of Connecticut, Department of Labor; United States Department of Labor, Bureau of Labor Statistics.
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Major Employers

Name
Western Connecticut Health Network (Norwalk Hospital)
General Electric Company, Inc.
Altice USA
Stew Leonard’s
MBI
Diageo
Datto, Inc.
Aon Hewitt
Pepperidge Farm, Inc.
Reed Exhibition Company
FactSet Research
Act Media, Inc.
Frontier Communications Corporation
United Parcel Service, Inc.
Priceline.com
Vertrue
Information Resources
Norwalk Community College
Xerox
Crius Energy
Combustion Engineering
Klaff’s
Octogon Marketing
King Industries, Inc.
Carlson Marketing Group
R.T. Vanderbilt Holding Co., Inc.
Financial Accounting Foundation
ShopRite
Stop & Shop
Maritime Aquarium
Bridgewater Associates
Marsh USA Inc
Omega Engineering
LogicSource
Callanen International
In Marketing Services
Dooney & Bourke

Nature of Business
Hospital/Health Services
Diversified Manufacturing
Telecommunications and Media
Retail Dairy Store/Grocery
Direct Mail Marketing
Premium Beverage Manufacturer
Data Protection Services
Business Management Consultants
Baked Goods
Trade Show/Publisher
Research Systems
In-Store Advertising
Voice & Internet Service Provider
Package Delivery & Supply Chain Management
Internet Marketing
Internet Marketing and Advertising
Consumer Products Manufacturing
Education
Office equipment
Energy Resale
Engineering Services
Lighting & Plumbing Supplies
Branding & Marketing
Chemical Manufacturing
Marketing Consultant
Chemical Manufacturing, Mining
Accounting Standards Regulation
Grocery
Grocery
Educational Entertainment
Global Investment Management
Insurance
Engineering Services
Sourcing and Procurement Services
Watches
Marketing Consultant
Leather Good Specialist

Source: City of Norwalk Redevelopment Agency.
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Employees
1,504
1,400
1,180
900
800
700
650
600
450
450
400
350
307
300
300
300
250
238
236
200
200
200
200
195
175
170
171
150
150
133
175
125
120
110
105
100
100

Norwalk Area Corporate/Regional Headquarters
Company
Altice USA
American Cancer Society
Aon Hewitt
Applera Corporation
AT&T
Hillard Bloom Shellfish
Charkit Chemicals
Crius Energy
CyrusOne
Datto, Inc.
Diageo North America
Dooney & Burke, Inc.
EMCOR Group Inc.
etouches
FactSet Research Systems, Inc.
Financial Accounting Standards Board
Frontier Communications Corporation
General Electric Company, Inc.
Graham Capital Management
Gus Sclafani Corporation
HEI Hotels & Resorts
HealthPrize Technologies
Hearst Connecticut Media Group
Hitachi Credit America
Intracon Corporation
KBE Building Corporation
King Industries
Klaff's Inc.
Marsh USA
MBI, Inc.
Mechanical Plastics Corporation
Media Storm
Modem Media, Inc.
MPhase Technologies, Inc
North Mill Equipment Finance LLC
Omega Engineering
Pepperidge Farm, Inc.
Priceline.Com
Reed Exhibitions
R.T Vanderbilt Holding Company, Inc.
Sequel International, Inc.
Spiked Seltzer
Stew Leonard’s
Stolt-Nielson Limited
Webloyalty.com
Western Connecticut Health Network (Norwalk Hospital)
Wusthof-Trident of America, Inc.
Xerox Corporation
Zillion Group

Business
Cable/DSL System Operator
Regional Headquarters Philanthropy
Human Resources & Management Consulting
Biotechnology
Telecommunications Systems
Oyster and Shellfish Farmer
Chemical Manufacturing
Energy Resaling
Data Storage Services
Data Protection Services
Premium Beverage Manufacturing
Leather Good Manufacturing
Mechanical & Electrical Construction
Event Management Software
Financial Research Solutions
Accounting Standards Regulation
Broadband, Voice and Internet Provider
Financial Services
Hedge Fund Management
Foods Importer
Hotel/Hospitality Management
Health Care Technology
Daily News Publications
Financial Credit
Chemicals Distribution
Construction
Chemical Manufacturing
High End Home Rateil
Insurance Broker and Risk Advisor
Direct Mail Marketing/Collectibles
Manufacturer of the Toggler System
Advertising & Marketing
Interactive Marketing
Telecommunications Technologies
Equipment Financing
Engineering
Baked Goods
Internet Marketing/Shopping
Trade Show Management
Industrial Minerals & Chemicals
Wholesale Jewelery
Beverage Manufacturing
Retail Dairy & Grocery
Shipping
Customer Rewards Programs
Hospital
Cutlery Manufacturer
Documentation Management
Health Sector Technology

Source: City of Norwalk Redevelopment Agency.
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Value of Building Permits

Fiscal Year
Ended 6/30
1
2018
2017
2016
2015
2014
2013
2012
2011
2010
2009
1

Building
$166,649,965
262,419,264
206,016,197
192,178,911
167,163,795
187,090,160
106,870,749
86,190,299
87,024,280
116,019,539

Miscellaneous
$ 78,608,461
42,961,242
60,523,060
58,567,664
64,350,860
53,645,021
39,794,820
29,639,536
30,194,755
32,150,652

Total
$ 245,258,426
305,380,506
266,539,257
250,746,575
231,514,655
240,735,181
146,665,569
115,829,835
117,219,035
148,170,191

As of May 31, 2018.

Source: City of Norwalk, Building Department.

Number of Dwelling Units

2016
35,168

2010
35,415

2000
33,753

1990
32,224

% Increase
2010-2016
-0.7%

Source: U.S. Department of Commerce, Bureau of the Census.

Norwalk Housing Inventory

Type
1-unit detached
1-unit attached
2 to 4 units
5 to 9 units
10 or more units
Mobile home, trailer, other
Total Inventory

Units
16,802
1,879
7,351
2,331
6,665
140
35,168

Source: U. S. Bureau of Census, American Community Survey, 2012-2016.
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Percent
47.8
5.3
20.9
6.6
19.0
0.4
100.0

% Increase
1990-2016
9.1%

Characteristics of Housing Units

Value of Owner Occupied Units
$
0 to $ 50,000
50,000 to 99,999
100,000 to 149,999
150,000 to 199,999
200,000 to 299,999
300,000 to 499,999
500,000 to 999,999
1,000,000 and over
Total
Median Value

City of Norwalk
Number
Percent
273
1.3
302
1.5
406
2.0
762
3.8
2,883
14.2
8,662
42.7
5,901
29.1
1,101
5.4
20,290
100.0

Fairfield County
Number
Percent
4,974
2.2
4,639
2.0
7,827
3.5
15,248
6.7
37,008
16.3
66,699
29.4
58,078
25.6
32,234
14.2
226,707
100.0

State of Connecticut
Number
Percent
24,343
2.7
29,703
3.3
81,158
9.0
139,979
15.5
246,071
27.3
233,345
25.9
104,952
11.7
40,672
4.5
900,223
100.0

$416,800

$413,400

$269,300

Fairfield County
Number
Percent
77,643
21.3
28,368
7.8
59,084
16.2
53,446
14.7
47,574
13.0
41,834
11.5
24,556
6.7
25,497
7.0
5,567
1.5
1,168
0.3
364,737
100.0

State of Connecticut
Number
Percent
334,202
22.4
105,566
7.1
225,824
15.1
201,812
13.5
200,614
13.4
190,755
12.8
113,584
7.6
104,308
7.0
14,673
1.0
2,460
0.2
1,493,798
100.0

Source: U. S. Bureau of Census, American Community Survey, 2012-2016.

Age Distribution of Housing

Year Structure Built
1939 or earlier
1940 to 1949
1950 to 1959
1960 to 1969
1970 to 1979
1980 to 1989
1990 to 1999
2000 to 2009
2010 to 2013
2014 or later
Total housing units

City of Norwalk
Number
Percent
7,375
21.0
3,270
9.3
6,754
19.2
4,835
13.7
4,090
11.6
3,679
10.5
2,084
5.9
2,359
6.7
575
1.6
147
0.4
35,168
100.0

Source: U. S. Bureau of Census, American Community Survey, 2012-2016.

[The remainder of this page intentionally left blank]
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SECTION IV – INDEBTEDNESS
Computation of Statutory Debt Limit
As of August 1, 2018
Total Fiscal Year 2017 tax collections (including interest and lien fees)
State Reimbursement for Revenue Loss on:
Tax Relief for the Elderly
Base for Establishing Debt Limit

(2.25 times base)
(4.50 times base)
(3.75 times base)
(3.25 times base)
(3.00 times base)
(7.00 times base)

Schools

Urban
Renewal

Sewers

304,399,386

$

8,000
304,407,386

Unfunded
Past
Pension

Debt Limit
General
Purpose

$

Total
Debt

$684,916,619
$1,369,833,238
$1,141,527,698
$989,324,005
$913,222,159
$2,130,851,704

Indebtedness (Including the Bonds)
Bonds Payable
The Bonds (This Issue)

$

-

-

$

219,334,257

$65,457,430

11,050,000

18,400,000

-

550,000

-

30,000,000

6,664,923

-

-

-

-

6,664,923

-

-

27,356,877

-

-

27,356,877

17,732,300
27,679,986

129,256,230
-

18,450,000

-

171,537,530

-

6,099,000
-

-

27,679,986

Total Bonded Indebtedness
School Grants Receivable

197,800,806
-

213,113,660
-

45,806,877
-

25,852,230
-

-

482,573,573
-

Net Bonded Indebtedness

197,800,806

213,113,660

45,806,877

25,852,230

-

482,573,573

$ 487,115,813

$1,156,719,578

$1,095,720,821

$963,471,775

$913,222,159

$1,648,278,131

1

Parking Authority
Water Pollution Control
Authority (WPCA)

$19,203,230

$

$134,673,597

2

Authorized but
Unissued Debt
Underlying Indebtedness

3

Excess of Limit Over
Outstanding and
Authorized Debt
1

All Parking Authority bonds are guaranteed by the full faith and credit of the City but will be repaid from parking revenues. (See "Parking
Authority" herein.)

2

Includes $7,745,305 of general obligation bonds and $19,882,572 State of Connecticut Clean Water Fund ("CWF") Program Project Loan
Obligations which are guaranteed by the full faith and credit of the City but will be repaid from sewer charges. (See "Water Pollution
Control Authority" and "Clean Water Fund" herein.)

3

Includes State of Connecticut’s Drinking Water Loans in the amount of $5,893,162 for the First Taxing District and $13,786,824 for the
Second Taxing District, and $8,000,000 in General Obligation Bonds for the Second Taxing District. Any loans undertaken by the taxing
districts will be supported by the full faith and credit of the districts and not the City. (See "Underlying Indebtedness" and "Tax Districts"
herein.)
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Calculation of Net Direct Debt
As of August 1, 2018

Direct Debt 1
The Bonds – This Issue
General Purpose
Schools
Urban Renewal
Parking Authority 2
Water Pollution Control Authority ("WPCA") 3
Direct Debt

1
2

3

4

$ 30,000,000
134,673,597
65,457,430
19,203,230
6,664,923
27,356,877
283,356,057

Short Term Debt
Total Direct Debt

283,356,057

Underlying Debt 4
Total Direct and Underlying Debt
Exclusions:
Self supporting Parking Authority Debt
Self-supporting WPCA Debt
Self-supporting Underling Debt
Net Direct and Underlying Debt

27,679,986
311,036,043
(6,664,923)
(27,356,877)
(27,679,986)
$249,334,257

Does not include authorized but unissued debt of $171,537,530.
All Parking Authority bonds are guaranteed by the full faith and credit of the City but will be repaid from parking revenues. (See "Parking
Authority" herein.)
Includes $$7,745,305 of general obligation bonds and $19,882,572 State of Connecticut Clean Water Fund ("CWF") Program Project Loan
Obligations which are guaranteed by the full faith and credit of the City but will be repaid from sewer charges. (See "Water Pollution
Control Authority" and "Clean Water Fund" herein.)
Includes State of Connecticut’s Drinking Water Loans in the amount of $5,893,162 for the First Taxing District and $13,786,824 for the
Second Taxing District, and $8,000,000 in General Obligation Bonds for the Second Taxing District. Any loans undertaken by the taxing
districts will be supported by the full faith and credit of the districts and not the City. (See "Underlying Indebtedness" and "Tax Districts"
herein.)

Current Debt Ratios
As of August 1, 2018

Total Direct Debt
Total Direct and Underlying Indebtedness
Net Direct and Underlying Indebtedness

$283,356,057
$311,036,043
$249,334,257

Population 1
Net Taxable Grand List (10/1/17)
Estimated Full Value
Equalized Net Taxable Grand List (2016) 2
Per Capita Income 1

Per Capita
To Net Taxable Grand List
To Estimated Full Value
To Equalized Net Taxable Grand List
Per Capita to Per Capita Income
1
2

87,930
$12,201,896,000
$17,431,280,000
$19,248,812,948
$45,387

Total Direct
Debt
$3,223
2.32%
1.63%
1.47%
7.10%

Total Direct and
Underlying Debt
$3,537
2.55%
1.78%
1.62%
7.79%

U.S. Bureau of Census, American Community Survey, 2012-2016.
Office of Policy and Management, State of Connecticut.
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Net Direct and
Underlying Debt
$2,836
2.04%
1.43%
1.30%
6.25%

Historical Debt Statement
1

2016-17

2015-16

2014-15

2013-14

Equalized net taxable grand list 3
Per capita income 2

87,930
$12,201,896,000
$17,431,280,000
$19,248,812,948
$45,387

87,930
$12,091,830,000
$17,274,042,857
$19,278,296,085
$45,387

87,930
$11,910,353,543
$17,014,790,776
$17,956,313,819
$45,387

87,701
$11,824,387,000
$16,891,981,429
$16,956,223,841
$43,570

87,214
$12,806,420,000
$18,294,885,714
$16,572,378,408
$43,778

Short-term debt
Long-term debt
Total Direct debt
Total Direct and Underlying debt
Net Direct and Underlying debt

$
$271,529,885
$271,529,885
$299,209,871
$230,447,763

$
$260,898,237
$260,898,237
$290,763,237
$219,816,115

$
$257,372,764
$257,372,764
$289,267,530
$211,908,621

$
$265,858,120
$265,858,120
$297,752,886
$214,339,533

$
$273,630,935
$273,630,935
$309,155,935
$219,174,135

2017-18
2

Population
Net taxable grand list
Estimated full value

1
2
3

Unaudited estimate.
U.S. Bureau of Census.
Office of Policy and Management, State of Connecticut

Historical Debt Ratios

2017-18

1

1

2016-17

2015-16

2014-15

2013-14

Total Direct debt:
Per capita
To net taxable grand list
To estimated full value
To equalized net taxable grand list
Debt per capita to per capita income

$3,088
2.23%
1.56%
1.41%
6.80%

$2,967
2.16%
1.51%
1.35%
6.54%

$2,927
2.16%
1.51%
1.43%
6.45%

$3,031
2.25%
1.57%
1.57%
6.96%

$3,137
2.14%
1.50%
1.65%
7.17%

Total direct and underlying debt:
Per capita
To net taxable grand list
To estimated full value
To equalized net taxable grand list
Debt per capita to per capita income

$3,403
2.45%
1.72%
1.55%
7.50%

$3,307
2.40%
1.68%
1.51%
7.29%

$3,290
2.43%
1.70%
1.61%
7.25%

$3,395
2.52%
1.76%
1.76%
7.79%

$3,545
2.41%
1.69%
1.87%
8.10%

Net direct and underlying debt:
Per capita
To net taxable grand list
To estimated full value
To equalized net taxable grand list
Debt per capita to per capita income

$2,621
1.89%
1.32%
1.20%
5.77%

$2,500
1.82%
1.27%
1.14%
5.51%

$2,410
1.78%
1.25%
1.18%
5.31%

$2,444
1.81%
1.27%
1.26%
5.61%

$2,513
1.71%
1.20%
1.32%
5.74%

Unaudited estimate.
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Water Pollution Control Authority
The City has enacted an ordinance to create a Water Pollution Control Authority and establish it as an enterprise fund of the City.
The Water Pollution Control Authority is responsible for constructing, operating and maintaining the wastewater collection and
treatment system for the City. The Authority is also responsible for establishing rates and charges sufficient to pay debt service on
all bonds of the City issued to finance the acquisition, construction and improvements of both the existing and new sewerage system.
Revenues from sewer charges will be used to pay debt service on the bonds, however the bonds are secured by the full faith and
credit of the City.
Norwalk’s wastewater treatment plant is permitted to treat up to 18 million gallons per day ("MGD") in dry weather and 30
MGD in wet weather. When plant flows exceed 30 MGD, up to 95 MGD of wastewater receives treatment through a new
headworks facility commissioned in calendar 2012 (an upgrade cost of $38,000,000) and is disinfected before discharge into
the Norwalk River.
This system has an enormous impact on the quality of life of Norwalk residents and surrounding communities that rely on Long
Island Sound for recreation, tourism, and education. In addition to a positive environmental impact, the recent improvements
will favorably impact the regional economy as they support the shell fishing industry, commercial fishing, construction, and
redevelopment opportunities.
On April 17, 2000, the City entered into a 20-year contract with Operations Management International, Inc. (now CH2MHill),
for the operation and maintenance of the City’s wastewater treatment facility, its wastewater collection system, and its 22
pumping stations. The City continues to exercise system management and control over its rate setting authority and the City
retains full legal title and ownership of the facility. The contract contains additional performance standards which are more
stringent than those required by the City’s current National Pollutant Discharge Elimination System ("NPDES") operating
permit.
Clean Water Fund Program
The City has financed the renovations to its Sewer Treatment Plant through the State of Connecticut Clean Water Fund Program
(CGS Sec. 22a-475 et seq., as amended) which provides financial assistance through a combination of grants and loans bearing
interest at a rate of 2% per annum. All participating municipalities receive a grant of 20% and a loan of 80% of total eligible
costs, with the exception of combined sewer overflow correction projects which are financed with a 50% grant and a 50% loan
and de-nitrification projects which are financed with a 30% grant and a 70% loan. Loans to participating municipalities are
made pursuant to a Project Grant and Project Loan Agreement. Participating municipalities are obligated to repay only that
amount which it draws down for the payment of project costs. Participating municipalities must permanently finance draws
under the Interim Funding Obligations ("IFO") through the issuance of a Project Loan Obligation ("PLO"). Amortization of
each loan is required to begin one year from the earlier of the project completion date specified in the PLO, or the actual project
completion date. The final maturity of each loan is twenty years from the earlier of the project completion date specified in the
PLO, or the actual completion date. Principal and interest payments are payable 1) in equal monthly installments commencing
one month after the scheduled completion date, or 2) in a single annual installment representing, 1/20 of total principal not later
than one year from the project completion date specified in the PLO, the first years’ date, and thereafter in monthly installments.
Municipalities may prepay their loans at any time prior to maturity without penalty. The loans are secured by the full faith and
credit, and/or a dedicated source of revenue of the participating municipalities. Although the loans are issued with the guarantee
of the full faith and credit of the City, the loans are to be repaid by the Water Pollution Control Authority through user charges.
(See “Water Pollution Control Authority” herein.)
The City has the following Clean Water Fund loans outstanding:

Loan Number
CWF 397-C
CWF 190-DC
CWF 190-L1
CWF 190-CD1
CWF 612-C

Original 2%
Loan Amount
$
673,270
41,294,122
4,930,815
1,830,187
21,823,781
$ 70,552,175

Date of Issue
1/31/2000
9/29/2000
12/21/2001
12/30/2004
1/31/2013
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Outstanding
as of
August 1, 2018
$
20,113
2,861,501
839,503
165,208
15,996,247
$ 19,882,572

Parking Authority
The City enacted an ordinance establishing a Parking Authority as an enterprise fund of the City which was effective
July 1, 2002. The Parking Authority is responsible for the acquisition of land for and the construction of new parking facilities
as well as the operation, maintenance and improvement of the existing parking facilities within the City (except for Rowayton and
Merritt Seven train stations). The Parking Authority is also responsible for the payment of debt service on bonds used to finance the
acquisition, construction and improvements on both the existing and new parking facilities. Revenues from the parking facilities
will be used to pay the debt service on any outstanding existing bonds, however the City backs the debt with its full faith and credit
for these existing bonds.
Temporary Financing
When general obligation bonds have been authorized by a municipality, temporary notes may be issued maturing in not more
than two years (CGS Sec. 7-378). Temporary notes may be renewed up to ten years from their original date of issue as long as
all project grant payments are applied toward payment of project costs or temporary notes when they become due and payable,
and the legislative body schedules principal reductions by the end of the third year and for each subsequent year during which
such temporary notes remain outstanding, in an amount equal to a minimum of 1/20th (1/30th for sewer projects and certain
school projects) of the estimated net project cost (CGS Sec. 7-378a). The term of any bonds issued is reduced by the amount
of time temporary financing exceeds two years.
Temporary notes must be permanently funded no later than ten years from their initial borrowing date, except sewer notes
issued in anticipation of State and/or Federal grants. If written commitments exist, the municipality may renew the sewer notes
from time to time in terms not to exceed six months until such time that the final grant payments are received (CGS Sec. 7378b).
Temporary notes may also be issued for up to 15 years for certain capital projects associated with the operation of a waterworks
system (CGS Sec. 7-244a) or a sewage system (CGS Sec. 7-264a). In the first year following the completion of the project(s),
or in the sixth year following the original date of issue (whichever is sooner), and in each year thereafter, the notes must be
reduced by 1/15th of the total amount of the notes issued by funds derived from sources of payment specified by statute.
Temporary notes may be issued in one-year maturities for up to 15 years in anticipation of sewer assessments receivable, such
notes to be reduced annually by the amount of assessments received during the preceding year (CGS Sec. 7-269a).
Legal Requirements for Approval of Borrowing
The City has the power to incur indebtedness by issuing its bonds or notes as authorized by the General Statutes of the State of
Connecticut subject to statutory debt limitations and the requirements of the City Charter for the authorization of indebtedness.
Underlying Indebtedness
On May 16, 2006, the Board of District Commissioners of the Second Taxing District adopted a resolution appropriating and
authorizing bonds in the amount of $24,715,165 for the design and construction of improvements to and the expansion of the
Water Filtration Plant of the District, which resolution was approved at a Special Meeting of the District in June, 2006. The
District is financing the project through the State of Connecticut Drinking Water Loan Program (General Statute 22a-475
et.seq.) which provides financial assistance through loans bearing interest at a rate of 2% per annum. On April 30, 2009 the
Second Taxing District issued a PLO in the amount of $24,715,165 of which $13,786,824 is outstanding as of August 1, 2018.
On June 4, 2013, the electors of the Second Taxing District authorized the issuance of $10 million of General Obligation Bonds
at a special meeting for an Electrical Substation Facility Project. A resolution for the issuance of the bonds was approved by
the District Commissioners. On April 2, 2014 the bonds were sold with a final maturity date of April 1, 2034, of which
$8,000,000 is outstanding as of August 1, 2018.
On February 12, 2013, the Board of District Commissioners of the First Taxing District adopted a resolution appropriating and
authorizing bonds in the amount of $7,000,000 for the installation of water system reliability improvements to serve the Spring
Hill Area, which resolution was approved at a Special Meeting of the District on January 22, 2013 and ratified at a Special
Meeting of the District on February 12, 2013. The District is financing the project through the State of Connecticut Drinking
Water Loan Program (CGS Sec. 22a-475 et.seq.) which provides financial assistance through loans bearing interest at a rate of
2% per annum. On June 30, 2015, the First Taxing District issued a PLO in the amount of $7,000,000, of which $5,893,162 is
outstanding as of August 1, 2018.
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Authorized but Unissued Debt

General
Purpose
Capital Budget 2002-03
$
Capital Budget 2011-12
75,000
Capital Budget 2012-13
795,000
Capital Budget 2013-14
79,000
Capital Budget 2014-15
260,000
Capital Budget 2015-16
1,032,000
Capital Budget 2016-17
1,637,000
Capital Budget 2017-18
4,747,000
Capital Budget 2018-19
9,107,300
Supplemental Capital Appropriations
$
17,732,300
Total

Authorized But Unissed Debt
Urban
Schools
Sewers
Renewal
$
- $
- $ 600,000
219,000
180,000
990,000
2,105,700
330,000
70,619,000
9,350,000
55,361,530
9,100,000
750,000
4,200,000
$129,256,230 $ 18,450,000 $ 6,099,000

Total
600,000
75,000
795,000
298,000
440,000
2,022,000
4,072,700
84,716,000
74,318,830
4,200,000
$ 171,537,530
$

School Construction Projects
Pursuant to Section 10-287i of the Connecticut General Statutes, the State of Connecticut will provide proportional progress
payments for eligible school construction expenses on projects approved after July 1, 1996. State grants will be paid directly
to the municipality after it submits its request for progress payments, and accordingly, the municipality will issue its bonds
only for the net share of project costs. The projects listed below will be reimbursed through progress payments:

Project
BOE Construction Projects 2014-15
BOE Construction Projects 2015-16
BOE Construction Projects 2016-17
BOE Construction Projects 2017-18
BOE Construction Projects 2018-19
Total
1

Estimated
Reimbursement
Rate for
Eligible Costs
33.00%
33.00%
33.00%
20.00%
20.00%

Total
Appropriation
$ 5,484,000
2,317,000
5,650,000
93,071,000
58,958,000
$ 165,480,000

Total
Estimated
1
Grant
$ 257,400
764,610
1,864,500
18,614,200
11,791,600
$ 33,292,310

Outstanding
Bond
Authorizations
$
180,000
990,000
2,105,700
70,619,000
55,361,530
$ 129,256,230

Estimated, eligible costs to be determined at completion of the project.

Under the old program, a municipality issues bonds for the entire amount of the school construction project and the State of
Connecticut reimburses the municipality for principal and interest costs for eligible school construction expenses over the life
of outstanding school bonds and the subsequent bond issues necessary to completely fund the project.

[The remainder of this page intentionally left blank]
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Capital Improvement Program

De partment
Police Department
Combined Dispatch
Fire Department
Public Works
Parking Authority
WPCA
Board of Education
Recreation & Parks
Library
Historical Commission
Redevelopment Agency
Health
Information Technology
Human Relations & Fair Rent
Sixth District
Planning & Zoning
Total
Funding Sources
LOCIP
Parking Authority
WPCA
Board of Education
General Obligations Bonds
Total

2018-2019
Council
Approved
$
1,500,000
45,000
8,952,000
1,012,000
9,100,000
59,358,000
1,705,000
48,000
725,000
750,000
75,000
453,000
30,000
40,000
$83,793,000

2019-2020
Mayor
Recommend
$
890,000
1,816,000
9,801,000
1,032,000
3,450,000
5,820,000
875,000
20,000
725,000
750,000
337,000
50,000
$25,566,000

2020-2021
Mayor
Recommend
$
13,500,000
55,000
8,514,000
1,112,000
2,800,000
7,248,000
865,000
20,000
378,000
750,000
16,000
281,000
750,000
$36,289,000

2021-2022
Mayor
Recommend
$
25,000
280,000
8,245,000
810,000
2,200,000
7,200,000
2,145,000
20,000
220,000
750,000
292,000
100,000
$22,287,000

2022-2023
Mayor
Recommend
$
35,000
710,000
8,770,000
990,000
3,300,000
6,975,000
4,675,000
20,000
40,000
750,000
262,000
100,000
$26,627,000

$

$

$

$

$

750,000
1,012,000
9,100,000
14,824,000
58,107,000
$83,793,000

750,000
1,032,000
3,450,000
651,000
19,683,000
$25,566,000

750,000
1,112,000
2,800,000
895,000
30,732,000
$36,289,000

750,000
810,000
2,200,000
892,000
17,635,000
$22,287,000

[The remainder of this page intentionally left blank]
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750,000
990,000
3,300,000
899,000
20,688,000
$26,627,000

Total
60,000
15,890,000
2,906,000
44,282,000
4,956,000
20,850,000
86,601,000
10,265,000
128,000
2,088,000
3,750,000
91,000
1,625,000
1,030,000
40,000
$194,562,000

$

$

3,750,000
4,956,000
20,850,000
18,161,000
146,845,000
$194,562,000

Combined Schedule of Long Term Debt through Maturity
As of August 1, 2018

Fiscal Year
2018-19 2
2019-20
2020-21
2021-22
2022-23
2023-24
2024-25
2025-26
2026-27
2027-28
2028-29
2029-30
2030-31
2031-32
2032-33
2033-34
2034-35
2035-36
2036-37
2037-38
2038-39
Total

City
Principal
$ 24,614,021
25,220,263
23,467,083
23,209,860
23,256,588
23,033,420
21,405,691
20,118,413
18,916,593
17,245,241
14,222,366
13,370,978
10,459,087
7,744,702
3,744,064
260,000
260,000
260,000
260,000
260,000
$271,328,370

Existing Debt
City
Interest
$10,073,000
8,630,297
7,615,224
6,611,612
5,659,470
4,728,507
3,816,920
2,977,850
2,356,462
1,747,356
1,302,225
872,795
518,430
259,688
93,707
35,100
27,300
19,500
11,700
3,902
$57,361,044

1

Total
Debt Service
$ 34,687,021
33,850,560
31,082,307
29,821,472
28,916,058
27,761,926
25,222,611
23,096,263
21,273,054
18,992,597
15,524,591
14,243,773
10,977,516
8,004,390
3,837,771
295,100
287,300
279,500
271,700
263,902
$328,689,414

The Bonds
Principal
Payments
$
2,220,000
2,220,000
2,220,000
2,220,000
1,975,000
1,975,000
1,975,000
1,975,000
1,975,000
1,820,000
1,820,000
1,820,000
1,820,000
1,820,000
430,000
430,000
430,000
430,000
425,000
$ 30,000,000

Total
Principal
All Issues
$ 24,614,021
25,220,263
25,687,083
25,429,860
25,476,588
25,253,420
23,380,691
22,093,413
20,891,593
19,220,241
16,197,366
15,190,978
12,279,087
9,564,702
5,564,064
2,080,000
690,000
690,000
690,000
690,000
425,000
$301,328,370

1

Includes obligations of the Water Pollution Control Authority and the Parking Authority which will be paid from sewer charges and parking
revenues. These obligations are also backed by the full faith and credit of the City of Norwalk. (See "Parking Authority" and "Water
Pollution Control Authority" herein.)

2

Includes principal payments of $17,972,313 made as of August 1, 2018.

Source: City of Norwalk
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Combined Schedule of City Bonded Debt
As of August 1, 2018 1, 2

Fiscal
Year
2018-19 3
2019-20
2020-21
2021-22
2022-23
2023-24
2024-25
2025-26
2026-27
2027-28
2028-29
2029-30
2030-31
2031-32
2032-33
2033-34
2034-35
2035-36
2036-37
2037-38
Total

General
Principal
Payments
$ 9,070,160
11,271,851
10,958,193
11,098,525
11,526,935
11,069,773
11,273,044
10,508,781
10,414,480
10,605,756
9,809,986
8,625,936
7,345,250
5,173,860
2,824,400
$141,576,930

General
Interest
Payments
$ 5,297,160
4,685,697
4,192,300
3,716,763
3,251,149
2,792,069
2,326,300
1,908,285
1,539,430
1,184,998
867,522
591,325
351,935
161,255
42,366
$32,908,554

School
Principal
Payments
$ 9,049,270
8,800,848
7,986,528
7,777,678
7,354,322
7,600,472
5,703,772
5,206,572
4,232,522
3,081,227
1,358,127
2,019,587
1,025,538
662,787
421,300
260,000
260,000
260,000
260,000
260,000
$73,580,550

School
Interest
Payments
$ 2,943,161
2,412,613
2,052,271
1,687,789
1,359,655
1,042,720
755,102
487,198
377,436
245,435
210,027
129,830
85,954
61,279
45,319
35,100
27,300
19,500
11,700
3,902
$13,993,291

Urban
Principal
Payments
$ 1,256,479
1,658,350
1,639,550
1,664,050
1,795,750
1,763,850
1,826,850
1,734,250
1,582,750
1,537,990
1,336,790
1,011,050
727,550
389,300
389,300
$20,313,859

Urban
Interest
Payments
$ 831,533
677,142
596,963
523,602
452,288
383,211
313,660
249,900
195,592
144,479
99,538
64,454
36,205
17,519
5,840
$4,591,924

Total
Debt Service
$ 28,447,763
29,506,501
27,425,805
26,468,408
25,740,099
24,652,095
22,198,729
20,094,986
18,342,210
16,799,885
13,681,990
12,442,182
9,572,432
6,466,000
3,728,525
295,100
287,300
279,500
271,700
263,902
$286,965,108

1

Does not include this issue.

2

Excludes obligations of the Water Pollution Control Authority which were issued with the guarantee of the full faith and credit of the City
but will be paid from sewer charges. Excludes obligations of the Parking Authority which were issued with the guaranty of the full faith and
credit of the City but will be paid from parking revenues. (See "Water Pollution Control Authority" and "Parking Authority" herein.)

3

Includes principal payments of $16,137,082 made as of August 1, 2018.

Source: City of Norwalk
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Combined Schedule of Bonded Debt for Parking Authority and Water Pollution Control Authority
As of August 1, 2018 1

Fiscal
Year
2018-19 4
2019-20
2020-21
2021-22
2022-23
2023-24
2024-25
2025-26
2026-27
2027-28
2028-29
2029-30
2030-31
2031-32
2032-33
2033-34
2034-35
2035-36
2036-37
2037-38
Total

Parking
Authority
Principal
2
Payments
$
640,691
634,551
665,429
680,647
715,693
761,405
832,834
819,097
846,148
305,727
218,797
149,127
12,242
12,053
$ 7,294,441

Parking
Authority
Interest
2
Payments
$
333,912
287,443
256,872
230,090
199,689
165,188
126,614
87,013
47,966
21,982
12,026
7,200
560
188
$ 1,776,743

Parking
Authority
Total
Debt Service
$
974,603
921,994
922,301
910,737
915,382
926,593
959,448
906,110
894,114
327,709
230,823
156,327
12,802
12,241
$ 9,071,184

WPCA
Principal
3
Payments
$ 4,597,421
2,854,663
2,217,383
1,988,960
1,863,888
1,837,920
1,769,191
1,849,713
1,840,693
1,714,541
1,498,666
1,565,278
1,348,507
1,506,702
109,064
$28,562,590

WPCA
Interest
3
Payments
$
667,234
567,403
516,818
453,368
396,689
345,319
295,243
245,454
196,038
150,463
113,113
79,987
43,776
19,447
182
$ 4,090,534

WPCA
Total
Debt Service
$ 5,264,655
3,422,066
2,734,201
2,442,328
2,260,577
2,183,239
2,064,434
2,095,167
2,036,731
1,865,004
1,611,779
1,645,265
1,392,283
1,526,149
109,246
$32,653,124

1

Does not include this issue.

2

Debt of the Parking Authority is guaranteed by the full faith and credit of the City but is self-supporting from parking revenues. (See
"Parking Authority" herein.)

3

WPCA debt is guaranteed by the full faith and credit of the City but is self-supporting from sewer user fees. (See "Water Pollution Control
Authority" herein).

4

Includes principal payments of $1,835,231 made as of August 1, 2018.

Source: City of Norwalk
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SECTION V – FINANCIAL DATA
Accounting Policies
The City’s accounting policies are summarized in Note 1 "Summary of Significant Accounting Policies" in the Notes to General
Purpose Financial Statements. (Attached as Appendix A)
Basis of Accounting
See Note 1 of "Notes to General Purpose Financial Statements". (Attached as Appendix A.)
Audit
Pursuant to the provisions of the Municipal Auditing Act (Chapter 111 of the Connecticut General Statutes) and the City of
Norwalk Charter, the City is obligated to undergo an annual examination by an independent certified public accountant. The
City’s current auditors, RSM U.S. LLP, were appointed by the Common Council and are required to conduct their examination
under the guidelines issued by the State of Connecticut, Office of Policy & Management, who receive a copy of said Audit
Report when completed.
The most recent audited report covers the fiscal year ended June 30, 2017, included in this Official Statement and made a part
hereof as Appendix "A" are the "Financial Statements of the City of Norwalk, Connecticut" as of June 30, 2017, together with
the opinion thereon rendered by RSM U.S. LLP, independent certified public accountants.
Certificate of Achievement for Excellence in Financial Reporting: The City of Norwalk has received a Certificate of
Achievement for Excellence in Financial Reporting from the Government Finance Officers Association ("GFOA") of the
United States and Canada for its comprehensive annual financial report for fiscal years ending June 30, 1991 through June 30,
2016. To be eligible for the award, financial reports must include general purpose financial statements presented in conformity
with GAAP, and have been audited in accordance with generally accepted auditing standards. The reports also contain
statistical information useful in evaluating the financial condition of a government and conform to certain generally accepted
formatting standards established for the Certificate Program.
Budgetary Procedures
The City of Norwalk conforms to the following budgetary sequences and time schedules:
Each Board, Commission, Committee, Officer and Department of the City shall submit to
the Director of Finance a copy of its proposed annual operating budget.
Capital Budget requests must be submitted to the Planning and Zoning Commission
and Director of Finance.
Director of Finance shall submit to the Board of Estimate and Taxation and to the Common
Council the proposed annual operating budget for the City by the 2nd Monday and the
2nd Tuesday, respectively.
Common Council adopts cap on total appropriations for the operating budget by the 4th Tuesday.
Director of Finance shall submit to the Board of Estimate & Taxation, the Common Council
and the Planning Commission the proposed capital budget along with his comments.
The Planning & Zoning Commission shall hold hearings on the proposed capital budget.
Proposed capital budget transmitted to the Mayor for his review and recommendation.
Mayor’s proposed capital budget transmitted to the Board of Estimate and Taxation.
Board of Estimate and Taxation considers all operating budget requests and recommendations
and submits a proposed budget and tax levy to the Common Council – 2nd Monday in
February to 1st Monday in April.
Common Council may amend the cap on the operating budget not later than the 3rd Tuesday.
Board of Estimate and Taxation adjusts operating budget if a new cap is set not later than the 4th
Monday in April.
Board of Estimate and Taxation forwards Mayor’s proposed capital budget to Common Council.
Board may transfer those capital items that it believes should have been included in the
operating budget for the ensuing year.
Common Council may approve, reject, reinstate, or reduce any capital budget item by a majority
vote of its members present and voting.
Board of Estimate and Taxation must set final budget and tax levy, 1st Monday.
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By
January 15
December 31
February
February
February 1
February 15
March 5
March 15
April
April

April 1
April 15
May

Financial Policies
The City maintains the following financial management policies:
Fund Balance Policy – The City seeks to maintain a minimum unassigned fund balance of at least 7.5% of operating revenues,
to provide the financial resources necessary for cash flow purposes, and to provide a contingency that is available in the event
the City suffers a catastrophic event (major hurricane, etc.). If fund balance falls below 7.5%, the City will take affirmative
steps to restore its fund balance to at least 7.5% as soon as practical. The City intends to limit its unassigned fund balance to
no more than 15% of operating revenues. Amounts in excess of 15% will be considered available for appropriation, in
accordance with the policy. The overall fund balance objective is to maintain its unassigned fund balance at a median of other
Aaa/AAA rated municipalities in the State of Connecticut. The City may use fund balance for tax relief purposes, when such
use is part of an overall financial strategy that seeks to balance and smooth tax levy increases over a multi-year period; and
when the City faces extraordinary operating budget expenses that are projected to level off in future years when fund balance
draws will no longer be available to support the budget. The City recognizes that a fund balance draw to support operations is
essentially a one-time source of funding, and seeks to prudently manage the draw-down of fund balance in a fiscally responsible
manner.
Capital Budget/Improvement Policy – A five-year program for infrastructure capital improvements will be maintained and
updated annually. The plan will identify anticipated funding sources. The plan confines long-term borrowing primarily to
capital improvements and capital projects financed through the issuance of bonds that will be financed for a period not to
exceed the useful life of the project. The City will coordinate the development of the capital budget with the development of
the operating budget. Future operating costs associated with new capital projects will be forecast and included in the operating
budget forecasts. The City will preserve its assets at a level adequate to protect capital investment and minimize future
maintenance and replacement costs. The City will establish an appropriate distribution of bonded debt and cash financing in
the funding of capital projects.
Debt Policy – The City uses general obligation debt to fund general purpose public improvements that cannot be financed from
current revenues. Under this policy, general fund supported debt the following ratios:
1.
2.
3.

Direct debt shall be less than 2% of the full market value of the respective year’s Grand List.
Annual debt service shall not exceed 10% of the respective year's operating budget
Direct debt per capita shall not exceed $3,500.

Tax-Exempt Obligations Post-Issuance Compliance Procedures Policy – The purpose of the policy is to set forth postissuance compliance procedures to monitor the federal income tax requirements necessary to maintain the exclusion from gross
income of interest on the City's tax-exempt obligations over the life of the securities. The policy outlines the officials
responsible for performing the procedures, the required training of said officials and the necessary record retention of certain
documents with respect to the procedures. Finally, the policy outlines the required procedures to be followed upon the discovery
of any potential noncompliance with the tax requirements.
Pension Funding Policy – The City maintains this policy as a statement of the City's objectives in funding the benefits to be
paid by the City's four defined benefit pension funds. The policy sets forth the strategy that the City will use to determine the
contributions needed to achieve the following objectives:
1.
2.
3.
4.

Ensure that the Pension Funds have sufficient assets on hand to pay all benefits due.
Minimize the annual volatility of budgeted contributions.
Provide for equity among different generations of taxpayers with respect to bearing the costs of the benefits.
Ensure that all statutory funding requirements are satisfied.

In order to achieve the objectives of the funding policy, the Board of Estimate and Taxation will base its contributions to the
plans on the Actuarially Determined Employer Contribution ("ADEC")(formerly Actuarially Required Contribution) prepared
annually in compliance with all applicable Actuarial Standards of Practice. The City is required by Charter to fully fund the
ADEC annually. The ADEC will be determined using the following funding method elements:
1.
2.
3.

Entry Age Normal actuarial cost method will be used to determine the Normal Cost and the Actuarial Accrued
Liability.
In order to minimize the impact of investment volatility on the ADEC, an Actuarial Asset valuation method will be
used that recognized market gains or losses over a five year period in equal installments.
While the pension plans have an Unfunded Actuarial Accrued Liability, an amortization policy shall be utilized to
achieve 100% funding over a period of time that provide intergenerational taxpayer equity while minimizing
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4.

contribution volatility. Effective with fiscal year 2012, the UAAL is being amortized over a 25-year closed period.
The amortization payment will be calculated as a level percent of payroll.
In order that the City know the amount of the ADEC for a fiscal year before the budget for that fiscal year has been
finalized, the ADEC will be determined based on an actuarial valuation performed as of July 1st of the calendar year
prior to the calendar year in which the fiscal year begins.

Other Post-Employment Benefits ("OPEB") Funding Policy – The City recently adopted this policy as a statement of the
City's objectives in funding retiree benefits for certain City and Board of Education employees, retirees, their spouses and
dependents. The policy provides guidelines for the managements of the City’s OPEB liability, within the context of the City’s
long-term obligations to its OPEB beneficiaries. Under the policy, the City commits to funding the OPEB employer
contribution at a minimum of the amount funded in the prior fiscal year or 100% of the Actuarially Determined Employer
Contribution, whichever is less in any given year.
A complete copy of the aforementioned policies is available from the City's Director of Finance.
Investment Policies and Practices
The City Charter and Connecticut General Statutes Sections 7-400, 7-401 and 7-402 govern the investments the City is
permitted to acquire. Generally, the City may invest in certificates of deposit, repurchase agreements, municipal notes and
bonds, obligations of the United States of America, including joint and several obligations of the Federal Home Loan Mortgage
Association, the Federal Savings and Loan Insurance Corporation, obligations of the United States Postal Service, all the
Federal Home Loan Banks, all Federal Land Banks, the Tennessee Valley Authority, or any other agency of the United States
government, certain mutual funds and money market mutual funds.
The City maintains formal investment policies for City operating/reserve funds as well the City's Pension and Other Post
Employment Benefit Trust fund. For its operating and reserve funds, the City's investment practices have been to invest only
in certificates of deposit, repurchase agreements, the State of Connecticut Short-Term Investment Fund (STIF), United States
Federal Agency Paper and United States Treasury Bills. The City has followed these investment practices and the City's
operating funds, capital funds, and enterprise funds are currently invested in Federal Agency Paper having an average maturity
of approximately 3.7 years and in the following short-term investments: (1) various certificates of deposit with Connecticut
banks; (2) STIF; (3) the State of Connecticut Tax-Exempt Proceeds fund; (4) United States Treasury Bills and (5) Obligations
of agencies of the United States Government.
More information on the City's investment policies and a description of City investment holdings can be found in the Notes to
the Financial Statements in Appendix A of this Official Statement.
Tax Districts
The City is divided into a number of districts for taxing purposes. Four of these districts originated with the former independent
municipal areas and retain a degree of autonomous government. These districts own certain properties and supply various
services to households within, and in some instances, outside the district. By contrast, other taxing districts are essentially
taxing units designed to calculate and collect taxes for specific services; they have no autonomous government and they own
no properties. The Districts are described below in "Autonomous Districts" and "Service Districts", respectively.
The Autonomous Districts
The First and Second Districts are the former independent cities of Norwalk and South Norwalk, respectively; the Third District
is the former East Norwalk Fire District. The districts were consolidated into the City under the Charter of 1913. The Charter
created a federation rather than a union form of government, whereby each district retained certain assets. To administer the
assets, each district retains a degree of self-government. The Town of Rowayton was incorporated into the City of Norwalk in
1921 and thus became the Sixth Taxing District, and it, too, retained some of its own autonomous features. The four districts
are self-governing within the areas of their responsibilities but the City, as provided by the Charter, is required to levy and
collect taxes for each district from the district residents.
The First District owns and operates a water department, maintains streetlights and a number of small parks.
The Second District owns and operates a water department, an electric plant and distribution system, maintains streetlights and
numerous small public land areas.
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The Third District owns an electric distribution system, a library building, a graveyard, a firehouse, and as with other districts,
various parcels of land.
The Sixth District of Rowayton has its own library, a beach, and two parks for district residents, maintains the street lights,
operates a volunteer fire department and collects garbage for those residing within the Sixth District.
The Service Districts
The creation of the City in 1913 included not only the City of Norwalk, South Norwalk and East Norwalk, but also the peripheral
territory. As the population increased into this area, the City was obligated to provide residents with essential municipal
services. To defray the cost, some taxing system had to be devised and thus, the Fourth District was created, enabling the
existing districts to maintain their distinctive identities. As the City grew and the demand for municipal services increased, an
umbrella agency, the Fifth Taxing District, encompassing the entire City of Norwalk, was created. The Fourth District was
relegated to those areas of Norwalk with sewers and concomitant garbage collection. This District expands periodically as
sewers are extended. However, the incursion of sewers into parts of Rowayton, the Sixth District, in recent years created the
need for yet another taxing arrangement inasmuch as the Fourth Taxing District would charge the sewered Sixth District for
garbage collections which they already receive. As a result, the Seventh Taxing District was created.
In addition to the aforementioned Taxing Districts, there are separate tax levies for specific services. In 1970 the amended City
Charter extended the jurisdiction of the Norwalk Fire Department to the entire City, excluding Rowayton which still has its
own firehouse and volunteer fire company. Accordingly, a separate mill rate is computed and applied to all other districts.
Streetlights also receive special revenues. The First, Second, Third and Sixth Districts have a special street-lighting tax
imposed.
In 1987 the Common Council adopted an ordinance establishing a uniform automobile tax rate.
Tax Rates (Mills)

Grand List Date
October 1, 2017
October 1, 2016
October 1, 2015
October 1, 2014
October 1, 2013
October 1, 2012
October 1, 2011
October 1, 2010
October 1, 2009
October 1, 2008

Fiscal Year
2018-19
2017-18
2016-17
2015-16
2014-15
2013-14
2012-13
2011-12
2010-11
2009-10

Dist.1
26.61
25.68
25.44
25.37
25.04
22.14
21.33
20.74
20.52
19.78

Dist.2
26.61
25.68
25.44
25.37
25.04
22.14
21.33
20.74
20.52
19.78

Dist.3
26.61
25.68
25.44
25.37
25.04
22.14
21.33
20.74
20.52
19.78

Dist.4
26.66
25.75
25.50
25.43
25.10
22.19
21.38
20.80
20.58
19.84

Dist.5
25.93
25.02
24.80
24.71
24.33
21.68
20.89
20.30
20.08
19.37

Dist.6
24.19
23.31
22.94
22.85
22.43
20.16
19.48
19.02
18.85
18.23

Motor
Vehicle
Rate
30.50
29.34
28.91
28.81
28.24
27.37
26.19
25.45
25.17
24.36

Motor Vehicle Property Tax Rate
Motor vehicle lists are furnished to the City by the State of Connecticut Department of Motor Vehicles and appraisals of motor
vehicles are accomplished in accordance with an automobile price schedule developed by the Connecticut Association of
Assessing Officers. Section 12-71b of the Connecticut General Statutes, as amended, provides that motor vehicles which are
registered with the Commissioner of Motor Vehicles after the October 1 assessment date but prior to the first day of August in
such assessment year, are subject to a property tax as if the motor vehicle had been included on the October 1 Grand List. If
such registration occurs subsequent to November 1 but prior to the following August 1, the tax is prorated and the proration is
based on the period of time form the date of registration to the next succeeding October 1. Cars purchased in August and
September are not taxed unit the next Grand List. Assessments for motor vehicles are computed at 70% of the present true and
actual value.
On October 31, 2017 the Governor signed the Fiscal Year 2018 State budget which establishes that (1) for the assessment year
commencing October 1, 2016, the mill rate for motor vehicles shall not exceed 39 mills, and (2) for the assessment year
commencing October 1, 2017, and each assessment year thereafter, the mill rate for vehicles shall not exceed 45 mills Any
municipality or special tax district may establish a mill rate for motor vehicles that is different form its mill rate for real property
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to comply with the provision of the adopted State budget. No district or borough may set a motor vehicle mill rate that if
combined with the motor vehicle mill rate of the municipality in which such district or borough is located would result in a
combined motor vehicle mill rate (1) above 39 mills for the assessment year commencing October 1, 2016, or (2) above 45
mills for the assessment year commencing October 1, 2017, and each assessment year thereafter.
Employee Pension Systems
The City’s pension plans cover all employees of the City, except teachers who are covered by the State Teachers Retirement
Fund. There are four separate plans: Municipal Employees’ Pension Plan, Firemen’s Benefit Plan, Police Benefit Plan, and
Food Service Employees’ Plan. The City has implemented Government Accounting Standards Board's ("GASB") Statement
No. 67. Net position is based on fair market value as of the end of the fiscal year and the Total Pension Liability is based on
the actuarial assumptions as of the prior valuation date updated to the end of the fiscal year. In accordance with GASB
Statement No. 67, the components of the net pension liability as of the City of June 30, 2017 were as follows:

Total pension liability
Plan fiduciary net postion
Net pension liability
Plan fiduciary net position as
a % of total pension liability

Municipal
Employees'
Pension Plan
$241,295,573
192,726,536

Police
Benefit Plan
$153,188,764
112,880,057

Fireman's
Benefit Plan
$126,104,528
102,582,201

Food Service
Employees'
Pension Plan
$2,977,764
2,290,404

Total
$523,566,629
410,479,198

$48,569,037

$40,308,707

$23,522,327

$687,360

$113,087,431

79.9%

73.7%

81.3%

76.9%

78.4%

The following represents the net pension liability of the City, calculated using the discount rate of 7.375%, as well as what the
City's net pension liability would be if it were calculated using a discount rate that is 1 percentage point lower (6.375%) or 1
percentage point higher (8.375%) than the current rate:

Net Pension Liability (Asset)
Municipal Employees' Pension Plan
Police Benefit Plan
Fireman's Benefit Plan
Food Service Employees' Pension Plan

1% Decrease
6.375%
$ 74,430,916
60,148,681
38,809,799
985,709

Current
Discount Rate
7.375%
$ 48,569,037
40,308,707
23,522,327
687,360

1% Increase
8.375%
$ 26,584,502
23,984,291
10,825,022
431,465

As of the July 1, 2017 actuarial valuation, pension obligations exceed pension assets by $40,283,269 for the Municipal
Employees’ Pension Fund; $31,815,681 for the Police Benefit Fund; $14,209,296 for the Firemen’s Benefit Fund and
$1,071,188 for the Food Service Fund or $87,379,434 for all the funds. For the July 1, 2017 valuations, the investment rate of
return assumption was reduced from 7.375% to 7.25% in all four plans. The City’s actuarial consultant estimates that the
change in the rate of return assumption increased the liabilities in all three plans by a combined $3.9 million.
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Municipal Employees' Pension Plan
Schedule of Funding Progress

Actuarial
Valuation
Date
7/1/2017
7/1/2016
7/1/2015
7/1/2014
7/1/2013

Actuarial
Value
of Assets
(a)
$197,418,604
191,345,268
189,174,732
178,783,904
166,703,760

Actuarial
Accrued
Liability
(AAL)
(b)
$237,701,873
234,085,755
225,849,381
211,725,664
202,234,413

Unfunded
AAL
(UAAL)
(b)-(a)
$ 40,283,269
42,740,487
36,674,649
32,941,760
35,530,653

Funded
Ratio
(a) / (b)
83.1%
81.7%
83.8%
84.4%
82.4%

Covered
Payroll
(c)
$31,744,600
31,905,292
34,004,842
35,518,485
35,768,820

UAAL as a
Percentage of
Covered
Payroll
[(b) - (a) / (c)]
126.9%
134.0%
107.9%
92.7%
99.3%

Schedule of Employer Contributions

Fiscal
Year
2019 1
2018 2
2017
2016
2015
1
2

Actuarially
Determined
Contribution
$ 5,016,961
5,782,321
5,110,233
4,776,855
4,846,456

Actual
Contribution
$ 5,016,961
5,782,321
5,151,945
4,896,090
4,911,368

Percentage
Contributed
100.0%
100.0%
100.8%
102.5%
101.3%

Adopted Budget.
Unaudited estimate.

Police Benefit Plan
Schedule of Funding Progress

Actuarial
Valuation
Date
7/1/2017
7/1/2016
7/1/2015
7/1/2014
7/1/2013

Actuarial
Value
of Assets
(a)
$115,493,766
110,538,374
106,983,444
99,662,664
91,094,177

Actuarial
Accrued
Liability
(AAL)
(b)
$147,309,447
147,652,899
142,414,001
136,461,976
127,791,434

Unfunded
AAL
(UAAL)
(b)-(a)
$31,815,681
37,114,525
35,430,557
36,799,312
36,697,257
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Funded
Ratio
(a) / (b)
78.4%
74.9%
75.1%
73.0%
71.3%

Covered
Payroll
(c)
$14,341,772
13,563,363
13,362,925
12,880,465
12,425,033

UAAL as a
Percentage of
Covered
Payroll
[(b) - (a) / (c)]
221.8%
273.6%
265.1%
285.7%
295.3%

Schedule of Employer Contributions

Fiscal
Year
2019 1
2018 2
2017
2016
2015
1
2

Actuarially
Determined
Contribution
$ 3,933,226
4,792,975
4,354,100
4,314,628
4,080,602

Actual
Contribution
$ 3,933,226
4,792,975
4,354,100
4,314,628
4,080,602

Percentage
Contributed
100.0%
100.0%
100.0%
100.0%
100.0%

Adopted Budget.
Unaudited estimate

Fireman's Benefit Plan
Schedule of Funding Progress

Actuarial
Valuation
Date
7/1/2017
7/1/2016
7/1/2015
7/1/2014
7/1/2013

Actuarial
Value
of Assets
(a)
$105,027,378
101,807,525
99,803,193
93,410,923
86,558,851

Actuarial
Accrued
Liability
(AAL)
(b)
$119,236,674
122,313,679
117,974,783
112,322,106
107,494,876

Unfunded
AAL
(UAAL)
(b)-(a)
$14,209,296
20,506,154
18,171,590
18,911,183
20,936,025

Funded
Ratio
(a) / (b)
88.1%
83.2%
84.6%
83.2%
80.5%

Covered
Payroll
(c)
$11,027,666
10,130,992
10,423,875
10,148,581
9,721,012

Schedule of Employer Contributions

Fiscal
Year
2019 1
2018 2
2017
2016
2015
1
2

Actuarially
Determined
Contribution
$ 1,888,053
2,903,735
2,628,693
2,565,634
2,547,300

Actual
Contribution
$1,888,053
2,903,735
2,628,693
2,565,634
2,547,300

Adopted Budget.
Unaudited estimate
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Percentage
Contributed
100.0%
100.0%
100.0%
100.0%
100.0%

UAAL as a
Percentage of
Covered
Payroll
[(b) - (a) / (c)]
128.9%
202.4%
174.3%
186.3%
215.4%

Food Service Employees’ Pension Plan
Schedule of Funding Progress

Actuarial
Valuation
Date
7/1/2017
7/1/2016
7/1/2015
7/1/2014
7/1/2013

Actuarial
Value
of Assets
(a)
$2,341,484
2,177,929
2,100,504
1,914,023
1,735,441

Actuarial
Accrued
Liability
(AAL)
(b)
$3,412,672
2,856,390
3,078,890
2,678,223
2,598,714

Unfunded
AAL
(UAAL)
(b)-(a)
$1,071,188
678,461
978,386
764,200
863,273

Funded
Ratio
(a) / (b)
68.61%
76.25%
68.22%
71.47%
66.78%

Covered
Payroll
(c)
$1,230,999
878,324
1,096,412
1,056,694
1,117,166

UAAL as a
Percentage of
Covered
Payroll
[(b) - (a) / (c)]
87.0%
77.2%
89.2%
72.3%
77.3%

Schedule of Employer Contributions

Fiscal
Year
2019 1
2018 2
2017
2016
2015
1
2

Actuarially
Determined
Contribution
$ 194,536
128,538
158,578
127,765
134,962

Actual
Contribution
$ 194,536
128,538
158,578
127,765
134,962

Percentage
Contributed
100.0%
100.0%
100.0%
100.0%
100.0%

Adopted Budget.
Unaudited estimate

Defined Contribution Pension Plan
As part of the July 1, 2012 Pension Coalition Agreement, management took steps to reduce the City’s cost of providing
retirement benefits for future employees that were previously covered by the Employees’ Pension Plan. To help mitigate future
increases in retirement costs, the Agreement approved by the City Common Council required all full-time employees other
than sworn Police Officers, Firefighters, Food Service, grant employees and Certified Teachers and Administrators hired after
July 1, 2012 to participate in a 401(a) defined contribution plan. In August 2013, full-time grant employees were added to the
401a. This Plan is not reported as a fiduciary fund by the City as it does not meet the reporting criterion. The Defined
Contribution Plan requires the City to contribute 5% of each participant’s salary. Employees are also required to contribute 5%
of their salary. The assets for the Plan are held by ICMA Retirement Corporation. The balance of the Plan amounted to
approximately $3.4 million as of June 22, 2018 and is not reflected in the accompanying financial statements of the City, as
the City’s role in the administration of the Plan is limited.
Other Post-Employment Benefits
The City’s provides Other Post-Employment Benefits ("OPEB") for certain employees for current and future health and life
insurance benefit expenses through a single-employer defined benefit plan. An annual actuarial valuation is made to determine
whether the contributions are sufficient to meet the plan obligations. The latest actuarial valuation was performed as of
July 1, 2017. The City has created an Internal Revenue Code 115 trust effective July 1, 2007 to pay for these benefits and as
of April 30, 2018 the market value of assets held in trust was $79.3 million. For fiscal year 2016-17, the City implemented
Government Accounting Standards Board's (GASB) Statement No. 74. In accordance with GASB Statement 74, the net
position is based on fair market value as of June 30th and OPEB Liability is based on the actuarial assumptions as of the prior
valuation date updated to the end of the fiscal year. The components of the net OPEB liability of the City were as follows:
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Total OPEB liability
Plan fiduciary net postion

June 30, 2017
$ 293,178,400
73,212,278

Net OPEB liability

$ 219,966,122

Plan fiduciary net position as
a % of total OPEB liability

24.97%

The following represents the net OPEB liability of the City, calculated using the discount rate of 7.5%, as well as what the
City's net OPEB liability would be if it were calculated using a discount rate that is 1% lower or 1% higher than the current
discount rate:

City's Net OPEB Liability

1% Decrease
6.5%
$ 261,484,806

Current
Discount Rate
7.5%
$ 219,996,121

1% Increase
8.5%
$ 186,245,650

The following represents the net OPEB liability of the City, calculated using the current healthcare cost trend rates, as well as
what the City’s net OPEB liability would be if it were calculated using a healthcare cost trend rate that is 1% lower or 1%
higher than the current healthcare cost trend rate:

City's Net OPEB Liability

1% Decrease
(7.0% decreasing
to 4.0%)
$ 179,080,187

Current
Healthcare Cost
Trend Rate
(8.0% decreasing
to 5.0%)
$ 219,966,121

1% Increase
(9.0% increasing
to 6.0%)
$ 271,141,938

In January 2018, the City joined the Connecticut Partnership Plan 2.0, a multi-employer healthcare plan administered by the
State of Connecticut’s Office of the Comptroller (the "State Plan"). Under the State Plan, current City retirees were moved
from a Medicare Supplement Plan to a Medicare Advantage Plan at a significantly lower cost to the City. Based on the City’s
July 2017 OPEB valuation, the reduction in the cost of retiree benefits reduced the Actuarial Accrued Liability from
approximately $265 million to $160 million, which in turn increased the funded ratio from 20.7% to 45.6% and reduced the
Actuarially Required Contribution from $21.7 million in fiscal year 2017-18 to approximately $16 million in each of fiscal
years 2018-19 and 2019-20. As in connection with the July 2017 valuation, the City reduced the discount rate from 7.5% to
6.5% and adopted a fixed 10 year amortization term for the unfunded liability. The following represents historic trend data for
the City’s OPEB Plan funding including the results of the July 2017 valuation:
Schedule of Funding Progress

Actuarial
Valuation
Date
1
7/1/2017
7/1/2015
7/1/2013
7/1/2011
7/1/2009
1

Actuarial
Value
of Assets
(a)
$73,212,000
54,907,000
37,232,000
21,113,000
7,819,000

Actuarial
Accrued
Liability
(AAL)
(b)
$160,521,000
264,676,000
282,040,000
233,552,000
222,571,000

Unfunded
AAL
(UAAL)
(b)-(a)
$87,309,000
209,769,000
244,808,000
212,439,000
214,752,000

Funded
Ratio
(a) / (b)
45.61%
20.74%
13.20%
9.04%
3.51%

Based on July 1, 2017 OPEB Valuation and the City’s participation the in the State Plan.
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Covered
Payroll
(c)
$151,775,000
144,998,700
N/A
144,988,620
N/A

UAAL as a
Percentage of
Covered
Payroll
[(b) - (a) / (c)]
57.5%
144.7%
N/A
146.5%
N/A

Schedule of Employer Contributions

Fiscal
Year
Ended
2019 1
3
2018
2017
2016
2015
1
2
3

Actuarially
Determined
Contribution
$15,978,000
21,748,000
20,968,360
20,217,231
22,287,000

2

Actual
Contribution
$ 17,896,636
17,146,636
16,214,885
15,676,271
15,526,725

Percentage
Contributed
112.0%
78.8%
77.3%
77.5%
69.7%

Adopted Budget.
Based on the July 1, 2017 OPEB Valuation and City’s participation in the State Plan
Unaudited estimate.

Self-Insurance Program
The City has opted to manage certain risks internally and has set aside assets in an Insurance Internal Service Fund (the
"Insurance Fund"), to which the City, including its Board of Education, provides annual contributions.
The City is exposed to various risks of loss related to loss; theft or damage to, and destruction of assets; errors and omissions;
injuries to employees; and natural disasters. Accordingly, the City purchases commercial insurance for the value of all of its
property for losses in excess of $100,000 in addition to third party liability insurance for losses in excess of its $1,000,000 selfinsured retention up to $12 million.
As of June 30, 2017, the City and its Board of Education had $34.9 million of assets in its Insurance Fund. When reduced by
a $17.3 million in reserve for incurred, but not reported (IBNR) claims and $2.2 million for accounts payable, in accordance
with GASB Statement 10 the City reported an unrestricted net position of $15.5 million. This net position represented 30.0%
of the total operating expenses during the fiscal year 2017-18.
The City and its Board of Education were self-insured for medical, dental, workers' compensation and heart and hypertension;
however, both units recently switched to a fully insured plan for certain employee medical coverage under the Connecticut
Partnership Plan 2.0, a multi-employer healthcare plan administered by the State of Connecticut's Office of the Comptroller
(the "State Plan"). The Board of Education switched employee medical to the State Plan on October 1, 2017, but remains selfinsured for vision and dental coverage. The City switched to the State Plan for medical, dental and vison coverage on January 1,
2018. Before switching to a fully insured medical program, the City had purchased a stop loss policy for individual claim
exceeding $400,000 for hospital and major medical and its Board of Education had purchased a stop loss policy for claims in
any one year exceeding an aggregate of 130% of expected claims and for individual claims exceeding $250,000 for hospital
and major medical.
As a result of both the City and its Board of Education being fully insured for employee medical coverage, the City no longer
needed to retain a reserve for prior medical claims (IBNR) as they had all been paid by the close of the fiscal year on
June 30, 2018, nor did it need a reserve for an unanticipated level of claims both of which totaled about $17.7 million as of
June 30, 2017. As a result the City and its Board of Education estimate that they drew down this excess in the insurance fund
by approximately $13.2 million during fiscal year 2017-18 and plan to draw down the remaining $4.5 million in fiscal year
2018-19.
Both the City and its Board of Education remains self-insured for third party liability, workers' compensation, and heart and
hypertension claims. For the fiscal year ending June 30, 2018, the City estimates that self-insured disbursements from the
Insurance Fund for third party liability, workers' compensation, and heart and hypertension was approximately $6.5 million
and that at year end the combined net position in the Insurance Fund will be approximately $6.6 million.
Assessment Practices
The maintenance of an equitable tax base and the location and appraisal of all real and personal property within the City for
inclusion onto the Grand List is the responsibility of the Assessor's Office. The Grand List represents the total of assessed
value for all taxable real and personal property located within the City on October 1, in accordance with Section 12-62a of the
Connecticut General Statutes. A Board of Assessment Appeals determines whether adjustments to the Assessor's list on
assessments under appeal are warranted. Assessments are computed at 70 percent of the estimated market value at the time of
the last general revaluation.
45

When a new structure, or modification to an existing structure, is undertaken, the Assessor's Office receives a copy of the
permit issued by the Building Inspector. A physical appraisal is then completed and the structure classified and priced from a
schedule developed at the time of the revaluation. The property depreciation and obsolescence factors are also considered
when arriving at an equitable value.
Motor vehicle lists are furnished to the City by the State of Connecticut and appraisals of motor vehicles are accomplished in
accordance with an automobile price schedule recommended by the Office of Policy and Management.
All personal property (furniture, fixtures, equipment, machinery and leased equipment) is assessed annually with manufacturers
and businesses completing and returning to the Assessor's Office standard worksheets for computing value. An assessor's
check and audit is completed periodically. Assessments for both personal property and motor vehicles are computed at 70
percent of present market value.
Connecticut General Statutes Section 12-62 requires each municipality to revalue real property at least every five years by
statistical methods and every ten years by physical inspection. The City completed a real property revaluation with a full
inspection on October 1, 2013 which was effective for fiscal year 2014-15.
Real Property Tax Collection Procedure
Taxes for the fiscal year are paid on the grand list of the prior October 1, and are due July 1, payable in two installments, one
half on July 1 and one half on January 1. Payments not received by August 1 and February 1 become delinquent.
According to the provisions of Public Act No. 82-141, effective July 1, 1982, and applicable to property taxes due on or after
said date, delinquent property taxes were subject to interest at the rate of 1.5% per month.
Real Property Tax Levies
Property taxes are levied on all assessed property on the Grand List of October 1 prior to the beginning of the fiscal year. At
the discretion of the City and for the convenience of the taxpayer, tax bills are payable in installments - July 1 and January 1.
A margin against delinquencies, legal reductions, and Grand List adjustments, such as assessor errors, is provided by adjusting
the Grand List downward when computing anticipated property tax revenue from the current levy. A modest estimate for
delinquent taxes and outstanding interest and lien fees anticipated to be collected during the fiscal year is normally included as
a revenue item in the budget. Delinquent taxes are billed at least three times a year, with interest charged at the rate of one and
one-half percent per month in accordance with Connecticut General Statutes, with a minimum charge of $2. Outstanding real
estate tax accounts are automatically liened each year prior to June 30 with legal demands and alias tax warrants used in the
collection of personal property and motor vehicle tax bills. Real estate accounts and other accounts are transferred to suspense
15 years after the due date in accordance with state statutes.
Tax Collections
Fiscal
Ended
30-Jun
2019 1
2018 2
2017
2016
2015 3
2014
2013
2012
2011
2010 3
1
2
3

Taxable
Grand List
$12,263,356,000
12,201,896,000
12,091,830,000
11,901,353,000
11,824,387,000
12,806,420,000
12,808,833,000
12,774,487,000
12,646,134,000
12,611,077,000

Total
Tax Rate
( Mills)
26.66
25.75
25.50
25.43
25.10
22.19
21.38
20.80
20.58
19.84

Adjusted
Tax Levy
$315,722,644
304,525,806
302,151,858
296,608,814
292,174,835
275,383,316
270,616,024
261,927,248
256,900,612
245,698,355

End of
Fiscal Year
N/A
N/A
$3,984,655
3,244,679
3,852,988
3,865,003
4,173,765
3,502,515
4,025,535
3,470,417

Adopted budget.
Unaudited estimate.
Revaluation. Please see “Assessment Practices” herein for more information.

Source: City of Norwalk, Tax Collector’s Office.
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Uncollected Taxes
As of
%
5/31/2018
N/A
N/A
N/A
$3,218,396
1.3
989,417
1.1
671,991
1.3
486,623
1.4
16,194
1.5
(67,399)
1.3
(84,382)
1.6
(141,854)
1.4
(159,074)

2

%
N/A
N/A
0.3
0.2
0.2
0.0
0.0
0.0
(0.1)
(0.1)

Taxable Grand List
The following table sets forth the City’s taxable grand lists by component:
($ in Thousands)

Grand List
As of 10/1
2017
2016
2015
2014
2013 1
2012
2011
2010
2009
2008 1
1

Real
Property
$10,852,670
10,784,908
10,719,488
10,591,919
10,553,971
11,581,541
11,574,211
11,571,034
11,510,669
11,461,494

Personal
Property
$814,815
823,396
812,179
758,214
744,898
724,286
718,851
725,531
728,378
754,470

Motor
Vehicle
Property
$662,669
654,408
629,304
621,060
605,011
586,822
590,562
557,086
534,482
537,966

Gross
Taxable
Grand List
$12,330,154
12,262,712
12,160,971
11,971,193
11,903,880
12,892,649
12,883,624
12,853,651
12,773,529
12,753,930

Less
Exemptions
$66,798
60,816
69,141
69,840
79,493
86,229
74,791
78,620
127,395
142,853

Revaluation. Please see “Assessment Practices” herein for more information.

Source: City of Norwalk, Assessor’s Office.

The following table sets forth the Real Property portion of the City’s taxable grand lists by component:
($ in Thousands)

Grand List
As of 10/1
2017
2016
2015
2014
2013 1
2012
2011
2010
2009
2008 1
1

Residential
Real
Property
$8,195,597
7,686,517
7,636,935
7,606,904
7,590,578
8,722,720
8,674,127
8,645,964
8,627,768
8,646,066

Commercial
& Industrial
Real
Property
$2,501,603
2,943,099
2,932,804
2,842,950
2,815,260
2,740,715
2,788,338
2,804,094
2,756,925
2,684,598

Revaluation. Please see “Assessment Practices” herein for more information.

Source: City of Norwalk, Assessor’s Office.
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Vacant
Land
$155,470
155,292
149,749
142,065
148,133
118,106
111,746
120,976
125,976
130,830

Total Real
Property
$10,852,670
10,784,908
10,719,488
10,591,919
10,553,971
11,581,541
11,574,211
11,571,034
11,510,669
11,461,494

Net
Taxable
Grand List
$ 12,263,356
12,201,896
12,091,830
11,901,353
11,824,387
12,806,420
12,808,833
12,775,031
12,646,134
12,611,077

Largest Taxpayers
The following table sets forth the ten largest taxpayers in the City per the Grand List dated October 1, 2017:

Business-Name
Eversource Energy
Merritt 7 Venture LLC
CP IV Waypointe BP I LLC
Thirty Five Glover Partners LLC
Twenty Fiver Glover Partners LLC
SPUS7 Riverpark LLC
Yankee Gas Co.
45 Glover Partners LLC
RB Norwalk Owners LLC
iPark Norwalk LLC

1

Nature Of Business
Electrical Distribution
6 Office Bldg Complex
Apartment Complex
Office Buildings
Office Buildings
Office Building
Utility Lines
Office Buildings
Apartment Complex
Office, Ind. Complex

Total Estimated
Gross Assessment
$ 353,065,738
222,750,890
85,847,330
69,167,890
59,500,000
54,662,760
51,362,806
50,283,780
47,608,570
44,938,520
$ 1,039,188,284

1

Represents 8.5% of the net taxable grand list of $12,260,356,600 dated October 1, 2017.

Source: City of Norwalk, Assessor's Office.

Revenues
The City derives its revenues from a direct tax levy on property, state and federal aid, various fees and charges, and other
miscellaneous sources. City revenues are summarized for fiscal years ended 2013-2017 in "Statements of General Fund
Revenues, Expenditures and Changes in Fund Balance-General Fund" herein.
Property Tax Revenues

Fiscal Year
2018-19 1
2017-18 2
2016-17
2015-16
2014-15
2013-14
2012-13
2011-12
2010-11
2009-10

General Fund
Revenues
$354,063,398
345,203,687
375,524,450
356,597,097
350,494,312
335,874,995
318,941,728
306,767,702
295,375,547
285,935,540

Property Tax
Revenues
$318,015,505
310,506,786
301,211,043
298,453,609
294,521,123
281,947,778
267,975,776
261,268,852
255,380,363
246,960,127

Property Tax
as a % of General
Fund Revenues
89.8%
89.9%
80.2%
83.7%
84.0%
83.9%
84.0%
85.2%
86.5%
86.4%

1

Adopted Budget. Budgetary basis, excludes Teacher’s Pension on-behalf payments.

2

Unaudited estimate. Budgetary basis, excludes Teacher’s Pension on-behalf payments.

Source: Annual audited financial statements (GAAP) and fiscal year 2017-18 unaudited estimate and 2018-19 adopted budget.
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Intergovernmental Revenues

Fiscal Year
2018-19 1
2017-18 2
2016-17
2015-16
2014-15
2013-14
2012-13
2011-12
2010-11
2009-10

General Fund
Revenues
$354,063,398
345,203,687
375,524,450
356,597,097
350,494,312
335,874,995
318,941,728
306,767,702
295,375,547
285,935,540

Federal and
State Aid
$16,969,715
17,378,869
59,156,603
42,252,345
42,239,791
39,957,341
38,613,793
35,204,996
30,083,768
29,162,693

Total Aid
As a Percentage
Of General Fund
Revenue
4.8%
5.0%
15.8%
11.8%
12.1%
11.9%
12.1%
11.5%
10.2%
10.2%

1

Adopted Budget. Budgetary basis, excludes Teacher’s Pension on-behalf payments.

2

Unaudited estimate. Budgetary basis, excludes Teacher’s Pension on-behalf payments.

Source: Annual audited financial statements (GAAP) and fiscal year 2017-18 unaudited estimate and 2018-19 adopted budget.

Municipal Budget Expenditure Cap
Connecticut General Statutes Section 4-661 creates a cap on adopted general budget expenditures for municipalities in
Connecticut in order for municipalities to be eligible to receive the full amount of the State's municipal revenue sharing grant.
Beginning in fiscal year ending June 30, 2018, and in each fiscal year thereafter, the Office of Policy and Management ("OPM")
must reduce the municipal revenue sharing grant amount for those municipalities whose adopted general budget expenditures
(with certain exceptions including but not limited to debt service, special education, implementation of court orders or
arbitration awards, budgeting for an audited deficit, nonrecurring grants, capital expenditures of $100,000 or more, or payments
on unfunded pension liabilities, and certain major disaster or emergency expenditures) exceeds the spending limits specified in
the statute. For each applicable fiscal year, OPM must determine the municipality's percentage growth in general budget
expenditures over the prior fiscal year and reduce the grant if the growth rate is equal to or greater than 2.5% or the inflation
rate, whichever is greater, each of those amounts adjusted by an amount proportionate to any increase in the municipality's
population from the previous fiscal year. The reduction is generally equal to 50 cents for every dollar the municipality spends
over this cap. Each municipality must annually certify to the Secretary of the OPM whether such municipality has exceeded
the cap set forth in the statute and if so the amount by which the cap was exceeded. The 2017-2019 biennium budget legislation
does not provide funding for the municipal revenue sharing grant in the fiscal years ending June 30, 2018 and June 30, 2019,
but provides that such funding will resume following July 1, 2019.
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Expenditures

Fiscal Year
2018-19 1
2017-18 2
2016-17
2015-16
2014-15
2013-14
2012-13
2011-12
2010-11
2009-10

Education
53.8%
54.6%
57.6%
55.7%
55.7%
55.6%
55.2%
56.5%
56.0%
56.2%

Protection of
Persons &
Property
13.2%
13.0%
11.3%
12.8%
12.7%
12.6%
12.7%
12.6%
13.5%
13.3%

Employee
Benefits
12.6%
13.3%
13.0%
12.0%
12.0%
12.3%
12.1%
10.6%
10.0%
8.7%

Public
Works
5.2%
5.0%
4.4%
4.9%
5.3%
5.3%
5.4%
5.3%
5.3%
5.4%

1

Adopted Budget. Budgetary basis, excludes Teacher’s Pension on-behalf payments.

2

Unaudited estimate. Budgetary basis, excludes Teacher’s Pension on-behalf payments.

Debt
Service
8.0%
7.5%
7.1%
7.7%
7.5%
7.9%
8.1%
8.3%
8.5%
9.3%

Source: Annual audited financial statements (GAAP) and fiscal year 2017-18 unaudited estimate and 2018-19 adopted budget.
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Comparative General Fund Operating Statement
(Budget and Actual (Budgetary Basis))
Fiscal Year 2016-2017

Fiscal Year
2017-18
Unaudited
Estimate

Fiscal Year
2018-19
Adopted
Budget

Revised
Budget

Actual
Operations

Variance
Favorable
(Unfavorable)

Revenues
Property Taxes
Intergovernmental
Licenses, permits, fees and other
Interest on investments
Appropriation of Fund Balance
Total Revenues

$299,239,144
20,773,144
14,512,220
830,000
335,354,508

$301,418,148
18,701,743
15,088,697
166,072
335,374,660

$ 2,179,004
(2,071,401)
576,477
(663,928)
20,152

$310,506,786
17,378,869
16,663,047
654,985
345,203,687

$ 318,015,505
16,969,715
15,128,178
1,000,000
2,950,000
$ 354,063,398

Expenditures
General government
Education
Protection of persons & property
Health and Welfare
Public works
Community Grants
Employee Benefits
Recreation, Arts & Cultural
Organizational memberships
Contingency
Debt Service
Total Expenditures

10,300,270
177,329,045
43,172,600
2,150,142
17,173,572
2,510,465
48,746,942
8,351,341
100,357
2,536,737
26,441,276
338,812,747

9,095,430
175,039,865
42,693,572
2,146,223
16,389,087
2,166,079
48,665,846
8,175,513
83,959
26,441,276
330,896,850

1,204,840
2,289,180
479,028
3,919
784,485
344,386
81,096
175,828
16,398
2,536,737
7,915,897

$ 10,227,025
187,379,613
44,640,824
2,026,739
17,065,375
2,161,335
45,655,158
8,072,235
85,359
25,898,865
343,212,528

$ 10,683,160
190,494,217
46,687,924
2,256,704
18,565,018
2,300,471
44,585,506
8,768,159
105,014
1,169,462
28,447,763
$ 354,063,398

Excess of (deficiency) of revenues
over (under) expenditures

$ (3,458,239)

4,477,810

$ 7,936,049

$

$

1,991,159

Source: Annual audited financial statements; fiscal year 2017-18 unaudited estimate and fiscal year 2018-19 Adopted Budget.
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Comparative Balance Sheets - General Fund

Fiscal Year Ended:

2013

2014

2015

2016

2017

Assets
Cash and cash equivalents
Investments
Net receivables:
Property taxes
Accounts receivables
Intergovernmental
Due from other funds
Inventories and prepaids
Total Assets

$44,369,857
23,304,372

$35,646,291
34,821,220

$48,141,668
35,587,866

$ 59,996,901
35,887,948

$ 45,211,289
39,535,776

5,272,640
13,480,885
572,001
1,615
$87,001,370

5,456,082
13,199,509
54,853
290
$89,178,245

3,526,350
12,361,363
43,011
827
$99,661,085

3,054,440
10,943,723
62,313
9,586
$109,954,911

5,442,504
10,531,878
51,258
12,284,521
102,576
$113,159,802

Liabilities
Accounts payable
Unearned revenues
Deferred revenue
Advances to taxing districts
Total Liabilities

$20,419,866
14,323,394
6,882,796
11,941,262
53,567,318

$24,315,552
48,434
11,320,956
35,684,942

$24,994,212
10,697,293
35,691,505

$ 30,731,508
10,024,039
40,755,547

$ 29,975,492
9,703,732
39,679,224

-

9,622,192
6,387,504

16,365,855
2,816,096

16,323,788
1,781,975

13,237,551
4,643,252

-

16,009,696

19,181,951

18,105,763

17,880,803

1,615

3,681,569
29,750,868
33,434,052

290
2,870,095
34,613,222
37,483,607

827
1,000,000
1,498,991
42,287,811
44,787,629

9,586
3,100,000
621,275
47,362,740
51,093,601

102,576
1,326,011
2,922,441
51,248,747
55,599,775

$87,001,370

$89,178,245

$99,661,085

$109,954,911

$113,159,802

Deferred Inflows of Resources
Advance property tax collections
Other
Total Deferred Inflows of
Resources
Fund Balances
Nonspendable
Restricted
Committed
Assigned
Unassigned
Total Fund Balances
Total Liabilities and Fund
Balances

Source: Annual audited financial statements.
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Statement of Revenues, Expenditures and Changes in Fund Balance - General Fund
Fiscal Year Ended:
Revenues
Property taxes, interest and liens
Intergovernmental
State on behalf payments
Licenses, permits, fees and other
Interest on investments
Total Revenues
Expenditures
Current:
General government
Health and welfare
Education
Employee benefits
Public safety
Community grants
Public works
Recreation, arts and cultural
Capital Outlay
Debt service
Total Expenditures
Excess (deficiency) of revenues
over expenditures
Other Financing Sources
Issuance of refunding debt
Premium on bond issuance
Charge on bond refundings
Payment to escrow
Net Transfers
Total other financing
sources (uses)
Net changes in fund balances
Fund Balance - July 1
Fund Balance - June 30

2013

2014

2015

2016

2017

$267,975,776
19,941,776
18,672,017
12,145,910
206,249
318,941,728

$281,947,778
18,420,107
21,537,234
13,197,713
772,163
335,874,995

$294,521,123
19,107,743
23,132,048
12,883,499
849,899
350,494,312

$298,453,609
21,076,259
21,176,086
14,042,881
1,848,262
356,597,097

$301,211,043
23,414,914
35,741,689
14,990,433
166,371
375,524,450

8,628,445
1,941,562
174,748,185
38,482,031
40,305,277
1,721,983
17,213,907
7,956,793
25,806,820
316,805,003

9,329,135
1,967,445
184,591,078
40,901,021
41,758,270
1,746,648
17,721,079
7,683,890
26,126,874
331,825,440

9,131,031
3,489,949
190,790,463
41,221,829
43,589,237
1,870,505
18,200,799
8,203,261
566,390
25,754,739
342,818,203

9,490,948
3,430,487
195,581,632
41,967,651
45,001,429
2,222,917
17,272,041
8,327,963
566,390
27,181,010
351,042,468

9,564,145
3,376,073
213,831,291
48,144,096
41,814,985
2,091,079
16,182,557
8,248,147
1,324,627
26,441,276
371,018,276

2,136,725

4,049,555

7,676,109

5,554,629

4,506,174

16,006,840
2,003,486
(17,859,449)
-

-

(372,087)

14,448,914
2,238,512
(143,277)
(15,792,806)
-

-

150,877

-

(372,087)

751,343

-

2,287,602

4,049,555

7,304,022

6,305,972

4,506,174

31,146,450

33,434,052

37,483,607

44,787,629

51,093,601

$ 33,434,052

$ 37,483,607

$ 44,787,629

$ 51,093,601

$ 55,599,775

Source: Annual audited financial statements.
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Comparative Balance Sheets - Capital Project Fund

Fiscal Year Ended:

2013

2014

2015

2016

2017

Assets
Cash and cash equivalents
Restricted cash
Investments
Net receivables:
Property taxes
Intergovernmental
Total Assets

$15,444,391
7,969,485

$ 7,479,798
15,757,888
771,752

$ 5,964,302
3,941,508
346,673

$ 4,518,779
4,867,761
-

$

38,427
1,419,604
$24,871,907

28,078
809,455
$24,846,971

21,295
3,557,923
$13,831,701

17,791
1,249,285
$10,653,616

17,090
567,394
$10,109,695

Liabilities
Accounts payable
Unearned revenues
Deferred revenue
Total Liabilities

$ 4,751,848
880,669
38,427
5,670,944

$ 6,645,241
6,645,241

$ 5,646,595
5,646,595

$ 4,528,617
4,528,617

$ 4,177,068
4,177,068

-

28,078

21,295

17,791

17,090

-

28,078

21,295

17,791

17,090

15,444,391
3,756,572
19,200,963

15,757,888
2,415,764
18,173,652

2,960,601
5,203,210
8,163,811

4,867,761
1,239,447
6,107,208

5,915,537
5,915,537

$24,871,907

$24,846,971

$13,831,701

$10,653,616

$10,109,695

Deferred Inflows of Resources
Other
Total Deferred Inflows of
Resources
Fund Balances
Restricted
Committed
Assigned
Unassigned
Total Fund Balances
Total Liabilities and Fund
Balances
Source: Annual audited financial statements.
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9,525,211
-

Statement of Revenues, Expenditures and Changes in Fund Balance - Capital Project Fund

Fiscal Year Ended:

2013

Revenues
Property taxes, interest and liens
Intergovernmental
Licenses, permits, fees and other
Interest on investments
Total Revenues

$

Expenditures
Public works
Capital outlay
Debt service
Total Expenditures

10,707
7,412,541
102,000
8,487
7,533,735

2014

$

10,348
5,586,265
231,965
5,828,578

2015

$

6,783
7,146,843
32,462
7,186,088

2016

$

2,800
5,946,047
41,333
5,990,180

2017

$

701
3,012,259
86,556
3,099,516

4,400,000
28,690,439
235,178
33,325,617

27,749,417
106,472
27,855,889

32,363,284
103,645
32,466,929

23,486,735
196,849
23,683,584

24,999,326
291,861
25,291,187

(25,791,882)

(22,027,311)

(25,280,841)

(17,693,404)

(22,191,671)

Other Financing Sources
Net transfers
Issuance of debt
Premium on bond issuance
Total other financing sources (uses)

24,000,000
154,289
24,154,289

21,000,000
21,000,000

771,000
14,500,000
15,271,000

15,600,000
36,801
15,636,801

22,000,000
22,000,000

Net changes in fund balances

(1,637,593)

(1,027,311)

(10,009,841)

(2,056,603)

(191,671)

Fund Balance - July 1

20,838,556

19,200,963

18,173,652

8,163,811

6,107,208

$19,200,963

$18,173,652

$ 8,163,811

$ 6,107,208

$ 5,915,537

Excess (deficiency) of revenues
over expenditures

Fund Balance - June 30
Source: Annual audited financial statements.
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Comparative Statement of Net Position – Water Pollution Control Authority
Fiscal Year Ended:

2013

2014

2015

2016

2017

Assests
Current Assets
Cash and cash equivalents
Charges receivable, net
Other receivables
Investments
Prepaids
Total current assets

$ 4,471,593
279,841
28,513
9,774,676
14,554,623

$ 5,547,495
278,785
88,274
8,666,007
14,580,561

$ 4,867,344
281,782
9,595
8,698,923
13,857,644

$ 5,246,304
223,570
24,050
9,395,039
24,712
14,913,675

$ 4,124,585
268,165
28,950
8,979,713
480,141
13,881,554

Non-current assets
Restricted cash
Net of accumulated depreciation
Total non-current assets

3,232,314
112,415,160
115,647,474

3,158,789
110,288,709
113,447,498

3,274,770
110,568,430
113,843,200

3,274,770
109,373,480
112,648,250

3,274,770
110,598,060
113,872,830

130,202,097

128,028,059

127,700,844

127,561,925

127,754,384

5,681,050
1,575,570
350,821
7,607,441

4,693,509
1,406,473
291,811
6,391,793

4,750,050
1,656,013
531,031
6,937,094

4,542,428
1,451,789
645,181
6,639,398

4,561,154
1,473,917
493,319
6,528,390

Total assets
Liabilities
Current liabilities
Current maturities of bonds payable
Accounts payable and accrued liabilities
Unearned revenue
Total current liabilities
Long-term liabilities
Bonds and notes payable
Total long-term liabilities
Total liabilities
Net Position
Investments in capital assets net of
Related debt
Unrestricted
Total Net Position

44,918,479
44,918,479

40,224,971
40,224,971

35,974,921
35,974,921

32,807,493
32,807,493

28,600,340
28,600,340

52,525,920

46,616,764

42,912,015

39,446,891

35,128,730

65,047,945
12,628,232
$77,676,177

68,529,018
12,882,277
$81,411,295

73,118,229
11,670,600
$84,788,829

75,298,329
12,816,705
$88,115,034

80,711,336
11,914,318
$92,625,654

Source: Annual audited financial statements.
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Statement of Revenues, Expenses and Changes in Net Position –Water Pollution Control Authority
Fiscal Year Ended:

2013

2014

2015

2016

2017

$14,664,481
14,664,481

$15,254,400
15,254,400

$15,251,595
15,251,595

$16,045,876
16,045,876

$16,711,040
16,711,040

Operating Expenses
Administration and operation
Depreciation
Salaries, benefits and claims
Total operating expenses

6,930,578
2,845,010
639,867
10,415,455

7,334,890
2,897,138
659,058
10,891,086

7,514,435
2,909,813
639,078
11,063,326

8,461,709
2,955,785
805,373
12,222,867

8,189,183
2,973,973
600,155
11,763,311

Operating income (loss)

4,249,026

4,363,314

4,188,269

3,823,009

4,947,729

Operating Revenues
Charges for services
Total operating revenues

Non-operating Income (Expense)
Intergovernmental grants
Investment income
Interest expense on long-term debt
Total non-operating
revenue (expense)

(21,923)
(936,801)

112,813
(1,055,818)

140,894
(1,017,154)

365,724
(862,528)

351,824
25,086
(814,019)

(958,724)

(943,005)

(876,260)

(496,804)

(437,109)

Capital Contributions

1,032,097

314,809

65,525

-

-

Change in net assets

4,322,399

3,735,118

3,377,534

3,326,205

4,510,620

73,353,778

77,676,177

81,411,295

84,788,829

88,115,034

$77,676,177

$81,411,295

$84,788,829

$88,115,034

$92,625,654

Fund Net Position, Beginning
Fund Net Position, Ending
Source: Annual audited financial statements.
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Comparative Statement of Net Position – Parking Authority
Fiscal Year Ended:

2013

Assets
Current Assets
Cash and cash equivalents
Other receivables
Investments
Prepaids
Total current assets

$

Non-current assets
Restricted cash
Capital assets, net of depreciation
Total non-current assets
Total assets
Liabilities
Current liabilities
Current maturities of bonds payable
Accounts payable and accrued liabilities
Unearned revenue
Total current liabilities
Long-term liabilities
Bonds and notes payable
Total long-term liabilities

116,689
1,774
682,729
801,192

2014

$

157,005
1,994
536,103
695,102

2015

$

409,105
1,639
885,942
1,296,686

2016

$

744,197
1,960
709,698
1,455,855

2017

$

1,789
1,089,089
583,190
1,674,068

538,752
28,829,428
29,368,180

491,175
27,973,637
28,464,812

485,053
27,111,486
27,596,539

485,053
26,362,155
26,847,208

1,457,915
26,024,878
27,482,793

30,169,372

29,159,914

28,893,225

28,303,063

29,156,861

757,987
528,747
116,864
1,403,598

751,101
240,476
120,483
1,112,060

661,196
222,484
575,721
1,459,401

616,593
233,059
380,193
1,229,845

626,189
570,662
706,911
1,903,762

9,538,320
9,538,320

8,787,219
8,787,219

8,126,023
8,126,023

7,497,629
7,497,629

7,294,440
7,294,440

Total liabilities

10,941,918

9,899,279

9,585,424

8,727,474

9,198,202

Net Position
Investments in capital assets net of
related debt
Unrestricted
Total Net Position

19,071,873
155,581
$19,227,454

18,926,492
334,143
$19,260,635

18,809,320
498,481
$19,307,801

18,732,986
842,603
$19,575,589

19,562,164
396,495
$19,958,659

Source: Annual audited financial statements.
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Statement of Revenues, Expenses and Changes in Net Position –Parking Authority
Fiscal Year Ended:

2013

2014

2015

2016

2017

Operating Revenues
Charges for services
Total operating revenues

$ 5,510,814
5,510,814

$ 5,697,310
5,697,310

$ 5,973,307
5,973,307

$ 6,373,668
6,373,668

$ 7,072,372
7,072,372

Operating Expenses
Administration and operation
Depreciation
Salaries, benefits and claims
Total operating expenses

3,981,592
951,225
237,815
5,170,632

4,062,296
946,411
280,907
5,289,614

4,408,178
911,651
289,892
5,609,721

4,543,231
872,529
371,916
5,787,676

5,075,330
867,482
384,973
6,327,785

Operating income (loss)

340,182

407,696

363,586

585,992

744,587

1,828
(424,042)

9,334
(383,849)

12,516
(328,936)

27,704
(345,908)

2,770
(364,287)

(422,214)

(374,515)

(316,420)

(318,204)

(361,517)

-

-

-

-

-

(82,032)

33,181

47,166

267,788

383,070

19,309,486

19,227,454

19,260,635

19,307,801

19,575,589

$19,227,454

$19,260,635

$19,307,801

$19,575,589

$19,958,659

Non-operating Income (Expense)
Investment income
Interest expense on long-term debt
Total non-operating
revenue (expense)
Capital Contributions
Change in net assets
Fund Net Position, Beginning
Fund Net Position, Ending

Source: Annual audited financial statements.
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SECTION VI - ADDITIONAL INFORMATION
Litigation
In the opinion of the City's Corporation Counsel, as of the date of this Official Statement, there are no claims or litigation
pending or to his knowledge threatened, which would individually or in the aggregate result in final judgments against the City
which would have a material adverse effect on the finances of the City or which would impact the validity of the Bonds or the
power of the City to levy and collect taxes to pay them.
Availability of Continuing Disclosure Information
The City prepares, in accordance with state law, annual audited financial statements and files such annual audits with the State
of Connecticut’s Office of Policy and Management. The City provides to Fitch Ratings, Moody's Investors Service and S&P
Global Ratings ongoing disclosure in the form of the Comprehensive Annual Financial Report ("CAFR"), Recommended and
Adopted Budgets, and other materials relating to its management and financial condition, as may be necessary or requested.
In accordance with the requirements of Rule 15c2-12 promulgated by the Securities and Exchange Commission, the City will
agree to provide, or cause to be provided, (i) annual financial information and operating data; (ii) notice of the occurrence of
certain events with respect to the Bonds not in excess of 10 business days after the occurrence of such events; and (iii) timely
notice of a failure by the City to provide the required annual financial information on or before the date specified in the
Continuing Disclosure Agreement to be executed by the City in substantially the form attached as Appendix C to this Official
Statement.
The City has previously undertaken in continuing disclosure agreements entered into for the benefit of holders of certain of its
general obligation bonds and notes to provide certain annual financial information and event notices pursuant to Rule 15c212(b)(5). In the past five years, the City has not failed to comply in all material respect with its undertakings under such
agreements, with the exception of a failure to associate CUSIP numbers from certain prior bond series with the City’s fiscal
year ending June 30, 2015 financial information and operating data. On July 25, 2016, the City was made aware that its CAFR
for the fiscal year ending June 30, 2015, which was filed timely and available on the Municipal Securities Rulemaking Board’s
EMMA system, was not associated with all outstanding CUSIP numbers at the time of such filing. On July 27, 2016 the City
filed an event notice and established such associations.
Municipal Advisor
The City has retained Independent Bond and Investment Consultants LLC, of Madison, Connecticut, as municipal advisor in
connection with the issuance and sale of the Bonds. Although Independent Bond and Investment Consultants LLC has assisted
in the preparation of the Official Statement, Independent Bond and Investment Consultants LLC is not obligated to undertake,
and has not undertaken to make, an independent verification of, nor do they assume responsibility for the accuracy,
completeness, or fairness of the information contained in the Official Statement. Independent Bond and Investment Consultants
LLC is an independent municipal advisory firm and is not engaged in the business of underwriting, trading or distributing
municipal securities or other public securities.
Legal Matters
Pullman & Comley, LLC, of Bridgeport, Connecticut is serving as bond counsel with respect to the authorization, issuance and
sale of the Bonds and will render its opinion with respect to the Bonds in substantially the form attached as Appendix B to this
Official Statement.
Documents Accompanying Delivery of the Bonds
Upon delivery of the Bonds, the winning bidder will be furnished with the following documents:
1.

A Signature and No Litigation Certificate stating that at the time of delivery no litigation is pending or
threatened affecting the validity of the Bonds or the levy or collection of taxes to pay them;

2.

A Certificate on behalf of the City, signed by the Mayor and Director of Finance, which will be dated the date
of delivery and will certify to the best of said officials' knowledge and belief, that at the time that the bids were
accepted on the Bonds, the descriptions and statements in the Official Statement relating to the City of Norwalk
and its finances were true and correct in all material respects and did not contain any untrue statements of a
material fact or omit to state a material fact necessary to make the statements therein, in the light of the
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3.
4.
5.

circumstances under which they were made, not misleading, and that there has been no material adverse change
in the financial condition of the City from that set forth in or contemplated by the Official Statement;
A receipt for the purchase price of the Bonds;
The approving opinion of Pullman and Comley, LLC, Bond Counsel, Bridgeport, Connecticut;
An executed continuing disclosure agreement for the Bonds in substantially the form attached to the Official
Statement as Appendix C.

The City has prepared an Official Statement for the Bonds which is dated July 18, 2018. The City deems such Official
Statement final as of its date for the purposes of SEC Rule 15c2-12(b)(1), but it is subject to revision or amendment. Within
seven business days of the bid opening, the City will furnish the winning bidder of the Bonds fifty (50) copies of the final
Official Statement, as prepared for this issue at the City's expense. Additional copies may be obtained by the winning bidder(s)
at its own expense by arrangement with the printer.
A transcript of the proceedings taken by the City in authorizing the Bonds will be kept on file at the office of U.S. Bank National
Association, Hartford, Connecticut and will be available for examination upon reasonable request.
Concluding Statement
Additional information may be obtained upon request from the Director of Finance, City of Norwalk, 125 East Avenue,
Norwalk, Connecticut 06856 at (203) 854-7870 or from Independent Bond and Investment Consultants LLC, 129 Samson Rock
Drive, Suite A, Madison, Connecticut 06442 at (203) 245-9603.
Independent Bond and Investment Consultants LLC, the City's municipal advisor, has assisted the City in the preparation of
this Official Statement from documents supplied by City officials and other sources. Independent Bond and Investment
Consultants LLC does not assume responsibility for the adequacy or accuracy of statements made herein and makes no
representation that it has independently verified the accuracy of supporting documents supplied by the City.
This Official Statement is submitted in connection with the sale of the Bonds and may not be reproduced or used in whole or
in part for any other purpose. This Official Statement has been duly authorized and approved by the City and duly executed
and delivered on its behalf by the City.
Any statements in this Official Statement involving matters of opinion or estimates, whether or not expressly so stated, are
intended as such and not as representations of fact. No representation is made that any such statements will be realized. This
Official Statement is not to be construed as a contract or agreement between the City and the purchasers or holders of any of
the Bonds.

CITY OF NORWALK, CONNECTICUT

By: /s/ HARRY W. RILLING
HARRY W. RILLING
MAYOR

By: /s/ ROBERT O. BARRON
ROBERT O. BARRON
DIRECTOR OF FINANCE

Dated: July 18, 2018
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5HSRUWRQWKH)LQDQFLDO6WDWHPHQWV
:HKDYHDXGLWHGWKHDFFRPSDQ\LQJILQDQFLDOVWDWHPHQWVRIWKHJRYHUQPHQWDODFWLYLWLHVWKHEXVLQHVVW\SH
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ZKLFKFROOHFWLYHO\FRPSULVHWKH&LW\¶VEDVLFILQDQFLDOVWDWHPHQWVDVOLVWHGLQWKHWDEOHRIFRQWHQWV

0DQDJHPHQW¶V5HVSRQVLELOLW\IRUWKH)LQDQFLDO6WDWHPHQWV
0DQDJHPHQWLVUHVSRQVLEOHIRUWKHSUHSDUDWLRQDQGIDLUSUHVHQWDWLRQRIWKHVHILQDQFLDOVWDWHPHQWVLQ
DFFRUGDQFHZLWKDFFRXQWLQJSULQFLSOHVJHQHUDOO\DFFHSWHGLQWKH8QLWHG6WDWHVRI$PHULFDWKLVLQFOXGHV
WKHGHVLJQLPSOHPHQWDWLRQDQGPDLQWHQDQFHRILQWHUQDOFRQWUROUHOHYDQWWRWKHSUHSDUDWLRQDQGIDLU
SUHVHQWDWLRQRIILQDQFLDOVWDWHPHQWVWKDWDUHIUHHIURPPDWHULDOPLVVWDWHPHQWZKHWKHUGXHWRIUDXGRU
HUURU

$XGLWRU¶V5HVSRQVLELOLW\
2XUUHVSRQVLELOLW\LVWRH[SUHVVRSLQLRQVRQWKHVHILQDQFLDOVWDWHPHQWVEDVHGRQRXUDXGLW:HFRQGXFWHG
RXUDXGLWLQDFFRUGDQFHZLWKDXGLWLQJVWDQGDUGVJHQHUDOO\DFFHSWHGLQWKH8QLWHG6WDWHVRI$PHULFDDQG
WKHVWDQGDUGVDSSOLFDEOHWRILQDQFLDODXGLWVFRQWDLQHGLQGovernment Auditing StandardsLVVXHGE\WKH
&RPSWUROOHU*HQHUDORIWKH8QLWHG6WDWHV7KRVHVWDQGDUGVUHTXLUHWKDWZHSODQDQGSHUIRUPWKHDXGLWWR
REWDLQUHDVRQDEOHDVVXUDQFHDERXWZKHWKHUWKHILQDQFLDOVWDWHPHQWVDUHIUHHRIPDWHULDOPLVVWDWHPHQW

$QDXGLWLQYROYHVSHUIRUPLQJSURFHGXUHVWRREWDLQDXGLWHYLGHQFHDERXWWKHDPRXQWVDQGGLVFORVXUHVLQ
WKHILQDQFLDOVWDWHPHQWV7KHSURFHGXUHVVHOHFWHGGHSHQGRQWKHDXGLWRU¶VMXGJPHQWLQFOXGLQJWKH
DVVHVVPHQWRIWKHULVNVRIPDWHULDOPLVVWDWHPHQWRIWKHILQDQFLDOVWDWHPHQWVZKHWKHUGXHWRIUDXGRU
HUURU,QPDNLQJWKRVHULVNDVVHVVPHQWVWKHDXGLWRUFRQVLGHUVLQWHUQDOFRQWUROUHOHYDQWWRWKH&LW\¶V
SUHSDUDWLRQDQGIDLUSUHVHQWDWLRQRIWKHILQDQFLDOVWDWHPHQWVLQRUGHUWRGHVLJQDXGLWSURFHGXUHVWKDWDUH
DSSURSULDWHLQWKHFLUFXPVWDQFHVEXWQRWIRUWKHSXUSRVHRIH[SUHVVLQJDQRSLQLRQRQWKHHIIHFWLYHQHVVRI
WKHHQWLW\¶VLQWHUQDOFRQWURO$FFRUGLQJO\ZHH[SUHVVQRVXFKRSLQLRQ$QDXGLWDOVRLQFOXGHVHYDOXDWLQJ
WKHDSSURSULDWHQHVVRIDFFRXQWLQJSROLFLHVXVHGDQGWKHUHDVRQDEOHQHVVRIVLJQLILFDQWDFFRXQWLQJ
HVWLPDWHVPDGHE\PDQDJHPHQWDVZHOODVHYDOXDWLQJWKHRYHUDOOSUHVHQWDWLRQRIWKHILQDQFLDO
VWDWHPHQWV

:HEHOLHYHWKDWWKHDXGLWHYLGHQFHZHKDYHREWDLQHGLVVXIILFLHQWDQGDSSURSULDWHWRSURYLGHDEDVLVIRU
RXUDXGLWRSLQLRQV

2SLQLRQV
,QRXURSLQLRQWKHILQDQFLDOVWDWHPHQWVUHIHUUHGWRDERYHSUHVHQWIDLUO\LQDOOPDWHULDOUHVSHFWVWKH
UHVSHFWLYHILQDQFLDOSRVLWLRQRIWKHJRYHUQPHQWDODFWLYLWLHVWKHEXVLQHVVW\SHDFWLYLWLHVHDFKPDMRUIXQG
DQGWKHDJJUHJDWHUHPDLQLQJIXQGLQIRUPDWLRQRIWKH&LW\DVRI-XQHDQGWKHUHVSHFWLYH
FKDQJHVLQILQDQFLDOSRVLWLRQDQGZKHUHDSSOLFDEOHFDVKIORZVWKHUHRIIRUWKH\HDUWKHQHQGHGLQ
DFFRUGDQFHZLWKDFFRXQWLQJSULQFLSOHVJHQHUDOO\DFFHSWHGLQWKH8QLWHG6WDWHVRI$PHULFD






2WKHU0DWWHUV
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EXGJHWDU\FRPSDULVRQLQIRUPDWLRQRQEHSUHVHQWHGWRVXSSOHPHQWWKHEDVLFILQDQFLDOVWDWHPHQWV6XFK
LQIRUPDWLRQDOWKRXJKQRWDSDUWRIWKHEDVLFILQDQFLDOVWDWHPHQWVLVUHTXLUHGE\WKH*RYHUQPHQWDO
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FRPSOLDQFHZLWKFHUWDLQSURYLVLRQVRIODZVUHJXODWLRQVFRQWUDFWVDQGJUDQWDJUHHPHQWVDQGRWKHU
PDWWHUV7KHSXUSRVHRIWKDWUHSRUWLVVROHO\WRGHVFULEHWKHVFRSHRIRXUWHVWLQJRILQWHUQDOFRQWURORYHU
ILQDQFLDOUHSRUWLQJDQGFRPSOLDQFHDQGWKHUHVXOWVRIWKDWWHVWLQJDQGQRWWRSURYLGHDQRSLQLRQRQWKH
HIIHFWLYHQHVVRIWKH&LW\¶VLQWHUQDOFRQWURORYHUILQDQFLDOUHSRUWLQJRURQFRPSOLDQFH7KDWUHSRUWLVDQ
LQWHJUDOSDUWRIDQDXGLWSHUIRUPHGLQDFFRUGDQFHZLWKGovernment Auditing StandardsLQFRQVLGHULQJWKH
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7KH&LW\RI1RUZDON¶V &LW\ GLVFXVVLRQDQGDQDO\VLVLVGHVLJQHGWR D DVVLVWWKHUHDGHULQIRFXVLQJRQ
VLJQLILFDQWILQDQFLDOLVVXHV E SURYLGHDQRYHUYLHZRIWKHFLW\¶VILQDQFLDODFWLYLW\ F LGHQWLI\FKDQJHVLQ
WKHFLW\¶VILQDQFLDOSRVLWLRQ LWVDELOLW\WRDGGUHVVWKHQH[WDQGVXEVHTXHQW\HDUFKDOOHQJHV  G LGHQWLI\
DQ\PDWHULDOGHYLDWLRQVIURPWKHILQDQFLDOSODQ WKHDSSURYHGEXGJHW DQG H LGHQWLI\LQGLYLGXDOIXQG
LVVXHVRUFRQFHUQV6LQFHWKH0DQDJHPHQW¶V'LVFXVVLRQDQG$QDO\VLV 0' $ LVGHVLJQHGWRIRFXVRQ
WKHFXUUHQW\HDUVDFWLYLWLHVUHVXOWLQJFKDQJHVDQGFXUUHQWO\NQRZQIDFWVSOHDVHUHDGLWLQFRQMXQFWLRQZLWK
WKHWUDQVPLWWDOOHWWHUDQGWKHFLW\¶VILQDQFLDOVWDWHPHQWV

),1$1&,$/+,*+/,*+76

x 7KH&LW\¶V*RYHUQPHQWZLGH6WDWHPHQWRI1HW3RVLWLRQZKLFKLVUHSRUWHGXVLQJDQHFRQRPLF
UHVRXUFHPHDVXUHPHQWIRFXVDQGDIXOODFFUXDOEDVLVRIDFFRXQWLQJUHSRUWVDQHQGLQJQHW
SRVLWLRQRIPLOOLRQDQLQFUHDVHRIPLOOLRQRURYHUWKHSULRU\HDUILVFDO\HDU

x 7KH&LW\¶V*RYHUQPHQWDO)XQGV%DODQFH6KHHWZKLFKLVUHSRUWHGXVLQJDFXUUHQWILQDQFLDO
UHVRXUFHVPHDVXUHPHQWIRFXVDQGWKHPRGLILHGDFFUXDOEDVLVRIDFFRXQWLQJKDGDFRPELQHG
HQGLQJIXQGEDODQFHRIPLOOLRQDQPLOOLRQRULQFUHDVHRYHUWKHSULRU\HDU7KLV
LQFUHDVHLQIXQGEDODQFHLVGXHWRDPLOOLRQLQFUHDVHLQDVVHWVDQGDPLOOLRQGHFUHDVH
OLDELOLWLHVDVIROORZVLQFUHDVHVRIPLOOLRQLQFDVKPLOOLRQLQLQYHVWPHQWVPLOOLRQLQ
SURSHUW\WD[UHFHLYDEOHVRIIVHWE\DQHWGHFUHDVHRIPLOOLRQLQRWKHUUHFHLYDEOHVDQG
LQYHQWRULHVDQGSUHSDLGVDORQJZLWKDPLOOLRQGHFUHDVHLQDFFRXQWVSD\DEOHVDQGDQHW
GHFUHDVHLQRWKHUOLDELOLWLHVRIPLOOLRQ

x 7KH&LW\¶V*HQHUDO)XQG WKHSULPDU\RSHUDWLQJIXQG UHSRUWVDWRWDOIXQGEDODQFHRIPLOOLRQ
DQLQFUHDVHRIPLOOLRQRURYHUWKHSULRUILVFDO\HDU7KLVWRWDOIXQGEDODQFHLVPDGHXSRI
WKHIROORZLQJFDWHJRULHV1RQVSHQGDEOHDWPLOOLRQPDGHXSRILQYHQWRU\DQGSUHSDLGV
&RPPLWWHGDWPLOOLRQIRUWKH%RDUGRI(GXFDWLRQ$VVLJQHGDWPLOOLRQPDGHXSRIFLW\
PLOOLRQ DQG%RDUGRI(GXFDWLRQ PLOOLRQ HQFXPEUDQFHVDQGDSSURYHGVXUSOXVFDUU\
RYHUDQG8QDVVLJQHG FRPPRQO\UHIHUUHGWRDVWKHUDLQ\GD\IXQG DWPLOOLRQ7KH
UHVXOWLQJXQDVVLJQHGIXQGEDODQFHLVRIWRWDOUHYHQXHVSXUVXDQWWRDFFRXQWLQJSULQFLSOHV
JHQHUDOO\DFFHSWHGLQWKH8QLWHG6WDWHVRI$PHULFD *$$3 XSIURPLQWKHSULRU\HDU

x 7KH&LW\RI1RUZDONKDGLWV$DD$$$ERQGUDWLQJUHDIILUPHGZLWKDVWDEOHRXWORRNE\WKHWKUHH
PDMRUUDWLQJDJHQFLHV0RRG\¶V,QYHVWRUV6HUYLFH6 3*OREDO5DWLQJVDQG)LWFK5DWLQJVLQ
0RRG\¶VUHSRUWV³7KH$DDUDWLQJUHIOHFWVWKHFLW\¶VKHDOWK\ILQDQFLDOSRVLWLRQDQG
LPSURYLQJIXQGEDODQFHVXSSRUWHGE\FRPSUHKHQVLYHILVFDOSROLFLHVFRQVHUYDWLYHPDQDJHPHQW
SUDFWLFHVDVZHOODVPDQDJHDEOHGHEWDQGSHQVLRQEXUGHQV7KHUDWLQJIXUWKHUFRQVLGHUVWKH
FLW\¶VVWUDWHJLFDOO\SRVLWLRQHGORFDOHFRQRP\DQGVWDEOHVL]HDEOHWD[EDVHVXSSRUWHGE\D
VLJQLILFDQWGHYHORSPHQWSLSHOLQH´6WDQGDUGDQG3RRU¶VUHSRUWV³:HYLHZWKHFLW\¶VPDQDJHPHQW
DVYHU\VWURQJZLWKµVWURQJ¶ILQDQFLDOSROLFLHVDQGSUDFWLFHVXQGHURXU)0$PHWKRGRORJ\
LQGLFDWLQJILQDQFLDOSUDFWLFHVDUHVWURQJZHOOHPEHGGHGDQGOLNHO\VXVWDLQDEOH´7KHDJHQF\
JRHVRQWRVD\³1RUZDON¶VEXGJHWDU\SHUIRUPDQFHLVVWURQJLQRXURSLQLRQ´DQGWKDW³«ZHDUH
XQOLNHO\WRUHYLVHWKHUDWLQJGXULQJRXUWZR\HDURXWORRNSHULRG´)LWFK5DWLQJVUHSRUWV³«WKHFLW\
ZLOOFRQWLQXHWRPDLQWDLQVWURQJUHVHUYHOHYHOVWKURXJKRXWDQHFRQRPLFF\FOHJLYHQLWVKLVWRULFDOO\
VWDEOHUHYHQXHSHUIRUPDQFHVXSHULRUOHYHORILQKHUHQWEXGJHWIOH[LELOLW\DQGGHPRQVWUDWHG
FRPPLWPHQWWRPDLQWDLQLQJVRXQGUHVHUYHVZLWKLQSROLF\OHYHOV«´$OVRWKDW³WKHUDWLQJLV
VHQVLWLYHWRVKLIWVLQWKHFLW\¶VVWURQJILQDQFLDOPDQDJHPHQWSUDFWLFHVDQGPDLQWHQDQFHRI
IXQGDPHQWDOILQDQFLDOIOH[LELOLW\´







x



x

x


7KH&LW\ VIRXUGHILQHGEHQHILWSHQVLRQSODQV (PSOR\HHV3ROLFH)LUHILJKWHUVDQG)RRG
6HUYLFHV LQFXUUHGDFRPELQHGLQFUHDVHLQQHWSRVLWLRQRIPLOOLRQRU7KHLQFUHDVH
FRQVLVWHGRIHPSOR\HUHPSOR\HHFRQWULEXWLRQVWRWDOLQJPLOOLRQDQHWLQYHVWPHQWJDLQRI
PLOOLRQGXHWRDQHWDSSUHFLDWLRQLQIDLUYDOXHRIDVVHWVDQGEHQHILWDQGDGPLQLVWUDWLRQFRVWV
RIPLOOLRQ7KHFLW\FRQWULEXWHGRIWKHDFWXDULDOO\GHWHUPLQHGFRQWULEXWLRQ IRUPHUO\
UHIHUUHGWRDVWKH$5& DQGKDVDFKLHYHGDFXUUHQWFRPELQHGIXQGLQJOHYHORIZKLOHIXUWKHU
UHGXFLQJLWVGLVFRXQWUDWHWR
7KHFLW\FUHDWHGDQ2WKHU3RVW(PSOR\PHQW%HQHILWV 23(% WUXVWHIIHFWLYH-XO\DQGDVRI
-XQHWKHPDUNHWYDOXHRIDVVHWVKHOGLQWUXVWZDVPLOOLRQ7KH-XO\23(%
YDOXDWLRQDVUHTXLUHGXQGHU*RYHUQPHQW$FFRXQWLQJ6WDQGDUGV%RDUG6WDWHPHQW *$6% 
6WDWHPHQW1RSHUIRUPHGIRUWKHFLW\DQGLWV%RDUGRI(GXFDWLRQHPSOR\HHVUHSRUWHGD
PLOOLRQWRWDOOLDELOLW\$VSDUWRIWKDWYDOXDWLRQWKHFLW\HPSOR\HGDGLVFRXQWUDWH

1HWSRVLWLRQIRUDOOWUXVWIXQGVXQGHUPDQDJHPHQWWRWDOHGPLOOLRQDVRI-XQH


86,1*7+,6$118$/5(3257

7KHILQDQFLDOVWDWHPHQW¶VIRFXVLVRQERWKWKHFLW\DVDZKROH JRYHUQPHQWZLGH DQGRQWKHPDMRU
LQGLYLGXDOIXQGV%RWKSHUVSHFWLYHV JRYHUQPHQWZLGHDQGIXQG DOORZWKHXVHUWRDGGUHVVUHOHYDQW
TXHVWLRQVDQGHQKDQFHWKHFLW\¶VDFFRXQWDELOLW\7KHUHSRUWSUHVHQWVDFRPSDUDWLYHDQDO\VLVRI
JRYHUQPHQWZLGHGDWD

*RYHUQPHQW:LGH)LQDQFLDO6WDWHPHQWV
7KHJRYHUQPHQWZLGHILQDQFLDOVWDWHPHQWV SDJHV± DUHGHVLJQHGWREHFRUSRUDWHOLNHLQWKDWDOO
JRYHUQPHQWDODQGEXVLQHVVW\SHDFWLYLWLHVDUHFRQVROLGDWHGLQWRFROXPQVZKLFKDGGWRDWRWDOIRUWKH
SULPDU\JRYHUQPHQW7KHIRFXVRIWKH6WDWHPHQWRI1HW3RVLWLRQLVGHVLJQHGWREHVLPLODUWRFRUSRUDWH
ERWWRPOLQHUHVXOWVIRUWKH&LW\DQGLWVJRYHUQPHQWDODFWLYLWLHV7KLVVWDWHPHQWFRPELQHVDQGFRQVROLGDWHV
JRYHUQPHQWDOIXQGFXUUHQWILQDQFLDOUHVRXUFHV VKRUWWHUPVSHQGDEOHUHVRXUFHV ZLWKFDSLWDODVVHWVDQG
ORQJWHUPREOLJDWLRQV

7KH6WDWHPHQWRI$FWLYLWLHV SDJH LVIRFXVHGRQERWKWKHJURVVDQGQHWFRVWRIYDULRXVDFWLYLWLHV
LQFOXGLQJJRYHUQPHQWDODQGEXVLQHVVW\SH ZKLFKDUHVXSSRUWHGE\WKHJRYHUQPHQW¶VJHQHUDOWD[DQG
RWKHUUHYHQXHV7KLVLVLQWHQGHGWRVXPPDUL]HDQGVLPSOLI\WKHXVHU¶VDQDO\VLVRIFRVWRIYDULRXV
JRYHUQPHQWDOVHUYLFHV

*RYHUQPHQWDO$FWLYLWLHVUHIOHFWVWKHFLW\¶VEDVLFVHUYLFHVLQFOXGLQJHGXFDWLRQSROLFHDQGILUHSURWHFWLRQ
SXEOLFZRUNVKHDOWKDQGZHOIDUHDQGUHFUHDWLRQDOFXOWXUDOVHUYLFHV3URSHUW\WD[HVIHGHUDOVWDWHDQG
RWKHUJUDQWVFKDUJHVIRUVHUYLFHVDQGLQYHVWPHQWLQFRPHILQDQFHWKHPDMRULW\RIWKHVHVHUYLFHV

%XVLQHVVW\SHDFWLYLWLHVHQFRPSDVVWKH3DUNLQJ$XWKRULW\DQG:DWHU3ROOXWLRQ&RQWURO$XWKRULW\7KH\DUH
UHSRUWHGKHUHDVWKH&LW\FKDUJHVDIHHWRFXVWRPHUVWRKHOSFRYHUDOORUPRVWRIWKHFRVWRIRSHUDWLRQV

)XQG)LQDQFLDO6WDWHPHQWV
7UDGLWLRQDOXVHUVRIJRYHUQPHQWDOILQDQFLDOVWDWHPHQWVZLOOILQGWKHIXQGILQDQFLDOVWDWHPHQWVSUHVHQWDWLRQ
PRUHIDPLOLDU7KHIRFXVLVRQPDMRUIXQGVUDWKHUWKDQIXQGW\SHV

7KHJRYHUQPHQWDOPDMRUIXQGV SDJHV± DUHSUHVHQWHGRQDVRXUFHVDQGXVHVRIOLTXLGUHVRXUFHV
EDVLV PRGLILHGDFFUXDO 7KLVLVWKHPDQQHULQZKLFKWKHILQDQFLDOSODQLVW\SLFDOO\GHYHORSHG7KHIORZ
DQGDYDLODELOLW\RIOLTXLGUHVRXUFHVLVDFOHDUDQGDSSURSULDWHIRFXVWRDQDO\]HJRYHUQPHQWDOW\SH
RSHUDWLRQV)XQGVDUHHVWDEOLVKHGIRUYDULRXVSXUSRVHVDQGWKHIXQGILQDQFLDOVWDWHPHQWDOORZVWKH
GHPRQVWUDWLRQRIVRXUFHVDQGXVHVDQGRUEXGJHWLQJFRPSOLDQFHDVVRFLDWHGWKHUHZLWK








7KH*RYHUQPHQWDO)XQGVWRWDOFROXPQUHTXLUHVDUHFRQFLOLDWLRQEHFDXVHRIWKHGLIIHUHQWPHDVXUHPHQW
IRFXVFXUUHQWILQDQFLDOUHVRXUFHVYHUVXVWRWDOHFRQRPLFUHVRXUFHV SDJHVDQG 7KHIORZRIFXUUHQW
ILQDQFLDOUHVRXUFHVZLOOUHIOHFWERQGSURFHHGVDQGLQWHUIXQGWUDQVIHUVDVRWKHUILQDQFLDOVRXUFHVDVZHOO
DVFDSLWDOH[SHQGLWXUHVDQGERQGSULQFLSDOSD\PHQWVDVH[SHQGLWXUHV7KHUHFRQFLOLDWLRQZLOOHOLPLQDWH
WKHVHWUDQVDFWLRQVDQGLQFRUSRUDWHWKHFDSLWDODVVHWVDQGORQJWHUPREOLJDWLRQ ERQGVDQGRWKHUV LQWRWKH
*RYHUQPHQWDO$FWLYLWLHVFROXPQLQWKHJRYHUQPHQWZLGHVWDWHPHQWV

7KHIXQGILQDQFLDOVWDWHPHQWVDOVRDOORZWKHJRYHUQPHQWWRDGGUHVVLWV)LGXFLDU\ 7UXVW )XQGV
SDJHV± VXPPDUL]HGE\W\SH WUXVWSULYDWHSXUSRVHWUXVWVDQGDJHQF\ :KLOHWKHVHIXQGV
UHSUHVHQWWUXVWUHVSRQVLELOLWLHVRIWKHJRYHUQPHQWWKHVHDVVHWVDUHUHVWULFWHGLQSXUSRVHDQGGRQRW
UHSUHVHQWGLVFUHWLRQDU\DVVHWVRIWKHJRYHUQPHQW7KHUHIRUHWKHVHDVVHWVDUHQRWSUHVHQWHGDVSDUWRI
WKHJRYHUQPHQWZLGHILQDQFLDOVWDWHPHQWV

,QIUDVWUXFWXUH$VVHWV
7KH&LW\KDVLPSOHPHQWHG*$6%6WDWHPHQW1RLQFOXGLQJUHSRUWLQJRIDOOFDSLWDOL]HGLQIUDVWUXFWXUH
RZQHGE\WKH&LW\7KLVVWDWHPHQWUHTXLUHVWKDWWKHVHDVVHWVEHYDOXHGDQGUHSRUWHGZLWKLQWKH
*RYHUQPHQWDOFROXPQRIWKHJRYHUQPHQWZLGHVWDWHPHQWV$GGLWLRQDOO\WKHJRYHUQPHQWPXVWHOHFWWR
HLWKHU D GHSUHFLDWHWKHVHDVVHWVRYHUWKHLUHVWLPDWHGXVHIXOOLIHRU E GHYHORSDV\VWHPRIDVVHW
PDQDJHPHQWGHVLJQHGWRPDLQWDLQWKHVHUYLFHGHOLYHU\SRWHQWLDOWRQHDUSHUSHWXLW\7KH&LW\KDVHOHFWHG
WRGHSUHFLDWHWKHVHDVVHWVZKLFKVKRXOGDVVLVWILQDQFLDOVWDWHPHQWXVHUVLQHYDOXDWLQJDORFDOJRYHUQPHQW
DQGLWVSHUIRUPDQFHRYHUWLPH

*29(510(17:,'(67$7(0(17

6XPPDU\1HW3RVLWLRQ

7DEOH
6XPPDU\6WDWHPHQWRI1HW3RVLWLRQ ,Q7KRXVDQGV
*RYHUQPHQWDO
%XVLQHVV7\SH
7RWDO
$FWLYLWLHV
$FWLYLWLHV
*RYHUQPHQW






&XUUHQWDQGRWKHUDVVHWV
&DSLWDODVVHWV
7RWDODVVHWV

























'HIHUUHGSHQVLRQH[SHQVH
'HIHUUHGFKDUJHRQUHIXQGLQJV
7RWDOGHIHUUHGRXWIORZV
RIUHVRXUFHV































&XUUHQWDQGRWKHUOLDELOLWLHV
1RQFXUUHQWOLDELOLWLHV
7RWDOOLDELOLWLHV

























'HIHUUHGSHQVLRQFUHGLW
$GYDQFHWD[FROOHFWLRQV
7RWDOGHIHUUHGLQIORZV
RIUHVRXUFHV

































 




  














  




  


1HWSRVLWLRQ
1HWLQYHVWPHQWLQFDSLWDODVVHWV
5HVWULFWHG
8QUHVWULFWHG
7RWDOQHWSRVLWLRQ


)RUPRUHGHWDLOHGLQIRUPDWLRQVHHWKH6WDWHPHQWRI1HW3RVLWLRQ SDJH 








,PSDFWV

7KHUHDUHVL[WUDQVDFWLRQVWKDWDIIHFWWKHFRPSDUDELOLW\RIWKH6WDWHPHQWRI1HW3RVLWLRQVXPPDU\
SUHVHQWDWLRQ

 1HW5HVXOWVRI$FWLYLWLHV±ZKLFKZLOOLPSDFW LQFUHDVHGHFUHDVH FXUUHQWDVVHWVDQGXQUHVWULFWHG
QHWSRVLWLRQ

 %RUURZLQJIRU&DSLWDO±ZKLFKZLOOLQFUHDVHFXUUHQWDVVHWVDQGORQJWHUPGHEW

 6SHQGLQJ%RUURZHG3URFHHGVRQ1HZ&DSLWDO±ZKLFKZLOOUHGXFHFXUUHQWDVVHWVDQGLQFUHDVH
FDSLWDODVVHWV7KHUHLVDVHFRQGLPSDFWDQLQFUHDVHLQLQYHVWHGLQFDSLWDODVVHWVDQGDQ
LQFUHDVHLQUHODWHGQHWGHEWZKLFKZLOOQRWFKDQJHWKHLQYHVWHGLQFDSLWDODVVHWVQHWRIGHEW

 6SHQGLQJRI1RQERUURZHG&XUUHQW$VVHWVRQ1HZ&DSLWDO±ZKLFKZLOO D UHGXFHFXUUHQW
DVVHWVDQGLQFUHDVHFDSLWDODVVHWVDQG E ZLOOUHGXFHXQUHVWULFWHGQHWSRVLWLRQDQGLQFUHDVH
LQYHVWHGLQFDSLWDODVVHWVQHWRIGHEW

 3ULQFLSDO3D\PHQWRQ'HEW±ZKLFKZLOO D UHGXFHFXUUHQWDVVHWVDQGUHGXFHORQJWHUPGHEW
DQG E UHGXFHXQUHVWULFWHGQHWSRVLWLRQDQGLQFUHDVHLQYHVWHGLQFDSLWDODVVHWVQHWRIGHEW

 5HGXFWLRQRI&DSLWDO$VVHWVWKURXJK'HSUHFLDWLRQ±ZKLFKZLOOUHGXFHFDSLWDODVVHWVDQG
LQYHVWHGLQFDSLWDODVVHWVQHWRIGHEW


&XUUHQW,PSDFWV

7KH&LW\¶VQHWSRVLWLRQWKHGLIIHUHQFHEHWZHHQDVVHWVGHIHUUHGRXWIORZVDQGOLDELOLWLHVDQGGHIHUUHG
LQIORZVDUHRQHZD\WRPHDVXUHWKH&LW\¶VILQDQFLDOKHDOWKRUILQDQFLDOSRVLWLRQ2YHUWLPHLQFUHDVHVRU
GHFUHDVHV LQWKH&LW\¶VQHWSRVLWLRQDUHRQHLQGLFDWRURIZKHWKHULWVILQDQFLDOKHDOWKLV LPSURYLQJRU
GHWHULRUDWLQJ

2WKHULPSDFWVIRUJRYHUQPHQWDODFWLYLWLHVZHUHWKHLVVXDQFHRIPLOOLRQRIQHZGHEWDQGWKH
FRQVWUXFWLRQRQPDMRUFDSLWDOSURMHFWVWKLV\HDUDVZHOODVWKHPLOOLRQLQFUHDVHLQSURSHUW\WD[HV
FROOHFWHGGXHWRDQLQFUHDVHLQWKHPLOOUDWH7KHRWKHUPDMRULPSDFWVZHUHPLOOLRQRISULQFLSDORQ
GHEWSDLGWKLV\HDUDQGPLOOLRQRIGHSUHFLDWLRQRQFDSLWDODVVHWV7KHFKDQJHLQQHWSRVLWLRQLQ
EXVLQHVVW\SHDFWLYLWLHVZDVFRQVLVWHQWDVHQWHUSULVHDFWLYLWLHVFRQWLQXHGEHLQJDEOHWRFROOHFWUHYHQXHV
DQGFRQWUROH[SHQVHV








6XPPDU\RI&KDQJHVLQ1HW3RVLWLRQ

7KHIROORZLQJVFKHGXOHFRPSDUHVWKHUHYHQXHVDQGH[SHQVHVIRUWKHFXUUHQWILVFDO\HDU

7DEOH
6XPPDU\6WDWHPHQWRI$FWLYLWLHV ,Q7KRXVDQGV
*RYHUQPHQWDO
%XVLQHVV7\SH
7RWDO
$FWLYLWLHV
$FWLYLWLHV
*RYHUQPHQW






5HYHQXHV
3URJUDP5HYHQXHV
&KDUJHIRUVHUYLFHV
2SHUDWLQJJUDQWVDQGFRQWULEXWLRQV
&DSLWDOJUDQWVDQGFRQWULEXWLRQV











































































































































7RWDOH[SHQVHV













,QFUHDVHLQQHWSRVLWLRQ

     







  

1HW3RVLWLRQEHJLQQLQJ













1HW3RVLWLRQHQGLQJ













*HQHUDO5HYHQXHV
*HQHUDOSURSHUW\WD[HVDQGDVVHVVPHQWV
,QWHUHVWLQFRPH H[SHQVH
0LVFHOODQHRXV
2WKHUJHQHUDOUHYHQXHV
7RWDOUHYHQXHV
([SHQVHV
3URJUDP$FWLYLWLHV3ULPDU\*RYHUQPHQW
*RYHUQPHQWDO$FWLYLWLHV
*HQHUDOJRYHUQPHQW
(GXFDWLRQ
3XEOLFVDIHW\
+HDOWKDQGZHOIDUH
3XEOLF:RUNV
5HFUHDWLRQDUWVDQGFXOWXUDO
'HEWVHUYLFH
%XVLQHVV7\SH$FWLYLWLHV
3DUNLQJ$XWKRULW\
:DWHU3ROOXWLRQ&RQWURO$XWKRULW\












,PSDFWV

7KHUHDUHILYHEDVLFLPSDFWVRQUHYHQXHVDQGH[SHQVHVDVUHIOHFWHGEHORZ

5HYHQXHV

(FRQRPLF&RQGLWLRQ±ZKLFKFDQUHIOHFWDGHFOLQLQJVWDEOHRUJURZLQJHFRQRPLFHQYLURQPHQWDQG
KDVDVXEVWDQWLDOLPSDFWRQSURSHUW\WD[UHYHQXHDVZHOODVSXEOLFVSHQGLQJKDELWVIRUEXLOGLQJ
SHUPLWVDQGHOHFWLYHXVHUIHHV

&KDQJLQJ3DWWHUQVLQ,QWHUJRYHUQPHQWDODQG*UDQW5HYHQXH ERWKUHFXUULQJDQGQRQ
UHFXUULQJ ±FHUWDLQUHFXUULQJUHYHQXHVPD\H[SHULHQFHVLJQLILFDQWFKDQJHVSHULRGLFDOO\ZKLOHQRQ
UHFXUULQJ RURQHWLPH JUDQWVDUHOHVVSUHGLFWDEOHDQGRIWHQGLVWRUWLQJLQWKHLULPSDFWRQ\HDUWR\HDU
FRPSDULVRQV

0DUNHW,PSDFWVRQ,QYHVWPHQW,QFRPH±WKH&LW\¶VLQYHVWPHQWSRUWIROLRLQFOXGHV)HGHUDO$JHQF\
SDSHUZKLFKLVHIIHFWHGE\PDUNHWFRQGLWLRQV

([SHQVHV




,QFUHDVHLQ,QVXUDQFH±FKDQJHVLQKHDOWKFDUHFRVWVDQGFKDQJHVLQWKHLQVXUDQFHPDUNHWSODFHFDQ
KDYHDPDWHULDOHIIHFWRQWKHVHH[SHQVHV

6DODU\,QFUHDVHV FRVWRIOLYLQJPHULWDQGPDUNHWDGMXVWPHQW ±WKHDELOLW\WRDWWUDFWDQGUHWDLQ
KXPDQDQGLQWHOOHFWXDOUHVRXUFHVUHTXLUHVWKH&LW\WRSD\FRPSHWLWLYHVDODULHVZLWKWKHPDUNHWSODFH

&XUUHQW,PSDFWV

7KHPDMRUUHYHQXHLPSDFWLQJRYHUQPHQWDODFWLYLWLHVZDVGXHWRDQLQFUHDVHLQWKHPLOOUDWHDQGDJUHDWHU
WKDQEXGJHWHGWD[FROOHFWLRQUDWH$PDMRULPSDFWRQH[SHQVHVZDVGXHWRWKHFRQWLQXHGUHGXFWLRQRIWKH
SHQVLRQUDWHRIUHWXUQWKDWLQFUHDVHGSHQVLRQOLDELOLWLHVE\PLOOLRQ0DMRULPSDFWVLQUHYHQXHDQG
H[SHQVHVLQEXVLQHVVW\SHDFWLYLWLHVLQFOXGHGERWKWKH:DWHU3ROOXWLRQ&RQWURO$XWKRULW\DQG3DUNLQJ
$XWKRULW\EHLQJDEOHWRFROOHFWUHYHQXHVDQGFRQWUROH[SHQVHV


7+(&,7<)81'6

*HQHUDO)XQG

Comparing Fiscal Year 2017 to Fiscal Year 2016
Original Budget to Final Budget



$VRIWKH\HDUHQGWKH*HQHUDO)XQGDVSUHVHQWHGRQWKH6FKHGXOHRI*HQHUDO)XQG5HYHQXHVDQG
6FKHGXOHRI*HQHUDO)XQG([SHQGLWXUHV(QFXPEUDQFHVDQG7UDQVIHUV2XWLQUHTXLUHG
VXSSOHPHQWDU\LQIRUPDWLRQ SDJHV UHSRUWHGQRVLJQLILFDQWFKDQJHLQUHYHQXHV7KH
PLOOLRQH[SHQGLWXUHEXGJHWFKDQJHVZHUHLQRQHPDLQDUHDDWWKHHQGRI)<PLOOLRQ
ZDVUHSRUWHGDV&RPPLWWHGRU$VVLJQHG)XQG%DODQFH7KLVEDODQFHZDVFRPSULVHGSULPDULO\RI
HGXFDWLRQLWHPVZKLFKZHUHUHVHUYHGIRUXVHLQWKHIROORZLQJ)<





Final Budget to Actual Results
$VRIWKH\HDUHQGWKH*HQHUDO)XQGDVSUHVHQWHGRQWKH6FKHGXOHRI*HQHUDO)XQG5HYHQXHVDQG
6FKHGXOHRI*HQHUDO)XQG([SHQGLWXUHV(QFXPEUDQFHVDQG7UDQVIHUV2XWLQUHTXLUHG
VXSSOHPHQWDU\LQIRUPDWLRQ SDJHV KDVDFKLHYHGSRVLWLYHUHVXOWVGXHWRWRWDOUHYHQXHVEHLQJ
JUHDWHUWKDQSODQE\PLOOLRQDQGWRWDOH[SHQGLWXUHVEHLQJOHVVWKDQSODQE\PLOOLRQ7KH
PLOOLRQORZHUWKDQEXGJHWHGVWDWHDLGDQGRWKHUJUDQWVDORQJZLWKDPLOOLRQORZHUWKDQEXGJHWHG
LQWHUHVWRQLQYHVWPHQWVZDVWRWDOO\RIIVHWE\DPLOOLRQJUHDWHUWKDQSODQQHGSURSHUW\WD[
FROOHFWLRQVDQGPLOOLRQJUHDWHUWKDQSODQQHGSHUPLWVDQGIHHV7KHOHVVWKDQSODQQHG
H[SHQGLWXUHVZHUHPDGHXSRIDPLOOLRQFRQWLQJHQF\WKDWZDVXQVSHQWGXHSULPDULO\WRXQVHWWOHG
FRQWUDFWVPRVWRIZKLFKDUHUHVHUYHGIRUXVHLQ)<(PLOOLRQZRUWKRIXQVSHQW%RDUGRI
(GXFDWLRQDSSURSULDWLRQVPRVWRIZKLFKDUHUHVHUYHGIRUXVHLQ)<(PLOOLRQXQVSHQW
ZDJHVGXHWRYDFDQFLHVLQPDQ\FLW\GHSDUWPHQWVPLOOLRQRIXQVSHQWWD[UHYDOXDWLRQ
DSSURSULDWLRQVDQGPLOOLRQRIRWKHUPLVFHOODQHRXVXQVSHQWDSSURSULDWLRQV

&DSLWDO3URMHFWV)XQG

Comparing Fiscal Year 2017 to Fiscal Year 2016

$VRIWKH\HDUHQGWKH&DSLWDO3URMHFWV)XQGDVSUHVHQWHGRQWKH6WDWHPHQWRI5HYHQXHV
([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV*RYHUQPHQWDO)XQGV SDJH PDMRULPSDFWVZHUH
,QWHUJRYHUQPHQWDO5HYHQXHVIRUUHGHYHORSPHQWDQGSXEOLFZRUNVSURMHFWVIURPWKHVWDWHLVVXDQFHRI
ERQGVDQGH[SHQGLWXUHVPDLQO\IRUUHGHYHORSPHQWSDUNVDQGSXEOLFZRUNVSURMHFWV

:DWHU3ROOXWLRQ&RQWURO$XWKRULW\

Comparing Fiscal Year 2017 to Fiscal Year 2016
$VRIWKH\HDUHQGWKH:DWHU3ROOXWLRQ&RQWURODVSUHVHQWHGRQWKH6WDWHPHQWRI5HYHQXHV
([SHQVHVDQG&KDQJHVLQ1HW3RVLWLRQ SDJH UHSRUWHGIXQGQHWSRVLWLRQRIPLOOLRQZKLFKLV
PLOOLRQPRUHWKDQWKHEHJLQQLQJRIWKH\HDU PLOOLRQ 7KHUHZHUHQRPDMRULPSDFWV


3DUNLQJ$XWKRULW\

Comparing Fiscal Year 2017 to Fiscal Year 2016

$VRIWKH\HDUHQGWKH3DUNLQJ$XWKRULW\DVSUHVHQWHGRQWKH6WDWHPHQWRI5HYHQXHV([SHQVHV
DQG&KDQJHVLQ1HW3RVLWLRQ SDJH UHSRUWHGDIXQGQHWSRVLWLRQRIPLOOLRQZKLFKLV
PLOOLRQPRUHWKDQWKHEHJLQQLQJRIWKH\HDU PLOOLRQ 7KHUHZHUHQRPDMRULPSDFWV

1RQPDMRU*RYHUQPHQWDO)XQGV

Insurance Fund Net Position Reduction Plan

$VRIWKH\HDUHQGWKH,QVXUDQFH)XQGDVSUHVHQWHGRQWKH6WDWHPHQWRI5HYHQXHV([SHQVHVDQG
&KDQJHVLQ)XQG1HW3RVLWLRQ SDJH PDMRULPSDFWVLQFOXGHDUHGXFWLRQRIPLOOLRQLQQHW
SRVLWLRQ$UHGXFWLRQSODQZDVLPSOHPHQWHGLQWKLV)<EHFDXVHWKH1HW3RVLWLRQRIWKH
,QVXUDQFH)XQGZDVRI2SHUDWLQJ([SHQVHVDWWKHHQGRI)<

7KHWDUJHWRI1HW3RVLWLRQEHLQJRI2SHUDWLQJ([SHQVHVDQGDSODQQHG\HDUGUDZGRZQRQWKLV
EDODQFHZDVHVWDEOLVKHG7KHSODQLQFOXGHVUHVHUYHVIRUHDFKRIWKHVL[FRPSRQHQWVRIWKH
,QVXUDQFH)XQGZKLFKDUHKHDOWKEHQHILWVZRUNHUV¶FRPSHQVDWLRQDQG/$3 OLDELOLW\DXWRDQG
SURSHUW\ IRUHDFKWKHFLW\DQGLWV%RDUGRI(GXFDWLRQ7KHVHEDODQFHVZLOOWKHQEHUHYLHZHGHDFK
\HDUSULRUWRIXUWKHUUHGXFWLRQV%\WKHHQGRI)<WKHVHFRQG\HDURIWKHSODQQHG
UHGXFWLRQVWKH,QVXUDQFH)XQG¶V1HW3RVLWLRQLVPLOOLRQRURI2SHUDWLQJ([SHQVHV







&$3,7$/$66(76$1''(%7$'0,1,675$7,21

&DSLWDO$VVHWV

$VRI\HDUHQGWKHFLW\KDGPLOOLRQLQYHVWHGLQDYDULHW\RIFDSLWDODVVHWVDVUHIOHFWHGLQWKH
IROORZLQJVFKHGXOH

7DEOH
&DSLWDO$VVHWVDW<HDU(QG
1HWRI'HSUHFLDWLRQ 
,Q7KRXVDQGV
*RYHUQPHQWDO %XVLQHVV7\SH
$FWLYLWLHV
$FWLYLWLHV
7RWDO
/DQG
/DQG,PSURYHPHQWV
0DFKLQHU\DQG(TXLSPHQW
%XLOGLQJVDQG,PSURYHPHQWV
,QIUDVWUXFWXUH
7RWDO


























7DEOH
&KDQJHLQ&DSLWDO$VVHWV
,Q7KRXVDQGV
*RYHUQPHQWDO %XVLQHVV7\SH
$FWLYLWLHV
$FWLYLWLHV
7RWDO
%HJLQQLQJEDODQFH
$GGLWLRQV
'HSUHFLDWLRQ
7RWDO



  




  




  



0DMRUFDSLWDODFWLYLW\GXULQJWKH\HDUZDVIRUDYDULRXVFDSLWDOLPSURYHPHQWV&DSLWDODVVHWVDUHSUHVHQWHG
LQPRUHGHWDLOLQ1RWH







'HEW2XWVWDQGLQJ

$VRI\HDUHQGWKHFLW\KDGPLOOLRQLQGHEW ERQGVQRWHVHWF RXWVWDQGLQJFRPSDUHGWRWKH
PLOOLRQODVW\HDUDQHWLQFUHDVH FRQVLGHULQJQHZERUURZLQJDQGGHEWUHWLUHPHQW 7KH
IROORZLQJVXPPDUL]HVRXWVWDQGLQJGHEWZKLFKLVSUHVHQWHGLQPRUHGHWDLOLQ1RWH

'XULQJWKH\HDUWKHFLW\LVVXHGPLOOLRQLQQHZJHQHUDOREOLJDWLRQERQGVWRILQDQFHVFKRRODQG
LQIUDVWUXFWXUHLPSURYHPHQWV7KHFLW\KDVDQ$$$ERQGUDWLQJIURP)LWFK,QYHVWRUV6HUYLFHDQG6WDQGDUG
DQG3RRU¶V7KH0RRG\¶V,QYHVWRUV6HUYLFHVUDWLQJLV$DD

7DEOH
2XWVWDQGLQJ'HEWDW<HDU(QG
,Q7KRXVDQGV
*RYHUQPHQWDO$FWLYLWLHV

*RYHUQPHQWDO
*HQHUDOREOLJDWLRQERQGV

%XVLQHVV7\SH
3DUNLQJ$XWKRULW\JHQHUDOREOLJDWLRQERQGV
:DWHU3ROOXWLRQ&RQWURO$XWKRULW\JHQHUDO
REOLJDWLRQERQGVDQG&OHDQ:DWHU)XQGQRWHV

7RWDO



























(&2120,&)$&7256

1RUZDONKDVRILWVWRWDOUHYHQXHFRPLQJIURPSURSHUW\WD[HVDYHU\VWDEOHVRXUFHRIUHYHQXH7KH
&LW\DOVREHQHILWVIURPDGLYHUVHFRPPHUFLDOUHWDLODQGUHVLGHQWLDOWD[EDVH7RJHWKHUWKHVHEHQHILWV
SURYLGHVRPHLQVXODWLRQIURPWKHDGYHUVHLPSDFWRIGRPHVWLFDQGJOREDOHFRQRPLFGRZQWXUQV(YLGHQFH
RIWKLVVWUHQJWKLVSURYLGHGE\LWVORZXQHPSOR\PHQWUDWHUHODWLYHWRWKHUHVWRI&RQQHFWLFXWDQGWKH8QLWHG
6WDWHV7KH&RQQHFWLFXW'HSDUWPHQWRI/DERUUHSRUWVWKHIROORZLQJODERUVWDWLVWLFVLQLWV2FWREHU
UHSRUWDQXQHPSOR\PHQWUDWH QRWVHDVRQDOO\DGMXVWHG IRUWKH&LW\RI1RUZDONWREHWKH6WDWHRI
&RQQHFWLFXWDQGWKH8QLWHG6WDWHV


5(48(67)25,1)250$7,21

7KH&LW\¶VILQDQFLDOVWDWHPHQWVDUHGHVLJQHGWRSUHVHQWXVHUV FLWL]HQVWD[SD\HUVFXVWRPHUVLQYHVWRUV
DQGFUHGLWRUV ZLWKDJHQHUDORYHUYLHZRIWKHFLW\¶VILQDQFHVDQGWRGHPRQVWUDWHWKHFLW\¶VDFFRXQWDELOLW\,I
\RXKDYHTXHVWLRQVDERXWWKHUHSRUWRUQHHGDGGLWLRQDOILQDQFLDOLQIRUPDWLRQFRQWDFWWKHFLW\¶V)LQDQFH
'LUHFWRURQWKHQGIORRURI&LW\+DOO(DVW$YHQXH32%R[1RUZDON&RQQHFWLFXW
























7KLVSDJHLQWHQWLRQDOO\OHIWEODQN






























































%DVLF)LQDQFLDO6WDWHPHQWV











7KLVSDJHLQWHQWLRQDOO\OHIWEODQN





&LW\RI1RUZDON&RQQHFWLFXW
6WDWHPHQWRI1HW3RVLWLRQ
-XQH
*RYHUQPHQWDO
$FWLYLWLHV

%XVLQHVV7\SH
$FWLYLWLHV

7RWDO

$VVHWV
&DVKDQGFDVKHTXLYDOHQWV
,QYHVWPHQWV
5HFHLYDEOHVQHWRIDOORZDQFHVIRUFROOHFWLRQORVVHV
3URSHUW\WD[HVQHW
&KDUJHVQHW
$FFRXQWVQHW
)HGHUDODQGVWDWHJRYHUQPHQWV
,QYHQWRULHVDQGSUHSDLGV
$GYDQFHVWRWD[LQJGLVWULFWV
5HVWULFWHGFDVK
&DSLWDODVVHWVQRWEHLQJGHSUHFLDWHG
&DSLWDODVVHWVQHWRIDFFXPXODWHGGHSUHFLDWLRQ
7RWDODVVHWV











































'HIHUUHGRXWIORZVRIUHVRXUFHV
'HIHUUHGSHQVLRQH[SHQVH
'HIHUUHGFKDUJHRQERQGUHIXQGLQJV
7RWDOGHIHUUHGRXWIORZVRIUHVRXUFHV













/LDELOLWLHV
$FFRXQWVSD\DEOHDQGDFFUXDOV
8QHDUQHGUHYHQXH
/RQJWHUPOLDELOLWLHV
$GYDQFHVWRWD[LQJGLVWULFWV
'XHZLWKLQRQH\HDU
'XHLQPRUHWKDQRQH\HDU
7RWDOOLDELOLWLHV

























'HIHUUHGLQIORZVRIUHVRXUFHV
'HIHUUHGSHQVLRQFUHGLW
$GYDQFHSURSHUW\WD[FROOHFWLRQV
7RWDOGHIHUUHGLQIORZVRIUHVRXUFHV

























 















 







&RPPLWPHQWVDQGFRQWLQJHQFLHV
1HWSRVLWLRQ
1HWLQYHVWPHQWLQFDSLWDODVVHWV
5HVWULFWHG
*HQHUDOJRYHUQPHQW
3XEOLFVDIHW\
+HDOWKDQGZHOIDUH
3XEOLFZRUNV
(GXFDWLRQ
&RPPXQLW\JUDQWV
8QUHVWULFWHG
7RWDOQHWSRVLWLRQ
6HHQRWHVWRILQDQFLDOVWDWHPHQWV






&LW\RI1RUZDON&RQQHFWLFXW
6WDWHPHQWRI$FWLYLWLHV
)RUWKH<HDU(QGHG-XQH

)XQFWLRQV3URJUDPV
*RYHUQPHQWDODFWLYLWLHV
*HQHUDOJRYHUQPHQW
(GXFDWLRQ
3XEOLFVDIHW\
+HDOWKDQGZHOIDUH
3XEOLFZRUNV
5HFUHDWLRQDUWVDQGFXOWXUDO
,QWHUHVWRQGHEW
7RWDOJRYHUQPHQWDODFWLYLWLHV
%XVLQHVVW\SHDFWLYLWLHV
3DUNLQJ$XWKRULW\
:DWHU3ROOXWLRQ&RQWURO$XWKRULW\
7RWDOEXVLQHVVW\SHDFWLYLWLHV
7RWDOSULPDU\JRYHUQPHQW

&KDUJHVIRU
6HUYLFHV

3URJUDP5HYHQXHV
2SHUDWLQJ
*UDQWVDQG
&RQWULEXWLRQV

&DSLWDO
*UDQWVDQG
&RQWULEXWLRQV





































 
 
 
 
 
 
 
 

  
  
  

















  







   

  






















   



1HWSRVLWLRQEHJLQQLQJ







1HWSRVLWLRQHQGLQJ







([SHQVHV
 
 
 
 
 
 
 
 

1HW ([SHQVH 5HYHQXHDQG&KDQJHVLQ1HW3RVLWLRQ

*HQHUDOUHYHQXHV
3URSHUW\WD[HV
*UDQWVDQGFRQWULEXWLRQVQRWUHVWULFWHGWR
VSHFLILFSURJUDPV
0LVFHOODQHRXV
8QUHVWULFWHGLQYHVWPHQWHDUQLQJV
7RWDOJHQHUDOUHYHQXHV
&KDQJHLQQHWSRVLWLRQ

6HHQRWHVWRILQDQFLDOVWDWHPHQWV


*RYHUQPHQWDO
$FWLYLWLHV

%XVLQHVVW\SH
$FWLYLWLHV









7RWDO










 
 
 
 
 
 
 
 
























&LW\RI1RUZDON&RQQHFWLFXW
%DODQFH6KHHW*RYHUQPHQWDO)XQGV
-XQH

*HQHUDO

0DMRU)XQGV
&DSLWDO
3URMHFWV
)XQG

'HEW
6HUYLFH
)XQG

1RQPDMRU
*RYHUQPHQWDO
)XQGV

7RWDO
*RYHUQPHQWDO
)XQGV





























































$FFRXQWVSD\DEOH
8QHDUQHGUHYHQXHV
'XHWRRWKHUIXQGV
$GYDQFHVWRWD[LQJGLVWULFWV
7RWDOOLDELOLWLHV































'HIHUUHGLQIORZVRIUHVRXUFHV
8QDYDLODEOHUHYHQXHVDGYDQFHGSURSHUW\
WD[FROOHFWLRQV
8QDYDLODEOHUHYHQXHVRWKHU
7RWDOGHIHUUHGLQIORZVRIUHVRXUFHV














































  

















$VVHWV
&DVKDQGFDVKHTXLYDOHQWV
5HVWULFWHGFDVK
,QYHVWPHQWV
5HFHLYDEOHV QHWRIDOORZDQFHVIRU
FROOHFWLRQORVVHV 
3URSHUW\WD[HV
$FFRXQWVUHFHLYDEOH
6WDWHDQGIHGHUDOJRYHUQPHQWV
'XHIURPRWKHUIXQGV
$PRXQWVKHOGE\DJHQW
,QYHQWRULHVDQGSUHSDLGV
7RWDODVVHWV
/LDELOLWLHV

)XQGEDODQFHV
1RQVSHQGDEOH
5HVWULFWHG
&RPPLWWHG
$VVLJQHG
8QDVVLJQHG
7RWDOIXQGEDODQFHV
7RWDOOLDELOLWLHVDQG
IXQGEDODQFHV

$PRXQWVUHSRUWHGIRUJRYHUQPHQWDODFWLYLWLHVLQWKHVWDWHPHQWRI
QHWSRVLWLRQDUHGLIIHUHQWEHFDXVH
&DSLWDODVVHWVQHWRIDFFXPXODWHGGHSUHFLDWLRQ
SXUFKDVHGLQJRYHUQPHQWDOIXQGVDUHUHSRUWHGDVH[SHQGLWXUHV
KRZHYHUWKHVWDWHPHQWRIQHWSRVLWLRQLQFOXGHVWKRVHFDSLWDO
DVVHWVDPRQJWKHDVVHWVRIWKH&LW\DVDZKROH
'HIHUUHGFKDUJHRQERQGUHIXQGLQJV
/RQJWHUPDVVHWVDUHQRWDYDLODEOHDQGWKHUHIRUHQRWUHFRJQL]HG
LQWKHIXQGV
$FFUXHGLQWHUHVWLVQRWUHSRUWHGLQWKHIXQGV
,QWHUQDO6HUYLFH)XQGVDUHXVHGE\PDQDJHPHQWWRFKDUJHWKHFRVWVRI
ULVNPDQDJHPHQWWRLQGLYLGXDOIXQGV7KHDVVHWVDQGOLDELOLWLHVRI
WKH,QWHUQDO6HUYLFH)XQGVDUHLQFOXGHGLQJRYHUQPHQWDODFWLYLWLHVLQ
WKH6WDWHPHQWRI1HW3RVLWLRQ
/RQJWHUPOLDELOLWLHVLQFOXGLQJERQGVSD\DEOHDUHQRWGXHDQGSD\DEOH
LQWKHFXUUHQWSHULRGDQGWKHUHIRUHDUHQRWUHSRUWHGLQWKHIXQGV
1HWGHIHUUHGLQIORZVDQGRXWIORZVUHODWHGWRSHQVLRQOLDELOLWLHV
ZKLFKDUHQRWGXHDQGSD\DEOHLQWKHFXUUHQWSHULRGDQG
WKHUHIRUHDUHQRWUHSRUWHGLQWKHIXQGV

1HWSRVLWLRQRIJRYHUQPHQWDODFWLYLWLHV




  


  




6HHQRWHVWRILQDQFLDOVWDWHPHQWV








&LW\RI1RUZDON&RQQHFWLFXW
6WDWHPHQWRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV
*RYHUQPHQWDO)XQGV
)RUWKH<HDU(QGHG-XQH

*HQHUDO
5HYHQXHV
3URSHUW\WD[HVLQWHUHVWDQGOLHQV
,QWHUJRYHUQPHQWDO
6WDWHRQEHKDOISD\PHQWV
/LFHQVHVSHUPLWVIHHVDQGRWKHU
,QWHUHVW
7RWDOUHYHQXHV

0DMRU)XQGV
&DSLWDO
3URMHFWV
)XQG

'HEW
6HUYLFH
)XQG

1RQPDMRU
*RYHUQPHQWDO
)XQGV

7RWDO
*RYHUQPHQWDO
)XQGV












































































































   



  












  









  















   





)XQGEDODQFHVEHJLQQLQJ











)XQGEDODQFHVHQGLQJ











([SHQGLWXUHV
&XUUHQW
*HQHUDOJRYHUQPHQW
+HDOWKDQGZHOIDUH
(GXFDWLRQ
(PSOR\HHEHQHILWV
3XEOLFVDIHW\
&RPPXQLW\JUDQWV
3XEOLFZRUNV
5HFUHDWLRQDUWVDQGFXOWXUH
&DSLWDORXWOD\
'HEWVHUYLFH
3ULQFLSDO
,QWHUHVW
7RWDOH[SHQGLWXUHV
([FHVV GHILFLHQF\ RIUHYHQXHV
RYHU XQGHU H[SHQGLWXUHV
2WKHUILQDQFLQJVRXUFHV XVHV 
,VVXDQFHRIGHEW
3D\PHQWVWRHVFURZDJHQW
,VVXDQFHRIUHIXQGLQJERQGV
3UHPLXPRQERQGLVVXDQFH
7RWDORWKHUILQDQFLQJ
VRXUFHV XVHV
1HWFKDQJHLQIXQGEDODQFHV

6HHQRWHVWRILQDQFLDOVWDWHPHQWV








&LW\RI1RUZDON&RQQHFWLFXW

5HFRQFLOLDWLRQRIWKH6WDWHPHQWRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHVRI
*RYHUQPHQWDO)XQGVWRWKH6WDWHPHQWRI$FWLYLWLHV
)RUWKH<HDU(QGHG-XQH



$PRXQWVUHSRUWHGIRUJRYHUQPHQWDODFWLYLWLHVLQWKHVWDWHPHQWRIDFWLYLWLHVDUHGLIIHUHQWEHFDXVH

1HWFKDQJHLQIXQGEDODQFHV±WRWDOJRYHUQPHQWDOIXQGV



*RYHUQPHQWDOIXQGVUHSRUWFDSLWDORXWOD\VDVH[SHQGLWXUHV+RZHYHULQ
WKHVWDWHPHQWRIDFWLYLWLHVWKHFRVWRIWKRVHDVVHWVLVDOORFDWHGRYHUWKHLU
HVWLPDWHGXVHIXOOLYHVDQGUHSRUWHGDVGHSUHFLDWLRQH[SHQVH7KLVLVWKH
DPRXQWE\ZKLFKFDSLWDORXWOD\VH[FHHGHGGHSUHFLDWLRQLQWKHFXUUHQW
SHULRG



&KDQJHLQGHIHUUHGFKDUJHRQERQGUHIXQGLQJV

  

&KDQJHVLQUHYHQXHVLQWKHVWDWHPHQWRIDFWLYLWLHVWKDWGRQRWSURYLGH
FXUUHQWILQDQFLDOUHVRXUFHVDUHQRWUHSRUWHGDVUHYHQXHVLQWKHIXQGV



7KHLVVXDQFHRIORQJWHUPGHEW HJERQGVOHDVHV SURYLGHVFXUUHQW
ILQDQFLDOUHVRXUFHVWRJRYHUQPHQWDOIXQGVZKLOHWKHUHSD\PHQWRI
WKHSULQFLSDORIORQJWHUPGHEWFRQVXPHVWKHFXUUHQWILQDQFLDO
UHVRXUFHVRIJRYHUQPHQWDOIXQGV1HLWKHUWUDQVDFWLRQKRZHYHU
KDVDQ\HIIHFWRQQHWSRVLWLRQ$OVRJRYHUQPHQWDOIXQGVUHSRUW
WKHHIIHFWRISUHPLXPVGLVFRXQWVDQGVLPLODULWHPVZKHQGHEW
LVILUVWLVVXHGZKHUHDVWKHVHDPRXQWVDUHGHIHUUHGDQG
DPRUWL]HGLQWKHVWDWHPHQWRIDFWLYLWLHV7KLVDPRXQWLVWKHQHW
HIIHFWRIWKHVHGLIIHUHQFHVLQWKHWUHDWPHQWRIORQJWHUPGHEW
DQGUHODWHGLWHPV

  

&KDQJHVLQVRPHH[SHQVHVUHSRUWHGLQWKHVWDWHPHQWRIDFWLYLWLHV
GRQRWUHTXLUHWKHXVHRIFXUUHQWILQDQFLDOUHVRXUFHVDQGWKHUHIRUH
DUHQRWUHSRUWHGDVH[SHQGLWXUHVLQJRYHUQPHQWDOIXQGVDWWKHWLPH
WKHOLDELOLW\LVLQFXUUHG



7KHQHWUHYHQXHRIFHUWDLQDFWLYLWLHVRI,QWHUQDO6HUYLFH)XQGVLVUHSRUWHG
ZLWKJRYHUQPHQWDODFWLYLWLHV

  

1HWGHIHUUHGLQIORZVDQGRXWIORZVUHODWHGWRSHQVLRQOLDELOLWLHVZKLFKDUH
QRWGXHDQGSD\DEOHLQWKHFXUUHQWSHULRGDQGWKHUHIRUHDUHQRWUHSRUWHG
LQWKHIXQGV

  
  

&KDQJHLQQHWSRVLWLRQRIJRYHUQPHQWDODFWLYLWLHV

6HHQRWHVWRILQDQFLDOVWDWHPHQWV









&LW\RI1RUZDON&RQQHFWLFXW
6WDWHPHQWRI1HW3RVLWLRQ3URSULHWDU\)XQGV
-XQH
%XVLQHVV7\SH$FWLYLWLHV(QWHUSULVH)XQGV
:DWHU3ROOXWLRQ
&RQWURO
3DUNLQJ
$XWKRULW\
$XWKRULW\
7RWDOV

*RYHUQPHQWDO
$FWLYLWLHV
,QWHUQDO
6HUYLFH)XQG

$VVHWV
&XUUHQWDVVHWV
&DVKDQGFDVKHTXLYDOHQWV
&KDUJHVUHFHLYDEOHQHW
2WKHUUHFHLYDEOHV
,QYHVWPHQWV
3UHSDLGV
7RWDOFXUUHQWDVVHWV





























1RQFXUUHQWDVVHWV
5HVWULFWHGFDVK
&DSLWDODVVHWVQHW
7RWDOQRQFXUUHQWDVVHWV

















7RWDODVVHWV









&XUUHQWOLDELOLWLHV
&XUUHQWPDWXULWLHVRIERQGVDQG
QRWHVSD\DEOH
$FFRXQWVSD\DEOHDQGDFFUXHGOLDELOLWLHV
&ODLPVSD\DEOH
8QHDUQHGUHYHQXH
7RWDOFXUUHQWOLDELOLWLHV

























/RQJWHUPOLDELOLWLHV
%RQGVDQGQRWHVSD\DEOH
&ODLPVSD\DEOH
7RWDOORQJWHUPOLDELOLWLHV

















7RWDOOLDELOLWLHV

























/LDELOLWLHV

1HWSRVLWLRQ
1HWLQYHVWPHQWLQFDSLWDODVVHWV
8QUHVWULFWHG
7RWDOQHWSRVLWLRQ

6HHQRWHVWRILQDQFLDOVWDWHPHQWV






&LW\RI1RUZDON&RQQHFWLFXW
6WDWHPHQWRI5HYHQXHV([SHQVHVDQG&KDQJHVLQ1HW3RVLWLRQ3URSULHWDU\)XQGV
)RUWKH<HDU(QGHG-XQH
%XVLQHVV7\SH$FWLYLWLHV(QWHUSULVH)XQGV
:DWHU3ROOXWLRQ
&RQWURO
3DUNLQJ
$XWKRULW\
$XWKRULW\
7RWDOV

*RYHUQPHQWDO
$FWLYLWLHV
,QWHUQDO
6HUYLFH)XQG

2SHUDWLQJUHYHQXHV
&LW\DQGPHPEHU VFRQWULEXWLRQV
&KDUJHVIRUVHUYLFHV
7RWDORSHUDWLQJUHYHQXHV

















2SHUDWLQJH[SHQVHV
$GPLQLVWUDWLYHDQGRSHUDWLRQV
'HSUHFLDWLRQ
6DODULHVEHQHILWVDQGFODLPV
7RWDORSHUDWLQJH[SHQVHV



























  

2SHUDWLQJLQFRPH ORVV
1RQRSHUDWLQJLQFRPH H[SHQVH 
,QWHUJRYHUQPHQWDOJUDQWV
,QYHVWPHQWLQFRPH
,QWHUHVWH[SHQVH
7RWDOQRQRSHUDWLQJ
LQFRPH H[SHQVH

 

  
        





        









  

)XQGQHWSRVLWLRQEHJLQQLQJ









)XQGQHWSRVLWLRQHQGLQJ









&KDQJHLQQHWSRVLWLRQ

6HHQRWHVWRILQDQFLDOVWDWHPHQWV










&LW\RI1RUZDON&RQQHFWLFXW
6WDWHPHQWRI&DVK)ORZV3URSULHWDU\)XQGV
)RUWKH<HDU(QGHG-XQH

%XVLQHVV7\SH$FWLYLWLHV(QWHUSULVH)XQGV
:DWHU3ROOXWLRQ
3DUNLQJ
&RQWURO$XWKRULW\
$XWKRULW\
7RWDOV
&DVKIORZVIURPRSHUDWLQJDFWLYLWLHV
5HFHLSWVIURPFXVWRPHUVDQGXVHUV
3D\PHQWVWRVXSSOLHUV
3D\PHQWVWRHPSOR\HHVFODLPVSDLG
1HWFDVKSURYLGHGE\ XVHGLQ
RSHUDWLQJDFWLYLWLHV
&DVKIORZVIURPFDSLWDODQGUHODWHG
ILQDQFLQJDFWLYLWLHV
3ULQFLSDOSD\PHQWVRQGHEW
'HEWUHIXQGLQJ
,QWHUHVWSDLGRQGHEW
3XUFKDVHRISURSHUW\DQGHTXLSPHQW
1HWFDVKXVHGLQFDSLWDODQG
UHODWHGILQDQFLQJDFWLYLWLHV
&DVKIORZVIURPLQYHVWLQJDFWLYLWLHV
3XUFKDVHRILQYHVWPHQWV
6DOHRILQYHVWPHQWV
,QYHVWPHQWLQFRPH
1HWFDVKSURYLGHGE\ XVHGLQ
LQYHVWLQJDFWLYLWLHV
1HW GHFUHDVH LQFUHDVHLQFDVK
DQGFDVKHTXLYDOHQWV
&DVKDQGFDVKHTXLYDOHQWV
%HJLQQLQJ
(QGLQJ
5HFRQFLOLDWLRQRIRSHUDWLQJLQFRPH ORVV WRQHW
FDVKSURYLGHGE\ XVHGLQ RSHUDWLQJDFWLYLWLHV
2SHUDWLQJLQFRPH ORVV
$GMXVWPHQWVWRUHFRQFLOHRSHUDWLQJLQFRPH ORVV WR
QHWFDVKSURYLGHGE\RSHUDWLQJDFWLYLWLHV
'HSUHFLDWLRQ
&KDQJHVLQDVVHWVDQGOLDELOLWLHV
'HFUHDVH LQFUHDVH LQFKDUJHVUHFHLYDEOH
,QFUHDVH LQRWKHUUHFHLYDEOHV
,QFUHDVH GHFUHDVHLQSUHSDLGV
'HFUHDVH LQFUHDVHLQDFFRXQWVSD\DEOH
DQGDFFUXHGH[SHQVHV
,QFUHDVHLQFODLPVDQGMXGJPHQWVSD\DEOH
,QFUHDVHLQXQHDUQHGLQFRPH
1HWFDVKSURYLGHGE\ XVHGLQ
RSHUDWLQJDFWLYLWLHV

*RYHUQPHQWDO
$FWLYLWLHV
,QWHUQDO
6HUYLFH)XQG

  
        
        



  







  

  

  
  
  

  

  
  
  

  

  
  
  







  
        
  


  






     

   

  

























  









   
   
   

  

  

  

  

   


   

  

  


  






  



1RQFDVKLQYHVWPHQWDFWLYLWLHV
1HW GHFUHDVH LQFUHDVHLQIDLUYDOXHRILQYHVWPHQWV

        



1RQFDVKILQDQFLQJDFWLYLWLHV
&RQWULEXWLRQVWRZDUGFRQVWUXFWLRQRIFDSLWDODVVHWV





6HHQRWHVWRILQDQFLDOVWDWHPHQWV










&LW\RI1RUZDON&RQQHFWLFXW
6WDWHPHQWRI)LGXFLDU\1HW3RVLWLRQ)LGXFLDU\)XQGV
-XQH

7UXVW
)XQGV

3ULYDWH
3XUSRVH
7UXVW)XQG

$JHQF\
)XQGV

&DVKDQGFDVKHTXLYDOHQWV







,QYHVWPHQWV
86JRYHUQPHQWDJHQF\
&RPPRQVWRFN
+HGJHDOWHUQDWLYHLQYHVWPHQWV
,QGH[IXQGV
&RPPLQJOHGIXQGV
0XWXDOIXQGV
7RWDOLQYHVWPHQWV

























6HFXUHGOHQGLQJWUDQVDFWLRQV
3UHSDLGV
7RWDODVVHWV













6HFXUHGOHQGLQJWUDQVDFWLRQV
$FFRXQWVSD\DEOH
7RWDOOLDELOLWLHV













1HWSRVLWLRQUHVWULFWHGIRUEHQHILWV







$VVHWV

/LDELOLWLHV

6HHQRWHVWRILQDQFLDOVWDWHPHQWV







&LW\RI1RUZDON&RQQHFWLFXW
6WDWHPHQWRI&KDQJHVLQ)LGXFLDU\1HW3RVLWLRQ)LGXFLDU\)XQGV
)RUWKH<HDU(QGHG-XQH

7UXVW
)XQGV

3ULYDWH
3XUSRVH
7UXVW)XQG











,QYHVWPHQWLQFRPH
,QWHUHVWDQGGLYLGHQGV
1HWDSSUHFLDWLRQLQIDLUYDOXHRILQYHVWPHQWV
,QYHVWPHQWH[SHQVH
1HWLQYHVWPHQWLQFRPH



  







6HFXULWLHVOHQGLQJWUDQVDFWLRQVLQFRPH
6HFXULWLHVOHQGLQJWUDQVDFWLRQVH[SHQVH
1HWLQYHVWPHQWLQFRPHVHFXULWLHVOHQGLQJ

 
   
 

$GGLWLRQV
&RQWULEXWLRQV
(PSOR\HU
3ODQPHPEHUV
2WKHU
7RWDOFRQWULEXWLRQV

'HGXFWLRQV
%HQHILWVSDLG
*HQHUDODQGDGPLQLVWUDWLYH
7RWDOGHGXFWLRQV









1HWLQFUHDVH













1HWSRVLWLRQUHVWULFWHGIRUEHQHILWV
%HJLQQLQJRI\HDU
(QGRI\HDU

6HHQRWHVWRILQDQFLDOVWDWHPHQWV
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7KHILUVWVHFRQGWKLUGDQGVL[WKGLVWULFWVUHSUHVHQWJHRJUDSKLFVXEGLYLVLRQVRIWKH&LW\7KHUHPDLQLQJ
GLVWULFWVUHSUHVHQWSDUWVRIWKHILUVWVHFRQGWKLUGDQGVL[WKGLVWULFWVWKDWUHFHLYHGLIIHUHQWFRPELQDWLRQVRI
VHUYLFHV


5HSRUWLQJHQWLW\7KH&LW\ZDVLQFRUSRUDWHGDVDFLW\RQ6HSWHPEHU7KH&LW\RSHUDWHVXQGHUD
0D\RU&RXQFLOIRUPRIJRYHUQPHQWDQGSURYLGHVDIXOOUDQJHRIVHUYLFHVLQFOXGLQJSXEOLFVDIHW\URDGV
KHDOWKVRFLDOVHUYLFHVFXOWXUHDQGUHFUHDWLRQHGXFDWLRQSODQQLQJGHYHORSPHQW]RQLQJDQGJHQHUDO
DGPLQLVWUDWLYHVHUYLFHVWRLWVUHVLGHQWV

$FFRXQWLQJSULQFLSOHVJHQHUDOO\DFFHSWHGLQWKH8QLWHG6WDWHVRI$PHULFD *$$3 UHTXLUHWKDWWKH
UHSRUWLQJHQWLW\LQFOXGH  WKHSULPDU\JRYHUQPHQW  RUJDQL]DWLRQVIRUZKLFKWKHSULPDU\JRYHUQPHQWLV
ILQDQFLDOO\DFFRXQWDEOHDQG  RWKHURUJDQL]DWLRQVIRUZKLFKWKHQDWXUHDQGVLJQLILFDQFHRIWKHLU
UHODWLRQVKLSZLWKWKHSULPDU\JRYHUQPHQWDUHVXFKWKDWH[FOXVLRQZRXOGFDXVHWKHUHSRUWLQJHQWLW\¶V
ILQDQFLDOVWDWHPHQWVWREHPLVOHDGLQJRULQFRPSOHWH7KHFULWHULDSURYLGHGLQ*RYHUQPHQW$FFRXQWLQJ
6WDQGDUGV%RDUG *$6% 6WDWHPHQW1R, The Financial Reporting Entity: Omnibus—an amendment of
GASB Statements No. 14 and No. 34 KDVEHHQFRQVLGHUHGDQGDVDUHVXOWWKHUHDUHQRDJHQFLHVRU
HQWLWLHVWKDWVKRXOGEHLQFOXGHGLQWKHILQDQFLDOVWDWHPHQWVRIWKH&LW\

$FFRXQWLQJVWDQGDUGVDGRSWHGLQWKHFXUUHQW\HDU

*$6%6WDWHPHQW1RFinancial Reporting for Postemployment Benefit Plans Other Than Pension
PlansDGGUHVVHVUHSRUWLQJE\RWKHUSRVWHPSOR\PHQWEHQHILW 23(% SODQVWKDWDGPLQLVWHUEHQHILWVRQ
EHKDOIRIJRYHUQPHQWV6WDWHPHQWDGGUHVVHVWKHILQDQFLDOUHSRUWVRIGHILQHGEHQHILW23(%SODQVWKDW
DUHDGPLQLVWHUHGWKURXJKWUXVWVWKDWPHHWVSHFLILHGFULWHULD7KH6WDWHPHQWIROORZVWKHIUDPHZRUNIRU
ILQDQFLDOUHSRUWLQJRIGHILQHGEHQHILW23(%SODQVLQ6WDWHPHQWE\UHTXLULQJDVWDWHPHQWRIILGXFLDU\QHW
SRVLWLRQDQGDVWDWHPHQWRIFKDQJHVLQILGXFLDU\QHWSRVLWLRQ7KH6WDWHPHQWUHTXLUHVPRUHH[WHQVLYH
QRWHGLVFORVXUHVDQG56,UHODWHGWRWKHPHDVXUHPHQWRIWKH23(%OLDELOLWLHVIRUZKLFKDVVHWVKDYHEHHQ
DFFXPXODWHGLQFOXGLQJLQIRUPDWLRQDERXWWKHDQQXDOPRQH\ZHLJKWHGUDWHVRIUHWXUQRQSODQLQYHVWPHQWV
6WDWHPHQWDOVRVHWVIRUWKQRWHGLVFORVXUHUHTXLUHPHQWVIRUGHILQHGFRQWULEXWLRQ23(%SODQV7KH
LPSOHPHQWDWLRQRIWKLVVWDWHPHQWUHVXOWHGLQDGGLWLRQDOGLVFORVXUHV VHH1RWH 6HH1RWHIRUWKH
LPSDFWWKHDGRSWLRQRI*$6%ZLOOKDYHRQWKH23(%OLDELOLW\LQWKHQH[WILVFDO\HDU
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*$6%6WDWHPHQW1RTax Abatement Disclosures.)LQDQFLDOVWDWHPHQWVSUHSDUHGE\VWDWHDQGORFDO
JRYHUQPHQWVLQFRQIRUPLW\ZLWK*$$3SURYLGHFLWL]HQVDQGWD[SD\HUVOHJLVODWLYHDQGRYHUVLJKWERGLHV
PXQLFLSDOERQGDQDO\VWVDQGRWKHUVZLWKLQIRUPDWLRQWKH\QHHGWRHYDOXDWHWKHILQDQFLDOKHDOWKRI
JRYHUQPHQWVPDNHGHFLVLRQVDQGDVVHVVDFFRXQWDELOLW\7KLVLQIRUPDWLRQLVLQWHQGHGDPRQJRWKHU
WKLQJVWRDVVLVWWKHVHXVHUVRIILQDQFLDOVWDWHPHQWVLQDVVHVVLQJ  ZKHWKHUDJRYHUQPHQW¶VFXUUHQW\HDU
UHYHQXHVZHUHVXIILFLHQWWRSD\IRUFXUUHQW\HDUVHUYLFHV NQRZQDVLQWHUSHULRGHTXLW\   ZKHWKHUD
JRYHUQPHQWFRPSOLHGZLWKILQDQFHUHODWHGOHJDODQGFRQWUDFWXDOREOLJDWLRQV  ZKHUHDJRYHUQPHQW¶V
ILQDQFLDOUHVRXUFHVFRPHIURPDQGKRZLWXVHVWKHPDQG  DJRYHUQPHQW¶VILQDQFLDOSRVLWLRQDQG
HFRQRPLFFRQGLWLRQDQGKRZWKH\KDYHFKDQJHGRYHUWLPH7KHLPSOHPHQWDWLRQRIWKLVVWDWHPHQWKDGQR
LPSDFWRQWKH&LW\¶VILQDQFLDOVWDWHPHQWV

*$6%6WDWHPHQW1RPensions Provided through Certain Multiple-Employer Defined Benefit Pension
Plans7KLVVWDQGDUGQDUURZVWKHVFRSHDQGDSSOLFDELOLW\RI*$6%6WDWHPHQW1R$FFRXQWLQJDQG
)LQDQFLDO5HSRUWLQJIRU3HQVLRQVWRH[FOXGHSHQVLRQVSURYLGHGWRHPSOR\HHVRIVWDWHRUORFDO
JRYHUQPHQWDOHPSOR\HUVWKURXJKDFRVWVKDULQJPXOWLSOHHPSOR\HUGHILQHGEHQHILWSHQVLRQSODQPHHWLQJ
VSHFLILFFULWHULDHVWDEOLVKHVQHZJXLGDQFHIRUWKHVHHPSOR\HUVLQFOXGLQJVHSDUDWHUHTXLUHPHQWVIRU
UHFRJQLWLRQDQGPHDVXUHPHQWRISHQVLRQH[SHQVHRUH[SHQGLWXUHVDQGOLDELOLWLHVQRWHGLVFORVXUHVDQG
UHTXLUHGVXSSOHPHQWDU\LQIRUPDWLRQ 56, 7KHLPSOHPHQWDWLRQRIWKLVVWDWHPHQWKDGQRLPSDFWRQWKH
&LW\¶VILQDQFLDOVWDWHPHQWV

*$6%6WDWHPHQW1RBlending Requirements for Certain Component Units – An Amendment of
GASB Statement No.147KHREMHFWLYHRIWKLV6WDWHPHQWLVWRLPSURYHILQDQFLDOUHSRUWLQJE\FODULI\LQJWKH
ILQDQFLDOVWDWHPHQWSUHVHQWDWLRQUHTXLUHPHQWVIRUFHUWDLQFRPSRQHQWXQLWV7KLV6WDWHPHQWDPHQGVWKH
EOHQGLQJUHTXLUHPHQWVHVWDEOLVKHGLQSDUDJUDSKRI6WDWHPHQW1R7KH)LQDQFLDO5HSRUWLQJ(QWLW\
DVDPHQGHG7KLV6WDWHPHQWDPHQGVWKHEOHQGLQJUHTXLUHPHQWVIRUWKHILQDQFLDOVWDWHPHQWSUHVHQWDWLRQ
RIFRPSRQHQWXQLWVRIDOOVWDWHDQGORFDOJRYHUQPHQWV7KHDGGLWLRQDOFULWHULRQUHTXLUHVEOHQGLQJRID
FRPSRQHQWXQLWLQFRUSRUDWHGDVDQRWIRUSURILWFRUSRUDWLRQLQZKLFKWKHSULPDU\JRYHUQPHQWLVWKHVROH
FRUSRUDWHPHPEHU7KHDGGLWLRQDOFULWHULRQGRHVQRWDSSO\WRFRPSRQHQWXQLWVLQFOXGHGLQWKHILQDQFLDO
UHSRUWLQJHQWLW\SXUVXDQWWRWKHSURYLVLRQVRI6WDWHPHQW1R'HWHUPLQLQJ:KHWKHU&HUWDLQ
2UJDQL]DWLRQV$UH&RPSRQHQW8QLWV7KHLPSOHPHQWDWLRQRIWKLVVWDWHPHQWKDGQRLPSDFWRQWKH&LW\¶V
ILQDQFLDOVWDWHPHQWV

*RYHUQPHQWZLGHDQGIXQGILQDQFLDOVWDWHPHQWV7KHJRYHUQPHQWZLGHILQDQFLDOVWDWHPHQWV LHWKH
VWDWHPHQWRIQHWSRVLWLRQDQGWKHVWDWHPHQWRIDFWLYLWLHV UHSRUWLQIRUPDWLRQRQDOORIWKHQRQILGXFLDU\
DFWLYLWLHVRIWKH&LW\*RYHUQPHQWDODFWLYLWLHVZKLFKQRUPDOO\DUHVXSSRUWHGE\WD[HVDQG
LQWHUJRYHUQPHQWDOUHYHQXHVDUHUHSRUWHGVHSDUDWHO\IURPEXVLQHVVW\SHDFWLYLWLHVZKLFKUHO\WRD
VLJQLILFDQWH[WHQWRQIHHVDQGFKDUJHVIRUVHUYLFHV

7KHVWDWHPHQWRIDFWLYLWLHVGHPRQVWUDWHVWKHGHJUHHWRZKLFKWKHGLUHFWH[SHQVHVRIDJLYHQIXQFWLRQRU
VHJPHQWDUHRIIVHWE\SURJUDPUHYHQXHV'LUHFWH[SHQVHVDUHWKRVHWKDWDUHFOHDUO\LGHQWLILDEOHZLWKD
VSHFLILFIXQFWLRQRUVHJPHQW3URJUDPUHYHQXHVLQFOXGH FKDUJHVWRFXVWRPHUVRUDSSOLFDQWVZKR
SXUFKDVHXVHRUGLUHFWO\EHQHILWIURPJRRGVVHUYLFHVRUSULYLOHJHVSURYLGHGE\DJLYHQIXQFWLRQRU
VHJPHQWDQG JUDQWVDQGFRQWULEXWLRQVWKDWDUHUHVWULFWHGWRPHHWLQJWKHRSHUDWLRQDORUFDSLWDO
UHTXLUHPHQWVRIDSDUWLFXODUIXQFWLRQRUVHJPHQW7D[HVDQGRWKHULWHPVQRWSURSHUO\LQFOXGHGDPRQJ
SURJUDPUHYHQXHVDUHUHSRUWHGLQVWHDGDVJHQHUDOUHYHQXHV

6HSDUDWHIXQGILQDQFLDOVWDWHPHQWVDUHSURYLGHGIRUJRYHUQPHQWDOIXQGVSURSULHWDU\IXQGVDQGILGXFLDU\
IXQGVHYHQWKRXJKWKHODWWHUDUHH[FOXGHGIURPWKHJRYHUQPHQWZLGHILQDQFLDOVWDWHPHQWV0DMRU
LQGLYLGXDOJRYHUQPHQWDOIXQGVDQGPDMRULQGLYLGXDOHQWHUSULVHIXQGVDUHUHSRUWHGDVVHSDUDWHFROXPQVLQ
WKHIXQGILQDQFLDOVWDWHPHQWV
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0HDVXUHPHQWIRFXVEDVLVRIDFFRXQWLQJDQGILQDQFLDOVWDWHPHQWSUHVHQWDWLRQ7KHJRYHUQPHQW
ZLGHILQDQFLDOVWDWHPHQWVDUHUHSRUWHGXVLQJWKHHFRQRPLFUHVRXUFHVPHDVXUHPHQWIRFXVDQGWKHDFFUXDO
EDVLVRIDFFRXQWLQJDVDUHWKHSURSULHWDU\IXQGDQGILGXFLDU\IXQGILQDQFLDOVWDWHPHQWV7KHDJHQF\IXQGV
DUHUHSRUWHGXVLQJWKHDFFUXDOEDVLVRIDFFRXQWLQJEXWGRQRWKDYHDPHDVXUHPHQWIRFXV5HYHQXHVDUH
UHFRUGHGZKHQHDUQHGDQGH[SHQVHVDUHUHFRUGHGZKHQDOLDELOLW\LVLQFXUUHGUHJDUGOHVVRIWKHWLPLQJRI
UHODWHGFDVKIORZV3URSHUW\WD[HVDUHUHFRJQL]HGDVUHYHQXHVLQWKH\HDUIRUZKLFKWKH\DUHOHYLHG
*UDQWVDQGVLPLODULWHPVDUHUHFRJQL]HGDVUHYHQXHDVVRRQDVDOOHOLJLELOLW\UHTXLUHPHQWVLPSRVHGE\WKH
SURYLGHUKDYHEHHQPHW

*RYHUQPHQWDOIXQGILQDQFLDOVWDWHPHQWVDUHUHSRUWHGXVLQJWKHFXUUHQWILQDQFLDOUHVRXUFHVPHDVXUHPHQW
IRFXVDQGWKHPRGLILHGDFFUXDOEDVLVRIDFFRXQWLQJ5HYHQXHVDUHUHFRJQL]HGDVVRRQDVWKH\DUHERWK
PHDVXUDEOHDQGDYDLODEOH5HYHQXHVDUHFRQVLGHUHGWREHDYDLODEOHZKHQWKH\DUHFROOHFWLEOHZLWKLQWKH
FXUUHQWSHULRGRUVRRQHQRXJKWKHUHDIWHUWRSD\OLDELOLWLHVRIWKHFXUUHQWSHULRG)RUWKLVSXUSRVHWKH&LW\
FRQVLGHUVUHYHQXHVWREHDYDLODEOHLIWKH\DUHFROOHFWHGZLWKLQGD\VRIWKHHQGRIWKHFXUUHQWILVFDO
SHULRG([SHQGLWXUHVDUHJHQHUDOO\UHFRUGHGZKHQDOLDELOLW\LVLQFXUUHGH[FHSWIRUGHEWVHUYLFH
H[SHQGLWXUHVDVZHOODVH[SHQGLWXUHVUHODWHGWRFRPSHQVDWHGDEVHQFHVSHQVLRQREOLJDWLRQVFODLPVDQG
MXGJPHQWVDQGRWKHUSRVWHPSOR\PHQWEHQHILWVZKLFKDUHUHFRUGHGRQO\ZKHQSD\PHQWLVGXH PDWXUHG 

3URSHUW\WD[HVZKHQOHYLHGIRULQWHUJRYHUQPHQWDOUHYHQXHZKHQHOLJLELOLW\UHTXLUHPHQWVKDYHEHHQPHW
OLFHQVHVFKDUJHVIRUVHUYLFHVDQGLQWHUHVWDVVRFLDWHGZLWKWKHFXUUHQWILVFDOSHULRGDUHDOOFRQVLGHUHGWR
EHVXVFHSWLEOHWRDFFUXDO PHDVXUDEOH DQGVRKDYHEHHQUHFRJQL]HGDVUHYHQXHVRIWKHFXUUHQWILVFDO
SHULRGLIDYDLODEOH$OORWKHUUHYHQXHLWHPVSULPDULO\IHHVDQGSHUPLWVDUHPHDVXUDEOHDQGDYDLODEOH
ZKHQFDVKLVUHFHLYHG

7KH&LW\UHSRUWVWKHIROORZLQJPDMRUJRYHUQPHQWDOIXQGV

7KH*eneral FundLVWKHJRYHUQPHQW¶VSULPDU\RSHUDWLQJIXQG,WDFFRXQWVIRUDQGUHSRUWVDOOILQDQFLDO
UHVRXUFHVRIWKHJHQHUDOJRYHUQPHQWH[FHSWWKRVHUHTXLUHGWREHDFFRXQWHGIRULQDQRWKHUIXQG

7KHCapital Projects FundLVXVHGWRDFFRXQWIRUDQGUHSRUWUHVRXUFHVXVHGIRUWKHDFTXLVLWLRQDQG
FRQVWUXFWLRQRIFDSLWDOIDFLOLWLHVLQFOXGLQJWKRVHWKDWDUHILQDQFHGWKURXJKVSHFLDODVVHVVPHQWV

,QFOXGHGLQWKH&DSLWDO3URMHFWV)XQGDUHVHZHUDVVHVVPHQWVZKLFKDUHOHYLHGLQRUGHUWRILQDQFHERWKWKH
FRQVWUXFWLRQRIQHZDQGWKHLPSURYHPHQWWRH[LVWLQJVHZHUV\VWHPV

7KHDebt Service FundLVXVHGWRDFFRXQWIRUDQGUHSRUWUHVRXUFHVIRUWKHSD\PHQWRIIXWXUHGHEW
VHUYLFHSD\PHQWV

7KH&LW\UHSRUWVWKHIROORZLQJPDMRUSURSULHWDU\IXQGV

7KHWater Pollution Control Authority (WPCA)DFFRXQWVIRUWKHRSHUDWLRQRIWKH&LW\¶VZDVWHZDWHU
GLYLVLRQV,WLVLQGHSHQGHQWLQWHUPVRILWVUHODWLRQVKLSWRRWKHU&LW\IXQFWLRQV,WVRSHUDWLRQVDUHILQDQFHG
IURPGLUHFWFKDUJHVWRWKHXVHUVRIWKHVHUYLFH

7KHParking AuthorityDFFRXQWVIRUWKHRSHUDWLRQRIWKH&LW\¶VSDUNLQJIDFLOLWLHV,WLVLQGHSHQGHQWLQ
WHUPVRILWVUHODWLRQVKLSWRRWKHU&LW\IXQFWLRQV,WVRSHUDWLRQVDUHILQDQFHGIURPGLUHFWFKDUJHVWRWKH
XVHUVRIWKHVHUYLFH

Internal Service FundDFFRXQWVIRUHPSOR\HHKHDOWKLQVXUDQFHSURYLGHGWRRWKHUGHSDUWPHQWVRIWKH
&LW\DQGWKH%RDUGRI(GXFDWLRQDVZHOODVYHKLFOHPDLQWHQDQFHDQGIXHOXVHGE\WKH&LW\
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$GGLWLRQDOO\WKH&LW\UHSRUWVWKHIROORZLQJIXQGW\SHV

Special Revenue FundsDFFRXQWIRUDQGUHSRUWWKHSURFHHGVRIVSHFLILFUHYHQXHVRXUFHV RWKHUWKDQ
PDMRUFDSLWDOSURMHFWV WKDWDUHUHVWULFWHGRUFRPPLWWHGIRUH[SHQGLWXUHIRUVSHFLILFDFWLYLWLHVRWKHUWKDQ
GHEWVHUYLFHRUFDSLWDOSURMHFWV

7KHTrust FundsDFFRXQWIRUWKHDFWLYLWLHVRIWKH&LW\¶VIRXUGHILQHGEHQHILWSHQVLRQSODQVDQGLWV23(%
SODQZKLFKDFFXPXODWHUHVRXUFHVIRUSHQVLRQDQG23(%EHQHILWSD\PHQWVWRTXDOLILHGHPSOR\HHV

7KHPrivate Purpose Trust FundDFFRXQWVIRUILIWHHQLQGLYLGXDOH[SHQGDEOHWUXVWVDQGWZRLQGLYLGXDO
QRQH[SHQGDEOHWUXVWVZKLFKSURYLGHDZDUGVDQGVFKRODUVKLSVWRVWXGHQWV

7KHAgency FundsDFFRXQWIRUPRQLHVKHOGDVDFXVWRGLDQIRURXWVLGHJURXSVDQGDJHQFLHVDQGDUH
XVHGIRUVHQLRUDFWLYLWLHVSHUIRUPDQFHERQGVDQGSDVVWKURXJKJUDQWV

$VDJHQHUDOUXOHWKHHIIHFWRILQWHUIXQGDFWLYLW\KDVEHHQHOLPLQDWHGIURPWKHJRYHUQPHQWZLGHILQDQFLDO
VWDWHPHQWV([FHSWLRQVWRWKLVJHQHUDOUXOHDUHFKDUJHVEHWZHHQWKHSURSULHWDU\IXQGVDQGYDULRXVRWKHU
IXQFWLRQVRIWKHJRYHUQPHQW(OLPLQDWLRQRIWKHVHFKDUJHVZRXOGGLVWRUWWKHGLUHFWFRVWVDQGSURJUDP
UHYHQXHVUHSRUWHGIRUWKHYDULRXVIXQFWLRQVFRQFHUQHG

3URSULHWDU\IXQGVGLVWLQJXLVKRSHUDWLQJUHYHQXHVDQGH[SHQVHVIURPQRQRSHUDWLQJLWHPV2SHUDWLQJ
UHYHQXHVDQGH[SHQVHVJHQHUDOO\UHVXOWIURPSURYLGLQJVHUYLFHVLQFRQQHFWLRQZLWKDSURSULHWDU\IXQG¶V
SULQFLSDORQJRLQJRSHUDWLRQV7KHSULQFLSDORSHUDWLQJUHYHQXHVRIWKHSURSULHWDU\IXQGVDUHFKDUJHVWR
FXVWRPHUVIRUVHUYLFHVDQGRWKHUIXQGVIRUSUHPLXPFRVWV2SHUDWLQJH[SHQVHVIRUSURSULHWDU\IXQGV
LQFOXGLQJERWKHQWHUSULVHIXQGVDQGLQWHUQDOVHUYLFHIXQGVLQFOXGHWKHFRVWRIRSHUDWLRQVDQG
PDLQWHQDQFHFODLPVH[SHQVHDQGGHSUHFLDWLRQRQFDSLWDODVVHWV$OOUHYHQXHVDQGH[SHQVHVQRW
PHHWLQJWKLVGHILQLWLRQDUHUHSRUWHGDVQRQRSHUDWLQJUHYHQXHVDQGH[SHQVHV

$FFRXQWLQJHVWLPDWHV7KHSUHSDUDWLRQRIILQDQFLDOVWDWHPHQWVLQFRQIRUPLW\ZLWKDFFRXQWLQJSULQFLSOHV
JHQHUDOO\DFFHSWHGLQWKH8QLWHG6WDWHVRI$PHULFDUHTXLUHVPDQDJHPHQWWRPDNHHVWLPDWHVDQG
DVVXPSWLRQVWKDWDIIHFWWKHUHSRUWHGDPRXQWVRIDVVHWVGHIHUUHGRXWIORZVRIUHVRXUFHVOLDELOLWLHV
GHIHUUHGLQIORZVRIUHVRXUFHVDQGGLVFORVXUHRIFRQWLQJHQWDVVHWVDQGOLDELOLWLHVDWWKHGDWHRIWKHILQDQFLDO
VWDWHPHQWVDQGWKHUHSRUWHGDPRXQWVRIUHYHQXHVDQGH[SHQVHVGXULQJWKHUHSRUWLQJSHULRG$FWXDO
UHVXOWVFRXOGGLIIHUIURPWKRVHHVWLPDWHV

3URSHUW\WD[HV3URSHUW\WD[HVDUHDVVHVVHGDVRI2FWREHUDQGDUHOHYLHGIRURQWKHIROORZLQJ-XO\
5HDOHVWDWHDQGSHUVRQDOSURSHUW\WD[HVDUHGXHLQWZRLQVWDOOPHQWVRQ-XO\DQGWKHIROORZLQJ
-DQXDU\0RWRUYHKLFOHWD[HVDUHSD\DEOHRQ-XO\DQGVXSSOHPHQWDOPRWRUYHKLFOHWD[HVDUHSD\DEOH
RQ-DQXDU\/LHQVDUHILOHGRQGHOLQTXHQWUHDOHVWDWHWD[HVZLWKLQRQH\HDU

&DVKHTXLYDOHQWV&DVKHTXLYDOHQWVDUHFHUWLILFDWHVRIGHSRVLWZLWKRULJLQDOPDWXULWLHVRIWKUHHPRQWKVRU
OHVVZKHQSXUFKDVHG
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,QYHVWPHQWV,QYHVWPHQWVDUHVWDWHGDWIDLUYDOXHEDVHGRQTXRWHGPDUNHWSULFHVH[FHSWDVGLVFXVVHG
EHORZ

7KHPension Funds DOORZIRULQYHVWPHQWVLQFHUWDLQDOWHUQDWLYHLQYHVWPHQWV$OWHUQDWLYHLQYHVWPHQWVPD\
LQFOXGHSULYDWHHTXLW\SDUWQHUVKLSVKHGJHDQGDEVROXWHUHWXUQIXQGVIRUZKLFKWKHUHPD\EHQRUHDG\
PDUNHWWRGHWHUPLQHIDLUYDOXH7KHVHLQYHVWPHQWVDUHYDOXHGXVLQJWKHPRVWUHFHQWYDOXDWLRQDYDLODEOH
IURPWKHH[WHUQDOIXQGPDQDJHU7KHVHHVWLPDWHGYDOXHVGRQRWQHFHVVDULO\UHSUHVHQWWKHDPRXQWVWKDW
ZLOOXOWLPDWHO\EHUHDOL]HGXSRQWKHGLVSRVLWLRQRIWKRVHDVVHWVZKLFKPD\EHPDWHULDOO\KLJKHURUORZHU
WKDQYDOXHVGHWHUPLQHGLIDUHDG\PDUNHWIRUWKHVHFXULWLHVH[LVWHG

7KHConnecticut State Treasurer’s Short-term Investment Fund (STIF)LVDQLQYHVWPHQWSRRO
PDQDJHGE\WKH6WDWHRI&RQQHFWLFXW2IILFHRIWKH6WDWH7UHDVXUHU,QYHVWPHQWVPXVWEHPDGHLQ
LQVWUXPHQWVDXWKRUL]HGE\&RQQHFWLFXW*HQHUDO6WDWXWHVFWKURXJKH,QYHVWPHQWJXLGHOLQHVDUH
DGRSWHGE\WKH6WDWH7UHDVXUHU7KHIDLUYDOXHRIWKHSRVLWLRQLQWKHSRROLVWKHVDPHDVWKHYDOXHRIWKH
SRROVKDUHV7KHFDVKSRUWIROLRDGKHUHVWR*$6%6WDWHPHQW1RCertain Investment Pools and Pool
ParticipantsZKLFKDPHQGV6WDWHPHQW1RDQGHVWDEOLVKHVDFFRXQWLQJDQGILQDQFLDOUHSRUWLQJ
VWDQGDUGVIRUVWDWHDQGORFDOJRYHUQPHQWVWKDWSDUWLFLSDWHLQDTXDOLI\LQJH[WHUQDOLQYHVWPHQWSRROWKDW
PHDVXUHVDOORILWVLQYHVWPHQWVDWDPRUWL]HGFRVWIRUILQDQFLDOUHSRUWLQJSXUSRVHV

)DLUYDOXH7KH&LW\XVHVIDLUYDOXHPHDVXUHPHQWVWRUHFRUGIDLUYDOXHDGMXVWPHQWVWRFHUWDLQDVVHWVDQG
WRGHWHUPLQHIDLUYDOXHGLVFORVXUHV)DLUYDOXHLVWKHSULFHWKDWZRXOGEHUHFHLYHGWRVHOODQDVVHWRUSDLG
WRWUDQVIHUDOLDELOLW\LQDQRUGHUO\WUDQVDFWLRQEHWZHHQPDUNHWSDUWLFLSDQWVDWWKHPHDVXUHPHQWGDWH)DLU
YDOXHLVEHVWGHWHUPLQHGEDVHGXSRQTXRWHGPDUNHWSULFHV+RZHYHULQFHUWDLQLQVWDQFHVWKHUHDUHQR
TXRWHGPDUNHWSULFHVIRUFHUWDLQDVVHWVRUOLDELOLWLHV,QFDVHVZKHUHTXRWHGPDUNHWSULFHVDUHQRW
DYDLODEOHIDLUYDOXHVDUHEDVHGRQHVWLPDWHVXVLQJSUHVHQWYDOXHRURWKHUYDOXDWLRQWHFKQLTXHV7KRVH
WHFKQLTXHVDUHVLJQLILFDQWO\DIIHFWHGE\WKHDVVXPSWLRQVXVHGLQFOXGLQJWKHGLVFRXQWUDWHDQGHVWLPDWHV
RIIXWXUHFDVKIORZV$FFRUGLQJO\WKHIDLUYDOXHHVWLPDWHVPD\QRWEHUHDOL]HGLQDQLPPHGLDWHVHWWOHPHQW
RIWKHDVVHWRUOLDELOLW\

)DLUYDOXHPHDVXUHPHQWVIRFXVRQH[LWSULFHVLQDQRUGHUO\WUDQVDFWLRQ WKDWLVQRWDIRUFHGOLTXLGDWLRQRU
GLVWUHVVHGVDOH EHWZHHQPDUNHWSDUWLFLSDQWVDWWKHPHDVXUHPHQWGDWHXQGHUFXUUHQWPDUNHWFRQGLWLRQV,I
WKHUHKDVEHHQDVLJQLILFDQWGHFUHDVHLQWKHYROXPHDQGOHYHORIDFWLYLW\IRUWKHDVVHWRUOLDELOLW\DFKDQJH
LQYDOXDWLRQWHFKQLTXHRUWKHXVHRIPXOWLSOHYDOXDWLRQWHFKQLTXHVPD\EHDSSURSULDWH,QVXFKLQVWDQFHV
GHWHUPLQLQJWKHSULFHDWZKLFKZLOOLQJPDUNHWSDUWLFLSDQWVZRXOGWUDQVDFWDWWKHPHDVXUHPHQWGDWHXQGHU
FXUUHQWPDUNHWFRQGLWLRQVGHSHQGVRQWKHIDFWVDQGFLUFXPVWDQFHVDQGUHTXLUHVWKHXVHRIVLJQLILFDQW
MXGJPHQW

7KH&LW\¶VIDLUYDOXHPHDVXUHPHQWVDUHFODVVLILHGLQWRDIDLUYDOXHKLHUDUFK\EDVHGRQWKHPDUNHWVLQ
ZKLFKWKHDVVHWVDQGOLDELOLWLHVDUHWUDGHGDQGWKHUHOLDELOLW\RIWKHDVVXPSWLRQVXVHGWRGHWHUPLQHIDLU
YDOXH

7KHWKUHHFDWHJRULHVZLWKLQWKHKLHUDUFK\DUHDVIROORZV

/HYHO 4XRWHGSULFHVLQDFWLYHPDUNHWVIRULGHQWLFDODVVHWVDQGOLDELOLWLHV

/HYHO ,QSXWVRWKHUWKDQTXRWHGSULFHVLQFOXGHGZLWKLQ/HYHOWKDWDUHREVHUYDEOHIRUWKHDVVHWRU
OLDELOLW\HLWKHUGLUHFWO\RULQGLUHFWO\LQFOXGLQJTXRWHGSULFHVIRUVLPLODUDVVHWVRUOLDELOLWLHVLQ
DFWLYHPDUNHWVTXRWHGSULFHVIRULGHQWLFDORUVLPLODUDVVHWVRUOLDELOLWLHVLQPDUNHWVWKDWDUHQRW
DFWLYHLQWHUHVWUDWHVDQG\LHOGFXUYHVREVHUYDEOHDWFRPPRQO\TXRWHGLQWHUYDOVLPSOLHG
YRODWLOLWLHVFUHGLWVSUHDGVDQGPDUNHWFRUURERUDWHGLQSXWV
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6XPPDU\RI6LJQLILFDQW$FFRXQWLQJ3ROLFLHV &RQWLQXHG 
8QREVHUYDEOHLQSXWVVKDOOEHXVHGWRPHDVXUHIDLUYDOXHWRWKHH[WHQWWKDWUHOHYDQWREVHUYDEOH
LQSXWVDUHQRWDYDLODEOHWKHUHE\DOORZLQJIRUVLWXDWLRQVLQZKLFKWKHUHLVOLWWOHLIDQ\PDUNHW
DFWLYLW\IRUWKHDVVHWRUOLDELOLW\DWWKHPHDVXUHPHQWGDWH/HYHODVVHWVDQGOLDELOLWLHVLQFOXGH
ILQDQFLDOLQVWUXPHQWVZKRVHYDOXHLVGHWHUPLQHGXVLQJSULFLQJPRGHOVGLVFRXQWHGFDVKIORZV
PHWKRGRORJLHVRUVLPLODUWHFKQLTXHVDVZHOODVLQVWUXPHQWVIRUZKLFKWKHGHWHUPLQDWLRQRIIDLU
YDOXHUHTXLUHVVLJQLILFDQWPDQDJHPHQWMXGJHPHQW


6HH1RWHIRUDGGLWLRQDOLQIRUPDWLRQUHJDUGLQJIDLUYDOXH

,QYHVWPHQWVPHDVXUHGDWWKHQHWDVVHWYDOXH$OWHUQDWLYHLQYHVWPHQWVPHHWLQJFHUWDLQFRQGLWLRQVDUH
YDOXHGXVLQJWKHQHWDVVHWYDOXH 1$9 SHUVKDUH RULWVHTXLYDOHQW DQGXQOLNHPRUHWUDGLWLRQDO
LQYHVWPHQWVJHQHUDOO\GRQRWKDYHUHDGLO\REWDLQDEOHPDUNHWYDOXHVDQGWDNHWKHIRUPRIOLPLWHG
SDUWQHUVKLSVRUIXQGV7KH&LW\YDOXHVWKHVHLQYHVWPHQWVEDVHGRQWKHSDUWQHUVKLSV¶RUIXQGV¶DXGLWHG
ILQDQFLDOVWDWHPHQWV,I-XQHVWDWHPHQWVDUHDYDLODEOHWKRVHYDOXHVDUHXVHGSUHIHUHQWLDOO\+RZHYHU
VRPHIXQGVRUSDUWQHUVKLSVKDYHILVFDO\HDUVHQGLQJDWRWKHUWKDQ-XQH,I-XQHYDOXDWLRQVDUHQRW
DYDLODEOHWKHYDOXHLVGHWHUPLQHGEDVHGRQWKHPRVWUHFHQWO\DYDLODEOHYDOXDWLRQWDNLQJLQWRDFFRXQW
VXEVHTXHQWFDOOVDQGGLVWULEXWLRQV

$OORZDQFHIRUGRXEWIXODFFRXQWV$FFRXQWVUHFHLYDEOHLQFOXGLQJSURSHUW\WD[HVUHFHLYDEOHIRUWKH
SULPDU\JRYHUQPHQWDUHUHSRUWHGQHWRIDQDOORZDQFHIRUGRXEWIXODFFRXQWVWRWDOLQJDSSUR[LPDWHO\
ZKLFKUHODWHVWRSURSHUW\WD[HV7KHDOORZDQFHIRUGRXEWIXODFFRXQWVUHSUHVHQWVWKRVH
DFFRXQWVZKLFKDUHGHHPHGXQFROOHFWLEOHEDVHGXSRQSDVWFROOHFWLRQKLVWRU\DQGDQDVVHVVPHQWRIWKH
FUHGLWRU VDELOLW\WRSD\

,QYHQWRULHVDQGSUHSDLGV,QYHQWRU\LVYDOXHGDWVSHFLILFFRVWXVLQJWKHILUVWLQILUVWRXWPHWKRGIRUWKH
JRYHUQPHQWDODQGHQWHUSULVHIXQGV,QYHQWRU\LQWKHIXQGVFRQVLVWVRIVXSSOLHVDQGPDWHULDOV

&HUWDLQSD\PHQWVWRYHQGRUVUHIOHFWFRVWVDSSOLFDEOHWRIXWXUHDFFRXQWLQJSHULRGVDQGDUHUHFRUGHGDV
SUHSDLGLWHPVLQERWKJRYHUQPHQWZLGHDQGHQWHUSULVHIXQGILQDQFLDOVWDWHPHQWV

&DSLWDODVVHWV&DSLWDODVVHWVZKLFKLQFOXGHSURSHUW\SODQWHTXLSPHQWDQGLQIUDVWUXFWXUHDVVHWV HJ
URDGVEULGJHVVLGHZDONVDQGVLPLODULWHPV DUHUHSRUWHGLQWKHDSSOLFDEOHJRYHUQPHQWDORUEXVLQHVV
W\SHDFWLYLWLHVFROXPQVLQWKHJRYHUQPHQWZLGHILQDQFLDOVWDWHPHQWVDQGSURSULHWDU\IXQGILQDQFLDO
VWDWHPHQWV&DSLWDODVVHWVDUHGHILQHGE\WKHJRYHUQPHQWDVDVVHWVZLWKDQLQLWLDOLQGLYLGXDOFRVWRIPRUH
WKDQ IRUWKH3DUNLQJ$XWKRULW\ DQGDQHVWLPDWHGXVHIXOOLIHLQH[FHVVRIRQH\HDU
3XUFKDVHGDQGFRQVWUXFWHGDVVHWVDUHUHFRUGHGDWKLVWRULFDOFRVWRUHVWLPDWHGKLVWRULFDOFRVW'RQDWHG
FDSLWDODVVHWVZRUNVRIDUWDQGVLPLODULWHPVDQGFDSLWDODVVHWVUHFHLYHGLQDVHUYLFHFRQFHVVLRQ
DUUDQJHPHQWDUHUHFRUGHGDWDFTXLVLWLRQYDOXHDWWKHGDWHRIGRQDWLRQ

7KHFRVWVRIQRUPDOPDLQWHQDQFHDQGUHSDLUVWKDWGRQRWDGGWRWKHYDOXHRIWKHDVVHWRUPDWHULDOO\
H[WHQGDVVHWVOLYHVDUHQRWFDSLWDOL]HG
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3URSHUW\SODQWDQGHTXLSPHQWLVGHSUHFLDWHGXVLQJWKHVWUDLJKWOLQHPHWKRGRYHUWKHIROORZLQJHVWLPDWHG
XVHIXOOLYHV


<HDUV
$VVHWV


%XLOGLQJV

/DQGLPSURYHPHQWV

,QIUDVWUXFWXUHSXEOLFGRPDLQLQIUDVWUXFWXUHDQGGLVWULEXWLRQDQGFROOHFWLRQV\VWHPV

0DFKLQHU\DQGHTXLSPHQW

/LFHQVHGYHKLFOHV

,QWKHJRYHUQPHQWDOIXQGILQDQFLDOVWDWHPHQWVFDSLWDODVVHWVDUHUHSRUWHGDVH[SHQGLWXUHVDQGQR
GHSUHFLDWLRQH[SHQVHLVUHSRUWHG

&RPSHQVDWHGDEVHQFHV9DFDWLRQHDUQHGGXULQJWKH&LW\¶VILVFDO\HDUHQGLQJ-XQHPD\EHWDNHQ
WKURXJKWKHIROORZLQJ-XQHRIHDFK\HDU,QDGGLWLRQFHUWDLQHPSOR\HHJURXSVPD\DFFXPXODWHEHWZHHQ
DQGGD\VRIXQXVHGYHVWHGVLFNOHDYHWKURXJKRXWWKHLUHPSOR\PHQW&HUWDLQHPSOR\HHJURXSVDUH
DOVRHQWLWOHGWRVHYHUDQFHDQGORQJHYLW\EHQHILWV,QJRYHUQPHQWDOIXQGVDOLDELOLW\LVUHFRJQL]HGZKHQ
DPRXQWVDUHGXHDVDUHVXOWRIUHWLUHPHQWRUWHUPLQDWLRQZKHUHDVDOLDELOLW\LVUHFRJQL]HGDVEHQHILWVDUH
HDUQHGLQWKHJRYHUQPHQWZLGHDQGSURSULHWDU\IXQGILQDQFLDOVWDWHPHQWV2EOLJDWLRQVIRUDFFUXHG
FRPSHQVDWHGDEVHQFHVKDYHW\SLFDOO\EHHQOLTXLGDWHGIURPWKH*HQHUDO)XQG

1HWSHQVLRQOLDELOLW\7KHQHWSHQVLRQOLDELOLW\LVPHDVXUHGDVWKHSRUWLRQRIWKHDFWXDULDOSUHVHQWYDOXH
RISURMHFWHGEHQHILWVWKDWLVDWWULEXWHGWRSDVWSHULRGVRIHPSOR\HHVHUYLFH WRWDOSHQVLRQOLDELOLW\ QHWRI
WKHSHQVLRQSODQ¶VILGXFLDU\QHWSRVLWLRQ7KHSHQVLRQSODQ¶VILGXFLDU\QHWSRVLWLRQLVGHWHUPLQHGXVLQJWKH
VDPHYDOXDWLRQPHWKRGVWKDWDUHXVHGE\WKHSHQVLRQSODQIRUSXUSRVHVRISUHSDULQJLWVVWDWHPHQWRI
ILGXFLDU\QHWSRVLWLRQ7KHQHWSHQVLRQOLDELOLW\LVPHDVXUHGDVRIDGDWH PHDVXUHPHQWGDWH QRHDUOLHU
WKDQWKHHQGRIWKHHPSOR\HU¶VSULRUILVFDO\HDUFRQVLVWHQWO\DSSOLHGIURPSHULRGWRSHULRG

/RQJWHUPREOLJDWLRQV,QWKHJRYHUQPHQWZLGHILQDQFLDOVWDWHPHQWVDQGSURSULHWDU\IXQGW\SHILQDQFLDO
VWDWHPHQWVORQJWHUPGHEWDQGRWKHUORQJWHUPREOLJDWLRQVDUHUHSRUWHGDVOLDELOLWLHVLQWKHDSSOLFDEOH
JRYHUQPHQWDODFWLYLWLHVEXVLQHVVW\SHDFWLYLWLHVRUSURSULHWDU\IXQGW\SHVWDWHPHQWRIQHWSRVLWLRQ%RQG
SUHPLXPVDQGGLVFRXQWVDUHGHIHUUHGDQGDPRUWL]HGRYHUWKHOLIHRIWKHERQGVXVLQJWKHHIIHFWLYHLQWHUHVW
PHWKRG%RQGVSD\DEOHDUHUHSRUWHGQHWRIWKHDSSOLFDEOHERQGSUHPLXPRUGLVFRXQW,VVXDQFHFRVWV
ZKHWKHURUQRWZLWKKHOGIURPWKHDFWXDOGHEWSURFHHGVUHFHLYHGDUHUHSRUWHGDVGHEWVHUYLFHH[SHQVHV

,QWKHIXQGILQDQFLDOVWDWHPHQWVJRYHUQPHQWDOIXQGW\SHVUHFRJQL]HERQGSUHPLXPVDQGGLVFRXQWVGXULQJ
WKHFXUUHQWSHULRG%RQGSULQFLSDOSD\PHQWVDUHUHSRUWHGDVH[SHQGLWXUHV7KHIDFHDPRXQWRIGHEW
LVVXHGLVUHSRUWHGDVRWKHUILQDQFLQJVRXUFHV3UHPLXPVUHFHLYHGRQGHEWLVVXDQFHVDUHUHSRUWHGDV
RWKHUILQDQFLQJVRXUFHVZKLOHGLVFRXQWVRQGHEWLVVXDQFHVDUHUHSRUWHGDVRWKHUILQDQFLQJXVHV,VVXDQFH
FRVWVZKHWKHURUQRWZLWKKHOGIURPWKHDFWXDOGHEWSURFHHGVUHFHLYHGDUHUHSRUWHGDVGHEWVHUYLFH
H[SHQGLWXUHV

'HIHUUHGRXWIORZVLQIORZVRIUHVRXUFHV,QDGGLWLRQWRDVVHWVWKHVWDWHPHQWRIQHWSRVLWLRQZLOO
VRPHWLPHVUHSRUWDVHSDUDWHVHFWLRQIRUGHIHUUHGRXWIORZVRIUHVRXUFHV7KLVVHSDUDWHILQDQFLDOVWDWHPHQW
HOHPHQWGHIHUUHGRXWIORZVRIUHVRXUFHVUHSUHVHQWVDFRQVXPSWLRQRIQHWSRVLWLRQRUIXQGEDODQFHWKDW
DSSOLHVWRDIXWXUHSHULRGRUSHULRGVDQGVRZLOOQRWEHUHFRJQL]HGDVDQRXWIORZRIUHVRXUFHV
H[SHQVHH[SHQGLWXUH XQWLOWKHQ7KH&LW\UHSRUWVDGHIHUUHGFKDUJHRQUHIXQGLQJDQGGHIHUUHGRXWIORZV
UHODWHGWRSHQVLRQVLQWKHJRYHUQPHQWZLGHVWDWHPHQWRIQHWSRVLWLRQ
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$GHIHUUHGFKDUJHRQUHIXQGLQJUHVXOWVIURPWKHGLIIHUHQFHLQWKHFDUU\LQJYDOXHRIUHIXQGHGGHEWDQGLWV
UHDFTXLVLWLRQSULFH7KLVDPRXQWLVGHIHUUHGDQGDPRUWL]HGRYHUWKHVKRUWHURIWKHOLIHRIWKHUHIXQGHGRU
UHIXQGLQJGHEW$GHIHUUHGRXWIORZRIUHVRXUFHVUHODWHGWRSHQVLRQUHVXOWVIURPGLIIHUHQFHVEHWZHHQ
H[SHFWHGDQGDFWXDOH[SHULHQFHFKDQJHVLQDVVXPSWLRQVRURWKHULQSXWV7KHVHDPRXQWVDUHGHIHUUHG
DQGLQFOXGHGLQSHQVLRQH[SHQVHLQDV\VWHPDWLFDQGUDWLRQDOPDQQHURYHUDSHULRGHTXDOWRWKHDYHUDJH
RIWKHH[SHFWHGUHPDLQLQJVHUYLFHOLYHVRIDOOHPSOR\HHVWKDWDUHSURYLGHGZLWKEHQHILWVWKURXJKWKH
SHQVLRQSODQ DFWLYHHPSOR\HHVDQGLQDFWLYHHPSOR\HHV 

,QDGGLWLRQWROLDELOLWLHVWKHVWDWHPHQWRIQHWSRVLWLRQZLOOVRPHWLPHVUHSRUWDVHSDUDWHVHFWLRQIRUGHIHUUHG
LQIORZVRIUHVRXUFHV7KLVVHSDUDWHILQDQFLDOVWDWHPHQWHOHPHQWGHIHUUHGLQIORZVRIUHVRXUFHVUHSUHVHQWV
DQDFTXLVLWLRQRIQHWSRVLWLRQRUIXQGEDODQFHWKDWDSSOLHVWRDIXWXUHSHULRGRUSHULRGVDQGVRZLOOQRWEH
UHFRJQL]HGDVDQLQIORZRIUHVRXUFHV UHYHQXH XQWLOWKDWWLPH7KH&LW\UHSRUWVDGHIHUUHGLQIORZRI
UHVRXUFHVUHODWHGWRSHQVLRQVDQGDGYDQFHGSURSHUW\WD[FROOHFWLRQVLQWKHJRYHUQPHQWZLGHVWDWHPHQWRI
QHWSRVLWLRQ

$GHIHUUHGLQIORZRIUHVRXUFHVUHODWHGWRSHQVLRQUHVXOWVIURPGLIIHUHQFHVEHWZHHQH[SHFWHGDQGDFWXDO
H[SHULHQFHFKDQJHVLQDVVXPSWLRQVRURWKHULQSXWV7KHVHDPRXQWVDUHGHIHUUHGDQGLQFOXGHGLQ
SHQVLRQH[SHQVHLQDV\VWHPDWLFDQGUDWLRQDOPDQQHURYHUDSHULRGHTXDOWRWKHDYHUDJHRIWKHH[SHFWHG
UHPDLQLQJVHUYLFHOLYHVRIDOOHPSOR\HHVWKDWDUHSURYLGHGZLWKEHQHILWVWKURXJKWKHSHQVLRQSODQ DFWLYH
HPSOR\HHVDQGLQDFWLYHHPSOR\HHV 'HIHUUHGSHQVLRQFUHGLWVDQGGHIHUUHGSHQVLRQH[SHQVHVHOHPHQW
UHSUHVHQWVDQDFTXLVLWLRQRIQHWSRVLWLRQWKDWDSSOLHVWRIXWXUHSHULRGVDQGZLOOQRWEHUHFRJQL]HGDVDQ
LQIORZRIUHVRXUFHVXQWLOWKDWWLPH$GYDQFHSURSHUW\WD[FROOHFWLRQVUHSUHVHQWWD[HVLQKHUHQWO\DVVRFLDWHG
ZLWKDIXWXUHSHULRG7KLVDPRXQWLVUHFRJQL]HGGXULQJWKHSHULRGLQZKLFKWKHUHYHQXHLVDVVRFLDWHG

$OVRIRUJRYHUQPHQWDOIXQGVWKH&LW\UHSRUWVXQDYDLODEOHUHYHQXHZKLFKDULVHVRQO\XQGHUWKHPRGLILHG
DFFUXDOEDVLVRIDFFRXQWLQJ7KHJRYHUQPHQWDOIXQGVUHSRUWXQDYDLODEOHUHYHQXHVIURPSURSHUW\WD[HV
LQWHUHVWRQSURSHUW\WD[HVDQGFKDUJHVIRUVHUYLFHV7KHVHDPRXQWVDUHGHIHUUHGDQGUHFRJQL]HGDVDQ
LQIORZRIUHVRXUFHV UHYHQXH LQWKHSHULRGGXULQJZKLFKWKHDPRXQWVEHFRPHDYDLODEOH

5LVNVDQGXQFHUWDLQWLHV7KH&LW\LQYHVWVLQYDULRXVVHFXULWLHVLQFOXGLQJFRPPHUFLDOSDSHU
JRYHUQPHQWVSRQVRUHGHQWHUSULVHVPXWXDOIXQGVDQGDOWHUQDWLYHLQYHVWPHQWV,QYHVWPHQWVHFXULWLHVLQ
JHQHUDODUHH[SRVHGWRYDULRXVULVNVVXFKDVLQWHUHVWUDWHFUHGLWDQGRYHUDOOPDUNHWYRODWLOLW\'XHWRWKH
OHYHORIULVNVDVVRFLDWHGZLWKFHUWDLQLQYHVWPHQWVHFXULWLHVLWLVUHDVRQDEO\SRVVLEOHWKDWFKDQJHVLQWKH
YDOXHVRILQYHVWPHQWVHFXULWLHVZLOORFFXULQWKHQHDUWHUPDQGWKDWVXFKFKDQJHFRXOGPDWHULDOO\DIIHFWWKH
DPRXQWVUHSRUWHGLQWKHVWDWHPHQWVRIQHWSRVLWLRQDQGDFWLYLWLHV

5HVWULFWHGDVVHWV$W-XQHWKH&LW\KDGDSSUR[LPDWHO\LQUHVWULFWHGDVVHWV7KH
DPRXQWUHODWHVWRXQVSHQWERQGSURFHHGVDQGDGYDQFHVWRFHUWDLQWD[LQJGLVWULFWV

1HWSRVLWLRQ,QWKHJRYHUQPHQWZLGHDQGSURSULHWDU\IXQGILQDQFLDOVWDWHPHQWVQHWSRVLWLRQLVFODVVLILHG
LQWKHIROORZLQJFDWHJRULHV

Net investment in capital assets: 7KLVFDWHJRU\JURXSVDOOFDSLWDODVVHWVLQFOXGLQJLQIUDVWUXFWXUHLQWR
RQHFRPSRQHQWRIQHWSRVLWLRQQHWRIDFFXPXODWHGGHSUHFLDWLRQDQGUHGXFHGE\WKHRXWVWDQGLQJEDODQFHV
RIERQGVPRUWJDJHVQRWHVRURWKHUERUURZLQJVWKDWDUHDWWULEXWDEOHWRWKHDFTXLVLWLRQFRQVWUXFWLRQRU
LPSURYHPHQWRIWKRVHDVVHWV'HIHUUHGRXWIORZVRIUHVRXUFHVDQGGHIHUUHGLQIORZVRIUHVRXUFHVWKDWDUH
DWWULEXWDEOHWRWKHDFTXLVLWLRQFRQVWUXFWLRQRULPSURYHPHQWRIWKRVHDVVHWVRUUHODWHGGHEWDUHLQFOXGHGLQ
WKLVFRPSRQHQWRIQHWSRVLWLRQ
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Restricted net position: 7KHVHDPRXQWVDUHUHVWULFWHGWRVSHFLILFSXUSRVHVZKHQFRQVWUDLQWVSODFHGRQ
WKHXVHRIUHVRXUFHVDUHHLWKHU D H[WHUQDOO\LPSRVHGE\FUHGLWRUV VXFKDVGHEWFRYHQDQWV JUDQWRUV
FRQWULEXWRUVRUODZVRUUHJXODWLRQVRIRWKHUJRYHUQPHQWVRU E LPSRVHGE\ODZWKURXJKFRQVWLWXWLRQDO
SURYLVLRQVRUHQDEOLQJOHJLVODWLRQV

Unrestricted net position or deficit: 7KLVFDWHJRU\UHSUHVHQWVWKHQHWSRVLWLRQRIWKH&LW\ZKLFKDUHQRW
UHVWULFWHG$GHILFLWZLOOUHTXLUHIXWXUHIXQGLQJ

)XQGEDODQFH,QWKHJRYHUQPHQWDOIXQGILQDQFLDOVWDWHPHQWVWKH&LW\UHSRUWHGWKHIROORZLQJ
JRYHUQPHQWDOIXQGEDODQFHV

Nonspendable fund balance: 7KHVHDPRXQWVFDQQRWEHVSHQWEHFDXVHWKH\DUHQRWLQVSHQGDEOHIRUP
RUEHFDXVHWKH\DUHOHJDOO\RUFRQWUDFWXDOO\UHTXLUHGWREHPDLQWDLQHGLQWDFW

Restricted fund balance: 7KHVHDPRXQWVDUHUHVWULFWHGWRVSHFLILFSXUSRVHVZKHQFRQVWUDLQWVSODFHGRQ
WKHXVHRIUHVRXUFHVDUHHLWKHU D H[WHUQDOO\LPSRVHGE\FUHGLWRUV VXFKDVGHEWFRYHQDQWV JUDQWRUV
FRQWULEXWRUVRUODZVRUUHJXODWLRQVRIRWKHUJRYHUQPHQWVRU E LPSRVHGE\ODZWKURXJKFRQVWLWXWLRQDO
SURYLVLRQVRUHQDEOLQJOHJLVODWLRQV

Committed fund balance: 7KLVUHSUHVHQWVDPRXQWVFRQVWUDLQHGIRUDVSHFLILFSXUSRVHE\DJRYHUQPHQW
XVLQJLWVKLJKHVWOHYHORIGHFLVLRQPDNLQJDXWKRULW\7KH&LW\RI1RUZDON&RPPRQ&RXQFLOLVWKHKLJKHVW
OHYHORIGHFLVLRQPDNLQJDXWKRULW\IRUWKH&LW\DQGFDQFRPPLWIXQGEDODQFHWKURXJKWKHDGRSWLRQRID
UHVROXWLRQSULRUWRWKHHQGRIWKHILVFDO\HDU2QFHDGRSWHGWKHOLPLWDWLRQLPSRVHGE\WKHUHVROXWLRQ
UHPDLQVLQSODFHXQWLOVLPLODUDFWLRQLVWDNHQWRUHPRYHRUUHYLVHWKHOLPLWDWLRQ

Assigned fund balance: $PRXQWVFRQVWUDLQHGIRUWKHLQWHQWWREHXVHGIRUDVSHFLILFSXUSRVHE\D
JRYHUQLQJERDUGRUDERG\RURIILFLDOWKDWKDVEHHQGHOHJDWHGDXWKRULW\WRDVVLJQDPRXQWV8QGHUWKH
&LW\¶VDGRSWHGSROLF\WKH%RDUGRI(VWLPDWHDQG7D[DWLRQKDVWKHDXWKRULW\WRDXWKRUL]HWKH'LUHFWRURI
)LQDQFHWRDVVLJQDPRXQWVIRUDVSHFLILFSXUSRVH

Unassigned fund balance: 7KHUHVLGXDODPRXQWQRWDOORFDWHGWRDQ\RWKHUIXQGEDODQFHFDWHJRU\LQWKH
*HQHUDO)XQGDQGDQ\UHVLGXDOGHILFLWEDODQFHRIDQ\RWKHUJRYHUQPHQWDOIXQGV

:KHQERWKUHVWULFWHGDQGXQUHVWULFWHGDPRXQWVDUHDYDLODEOHIRUXVHLWLVWKH&LW\ VSUDFWLFHWRXVH
UHVWULFWHGUHVRXUFHVILUVW$GGLWLRQDOO\WKH&LW\ZRXOGILUVWXVHFRPPLWWHGWKHQDVVLJQHGDQGODVWO\
XQDVVLJQHGDPRXQWV

3HQVLRQDFFRXQWLQJ

Pension trust funds:(PSOR\HHFRQWULEXWLRQVDUHUHFRJQL]HGLQWKHSHULRGLQZKLFKWKHFRQWULEXWLRQVDUH
GXH(PSOR\HUFRQWULEXWLRQVWRWKHSODQDUHUHFRJQL]HGZKHQGXHDQGWKH&LW\KDVPDGHDIRUPDO
FRPPLWPHQWWRSURYLGHWKHFRQWULEXWLRQV%HQHILWVDQGUHIXQGVDUHUHFRJQL]HGZKHQGXHDQGSD\DEOHLQ
DFFRUGDQFHZLWKWKHWHUPVRIHDFKSODQ




&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

6XPPDU\RI6LJQLILFDQW$FFRXQWLQJ3ROLFLHV &RQWLQXHG 

Governmental funds and governmental activities:,QJRYHUQPHQWDOIXQGVH[SHQGLWXUHVDUH
UHFRJQL]HGZKHQWKH\DUHSDLGRUDUHH[SHFWHGWREHSDLGZLWKFXUUHQWDYDLODEOHUHVRXUFHV,Q
JRYHUQPHQWDODFWLYLWLHVH[SHQVHLVUHFRJQL]HGEDVHGRQDFWXDULDOO\UHTXLUHGFRQWULEXWLRQV)RUSXUSRVHV
RIPHDVXULQJWKHQHWSHQVLRQOLDELOLW\GHIHUUHGRXWIORZVRIUHVRXUFHVDQGGHIHUUHGLQIORZVRIUHVRXUFHV
UHODWHGWRSHQVLRQVDQGSHQVLRQH[SHQVHLQIRUPDWLRQDERXWWKHILGXFLDU\QHWSRVLWLRQRIWKHUHWLUHPHQW
SODQDQGDGGLWLRQVWRGHGXFWLRQVIURPWKHUHWLUHPHQWSODQ¶VILGXFLDU\QHWSRVLWLRQKDYHEHHQGHWHUPLQHG
RQWKHVDPHEDVLVDVWKH\DUHUHSRUWHGE\WKHUHWLUHPHQWSODQ)RUWKLVSXUSRVHEHQHILWVSD\PHQWV
LQFOXGLQJUHIXQGVRIHPSOR\HHFRQWULEXWLRQV DUHUHFRJQL]HGZKHQGXHDQGSD\DEOHLQDFFRUGDQFHZLWK
EHQHILWWHUPV

Funding policy: 7KH&LW\LVUHTXLUHGWRPDNHDQQXDOFRQWULEXWLRQVEDVHGRQWKHDFWXDULHV¶YDOXDWLRQ

23(%DFFRXQWLQJ

OPEB trust(PSOR\HUFRQWULEXWLRQVDUHUHFRJQL]HGLQWKHSHULRGLQZKLFKWKHFRQWULEXWLRQVDUHGXHDQG
WKH&LW\KDVPDGHDIRUPDOFRPPLWPHQWWRSURYLGHWKHFRQWULEXWLRQV

Governmental funds and governmental activities:,QJRYHUQPHQWDOIXQGVH[SHQGLWXUHVDUH
UHFRJQL]HGZKHQWKH\DUHSDLGRUDUHH[SHFWHGWREHSDLGZLWKFXUUHQWDYDLODEOHUHVRXUFHV,Q
JRYHUQPHQWDODFWLYLWLHVH[SHQVHLVUHFRJQL]HGEDVHGRQDFWXDULDOO\UHTXLUHGFRQWULEXWLRQV)RUSXUSRVHV
RIPHDVXULQJWKHQHWSHQVLRQOLDELOLW\GHIHUUHGRXWIORZVRIUHVRXUFHVDQGGHIHUUHGLQIORZVRIUHVRXUFHV
UHODWHGWRSHQVLRQVDQGSHQVLRQH[SHQVHLQIRUPDWLRQDERXWWKHILGXFLDU\QHWSRVLWLRQRIWKHUHWLUHPHQW
SODQDQGDGGLWLRQVWRGHGXFWLRQVIURPWKHUHWLUHPHQWSODQ¶VILGXFLDU\QHWSRVLWLRQKDYHEHHQGHWHUPLQHG
RQWKHVDPHEDVLVDVWKH\DUHUHSRUWHGE\WKHUHWLUHPHQWSODQ)RUWKLVSXUSRVHEHQHILWVSD\PHQWV
LQFOXGLQJUHIXQGVRIHPSOR\HHFRQWULEXWLRQV DUHUHFRJQL]HGZKHQGXHDQGSD\DEOHLQDFFRUGDQFHZLWK
EHQHILWWHUPV

Funding policy:7KH&LW\PDNHVDQQXDOFRQWULEXWLRQVEDVHGRQPDQDJHPHQW¶VGHFLVLRQVWDNLQJLQWR
DFFRXQWWKHODWHVWDFWXDULDOYDOXDWLRQ

1RWH

5HFRQFLOLDWLRQRI*RYHUQPHQW:LGHDQG)XQG)LQDQFLDO6WDWHPHQWV

([SODQDWLRQRIFHUWDLQGLIIHUHQFHVEHWZHHQWKHJRYHUQPHQWDOIXQGEDODQFHVKHHWDQGWKH
JRYHUQPHQWZLGHVWDWHPHQWRIQHWSRVLWLRQ7KHJRYHUQPHQWDOIXQGEDODQFHVKHHWLQFOXGHVD
UHFRQFLOLDWLRQEHWZHHQIXQGEDODQFH±WRWDOJRYHUQPHQWDOIXQGVDQGQHWSRVLWLRQ±JRYHUQPHQWDO
DFWLYLWLHVDVUHSRUWHGLQWKHJRYHUQPHQWZLGHVWDWHPHQWRIQHWSRVLWLRQ2QHHOHPHQWRIWKDWUHFRQFLOLDWLRQ
H[SODLQVWKDW/ORQJWHUPOLDELOLWLHVLQFOXGLQJERQGVSD\DEOHDUHQRWGXHDQGSD\DEOHLQWKHFXUUHQWSHULRG
DQGWKHUHIRUHDUHQRWUHSRUWHGLQWKHIXQGV´7KHGHWDLOVRIWKLVGLIIHUHQFHDUHDVIROORZV

%RQGVSD\DEOH

3UHPLXPVQHWRIDFFXPXODWHGDPRUWL]DWLRQ

1HWSHQVLRQOLDELOLW\

(DUO\UHWLUHPHQW

2WKHUSRVWHPSOR\PHQWREOLJDWLRQ

&RPSHQVDWHGDEVHQFHV

&RQVHUYDWLRQDQGORDGPDQDJHPHQWPXQLFLSDOORDQSURJUDP

1HWDGMXVWPHQWWRUHGXFHIXQGEDODQFH±WRWDOJRYHUQPHQWDO
IXQGVWRDUULYHDWQHWSRVLWLRQ±JRYHUQPHQWDODFWLYLWLHV





&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

5HFRQFLOLDWLRQRI*RYHUQPHQW:LGHDQG)XQG)LQDQFLDO6WDWHPHQWV &RQWLQXHG 

([SODQDWLRQRIFHUWDLQGLIIHUHQFHVEHWZHHQWKHJRYHUQPHQWDOIXQGVWDWHPHQWRIUHYHQXHV
H[SHQGLWXUHVDQGFKDQJHVLQIXQGEDODQFHVDQGWKHJRYHUQPHQWZLGHVWDWHPHQWRIDFWLYLWLHV7KH
JRYHUQPHQWDOIXQGVWDWHPHQWRIUHYHQXHVH[SHQGLWXUHVDQGFKDQJHVLQIXQGEDODQFHVLQFOXGHVD
UHFRQFLOLDWLRQEHWZHHQQHWFKDQJHVLQIXQGEDODQFHV±WRWDOJRYHUQPHQWDOIXQGVDQGFKDQJHVLQQHW
SRVLWLRQRIJRYHUQPHQWDODFWLYLWLHVDVUHSRUWHGLQWKHJRYHUQPHQWZLGHVWDWHPHQWRIDFWLYLWLHV2QH
HOHPHQWRIWKDWUHFRQFLOLDWLRQH[SODLQVWKDW³*RYHUQPHQWDOIXQGVUHSRUWFDSLWDORXWOD\VDVH[SHQGLWXUHV
+RZHYHULQWKHVWDWHPHQWRIDFWLYLWLHVWKHFRVWRIWKRVHDVVHWVLVDOORFDWHGRYHUWKHLUHVWLPDWHGXVHIXO
OLYHVDQGUHSRUWHGDVGHSUHFLDWLRQH[SHQVH´

7KHGHWDLOVRIWKLVGLIIHUHQFHDUHDVIROORZV

&DSLWDORXWOD\

'HSUHFLDWLRQH[SHQVH
  
1HWDGMXVWPHQWWRLQFUHDVHQHWFKDQJHVLQIXQGEDODQFHVWRWDO
JRYHUQPHQWDOIXQGVWRDUULYHDWFKDQJHVLQQHWSRVLWLRQRI
JRYHUQPHQWDODFWLYLWLHV



$QRWKHUHOHPHQWRIWKDWUHFRQFLOLDWLRQVWDWHVWKDW³WKHLVVXDQFHRIORQJWHUPGHEW HJERQGVOHDVHV 
SURYLGHVFXUUHQWILQDQFLDOUHVRXUFHVWRJRYHUQPHQWDOIXQGVZKLOHWKHUHSD\PHQWRIWKHSULQFLSDORIORQJ
WHUPGHEWFRQVXPHVWKHFXUUHQWILQDQFLDOUHVRXUFHVRIJRYHUQPHQWDOIXQGV1HLWKHUWUDQVDFWLRQKRZHYHU
KDVDQ\HIIHFWRQQHWSRVLWLRQ$OVRJRYHUQPHQWDOIXQGVUHSRUWWKHHIIHFWRILVVXDQFHFRVWVSUHPLXPV
GLVFRXQWVDQGVLPLODULWHPVZKHQGHEWLVILUVWLVVXHGZKHUHDVWKHVHDPRXQWVDUHGHIHUUHGDQGDPRUWL]HG
LQWKHVWDWHPHQWRIDFWLYLWLHV´7KHGHWDLOVRIWKLVGLIIHUHQFHDUHDVIROORZV

/RQJWHUPOLDELOLWLHVLVVXHGRULQFXUUHG
,VVXDQFHRIJHQHUDOREOLJDWLRQERQGVDQGQRWHVSD\DEOH
  
3UHPLXPIURPLVVXDQFHRIJHQHUDOERQGREOLJDWLRQVDQGQRWHVSD\DEOH
  
3UHPLXPDPRUWL]DWLRQ

3ULQFLSDOUHSD\PHQWV
*HQHUDOREOLJDWLRQGHEW
1HWDGMXVWPHQWWRGHFUHDVHQHWFKDQJHVLQIXQGEDODQFHV
WRWDOJRYHUQPHQWDOIXQGVWRDUULYHDWFKDQJHVLQQHWSRVLWLRQRI
JRYHUQPHQWDODFWLYLWLHV







  



&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

5HFRQFLOLDWLRQRI*RYHUQPHQW:LGHDQG)XQG)LQDQFLDO6WDWHPHQWV &RQWLQXHG 

$QRWKHUHOHPHQWRIWKDWUHFRQFLOLDWLRQVWDWHVWKDW³VRPHH[SHQVHVUHSRUWHGLQWKHVWDWHPHQWRIDFWLYLWLHV
GRQRWUHTXLUHWKHXVHRIFXUUHQWILQDQFLDOUHVRXUFHVDQGWKHUHIRUHDUHQRWUHSRUWHGDVH[SHQGLWXUHVLQ
JRYHUQPHQWDOIXQGV´7KHGHWDLOVRIWKLVGLIIHUHQFHDUHDVIROORZV

&RPSHQVDWHGDEVHQFHV
  
$FFUXHGLQWHUHVW
  
1HWSHQVLRQOLDELOLW\

(DUO\UHWLUHPHQW

2WKHUSRVWHPSOR\PHQWREOLJDWLRQ
  
3HQGLQJOLWLJDWLRQ

&RQVHUYDWLRQDQGORDGPDQDJHPHQWPXQLFLSDOORDQSURJUDP

1HWDGMXVWPHQWWRGHFUHDVHQHWFKDQJHVLQIXQGEDODQFHV±WRWDO
JRYHUQPHQWDOIXQGVWRDUULYHDWFKDQJHVLQQHWSRVLWLRQRI
JRYHUQPHQWDODFWLYLWLHV


1RWH



&DVK&DVK(TXLYDOHQWVDQG,QYHVWPHQWV

'HSRVLWV 7KH&LW\KDVDSROLF\WKDWGHSRVLWVFDQLQFOXGHGHPDQGDQGVDYLQJVDFFRXQWVDQGFHUWLILFDWHV
RIGHSRVLWV7KH&LW\DOVRIROORZVWKH6WDWHRI&RQQHFWLFXW WKH6WDWH SROLF\WKDWUHTXLUHVWKDWHDFK
GHSRVLWRU\PDLQWDLQVHJUHJDWHGFROODWHUDOLQDQDPRXQWHTXDOWRDGHILQHGSHUFHQWDJHRILWVSXEOLF
GHSRVLWVEDVHGXSRQWKHEDQN¶VULVNEDVHGFDSLWDOUDWLR

,QYHVWPHQWV 7KH&LW\GRHVQRWKDYHDFXVWRGLDOFUHGLWULVNSROLF\IRULQYHVWPHQWV7KHLQYHVWPHQW
SROLFLHVRIWKH&LW\FRQIRUPWRWKHSROLFLHVDVVHWIRUWKE\WKH6WDWH7KH&LW\SROLF\DOORZVLQYHVWPHQWVLQ
WKHIROORZLQJ  REOLJDWLRQVRIWKH8QLWHG6WDWHVDQGLWVDJHQFLHV  KLJKO\UDWHGREOLJDWLRQVRIDQ\VWDWH
RIWKH8QLWHG6WDWHVRURIDQ\SROLWLFDOVXEGLYLVLRQDXWKRULW\RUDJHQF\WKHUHRIDQG  VKDUHVRURWKHU
LQWHUHVWVLQFXVWRGLDODUUDQJHPHQWVRUSRROVPDLQWDLQLQJFRQVWDQWQHWSRVLWLRQYDOXHVDQGLQKLJKO\UDWHG
QRORDGRSHQHQGPRQH\PDUNHWDQGPXWXDOIXQGV ZLWKFRQVWDQWRUIOXFWXDWLQJQHWSRVLWLRQYDOXHV 
ZKRVHSRUWIROLRVDUHOLPLWHGWRREOLJDWLRQVRIWKH8QLWHG6WDWHVDQGLWVDJHQFLHVDQGUHSXUFKDVH
DJUHHPHQWVIXOO\FROODWHUDOL]HGE\VXFKREOLJDWLRQV7KH6WDWHVWDWXWHV 6HFWLRQVIDQGI DOVR
SURYLGHIRULQYHVWPHQWLQVKDUHVRIWKH67,)2WKHUSURYLVLRQVRIWKH6WDWHVWDWXWHVFRYHUVSHFLILF
PXQLFLSDOIXQGVZLWKSDUWLFXODULQYHVWPHQWDXWKRULW\7KHSURYLVLRQVRIWKH6WDWHVWDWXWHVUHJDUGLQJWKH
LQYHVWPHQWRIPXQLFLSDOSHQVLRQIXQGVGRHVQRWVSHFLI\SHUPLWWHGLQYHVWPHQWV7KHUHIRUHLQYHVWPHQWRI
VXFKIXQGVLVJHQHUDOO\FRQWUROOHGE\WKHODZVDSSOLFDEOHWRILGXFLDULHV LHSUXGHQWSHUVRQUXOH DQGWKH
SURYLVLRQVRIWKHDSSOLFDEOHSODQ

&XVWRGLDOFUHGLWULVN

Deposits:7KLVLVWKHULVNWKDWLQWKHHYHQWRIIDLOXUHRIDGHSRVLWRU\ILQDQFLDOLQVWLWXWLRQDJRYHUQPHQWZLOO
QRWEHDEOHWRUHFRYHULWVGHSRVLWVRUZLOOQRWEHDEOHWRUHFRYHUFROODWHUDOVHFXULWLHVWKDWDUHLQWKH
SRVVHVVLRQRIDQRXWVLGHSDUW\$VRI-XQHDSSUR[LPDWHO\RIWKHHQWLW\¶VEDQN
EDODQFHVRIZDVXQLQVXUHGDQGXQFROODWHUDOL]HG

Investments:7KLVLVWKHULVNWKDWLQWKHHYHQWRIWKHIDLOXUHRIWKHFRXQWHUSDUW\ HJEURNHUGHDOHU WRD
WUDQVDFWLRQDJRYHUQPHQWZLOOQRWEHDEOHWRUHFRYHUWKHYDOXHRILWVLQYHVWPHQWRUFROODWHUDOVHFXULWLHV
WKDWDUHLQWKHSRVVHVVLRQRIDQRWKHUSDUW\

&RQFHQWUDWLRQV7KH&LW\¶VSROLF\LVWRPDLQWDLQDGLYHUVLILHGSRUWIROLRWRPLQLPL]HWKHULVNRIORVV
UHVXOWLQJIURPRYHUFRQFHQWUDWLRQRIDVVHWVLQDVSHFLILFLVVXHU



&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

&DVK&DVK(TXLYDOHQWVDQG,QYHVWPHQWV &RQWLQXHG 

&DVKFDVKHTXLYDOHQWVDQGLQYHVWPHQWVRIWKH&LW\FRQVLVWRIWKHIROORZLQJDW-XQH


&DVKDQGFDVKHTXLYDOHQWV
'HSRVLWVZLWKILQDQFLDOLQVWLWXWLRQV
67,)
7RWDOFDVKDQGFDVKHTXLYDOHQWV





,QYHVWPHQWV
*HQHUDOIXQG
86JRYHUQPHQWDJHQFLHV
0XWXDOIXQGV
&HUWLILFDWHVRIGHSRVLW
7RWDOJHQHUDOIXQG








1RQPDMRUIXQGV
86JRYHUQPHQWDJHQFLHV
0XWXDOIXQGV
&HUWLILFDWHVRIGHSRVLW
7RWDOQRQPDMRUIXQGV






,QWHUQDOVHUYLFHIXQGV
&RPPRQVWRFN
86JRYHUQPHQWVHFXULWLHV
86JRYHUQPHQWDJHQFLHV
0XWXDOIXQGV
&RUSRUDWHERQGV
&HUWLILFDWHVRIGHSRVLW
7RWDOLQWHUQDOVHUYLFHIXQG









:3&$
86JRYHUQPHQWDJHQFLHV
0XWXDOIXQGV
&HUWLILFDWHVRIGHSRVLW
7RWDO:3&$






&RQWLQXHG 





&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

&DVK&DVK(TXLYDOHQWVDQG,QYHVWPHQWV &RQWLQXHG 

,QYHVWPHQWV FRQWLQXHG 
3DUNLQJ$XWKRULW\
86JRYHUQPHQWDJHQFLHV
0XWXDOIXQGV
&HUWLILFDWHVRIGHSRVLW
7RWDOSDUNLQJDXWKRULW\






7UXVWIXQGV
86JRYHUQPHQWDJHQFLHV
&RPPRQVWRFN
0XWXDOIXQGV
,QGH[IXQGV
+HGJHDOWHUQDWLYHLQYHVWPHQWV
&RPPLQJOHGIXQGV
7RWDOWUXVWIXQGV









7RWDOLQYHVWPHQWV



7RWDOFDVKFDVKHTXLYDOHQWVDQGLQYHVWPHQWV



* These investments are uninsured and unregistered, with securities held by the counterparty,
but in the City's or the pension fund's name.

&DVKFDVKHTXLYDOHQWVDQGLQYHVWPHQWVDUHFODVVLILHGLQWKHDFFRPSDQ\LQJILQDQFLDOVWDWHPHQWVDV
IROORZV





6WDWHPHQWRIQHWSRVLWLRQ
&DVKDQGFDVKHTXLYDOHQWV
,QYHVWPHQWV
7RWDOVWDWHPHQWRIQHWSRVLWLRQ





)LGXFLDU\IXQGV
&DVKDQGFDVKHTXLYDOHQWV
,QYHVWPHQWV





7RWDOFDVKFDVKHTXLYDOHQWVDQGLQYHVWPHQWV










&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

&DVK&DVK(TXLYDOHQWVDQG,QYHVWPHQWV &RQWLQXHG 

,QWHUHVWUDWHULVN 7KLVLVWKHULVNWKDWFKDQJHVLQPDUNHWLQWHUHVWUDWHVZLOODGYHUVHO\DIIHFWWKHIDLUYDOXH
RIDQLQYHVWPHQW*HQHUDOO\WKHORQJHUWKHPDWXULW\RIDQLQYHVWPHQWWKHJUHDWHUWKHVHQVLWLYLW\RILWVIDLU
YDOXHWRFKDQJHVLQPDUNHWLQWHUHVWUDWHV,QIRUPDWLRQDERXWWKHH[SRVXUHRIWKH&LW\¶VGHEWW\SH
LQYHVWPHQWVWRWKLVULVNXVLQJWKHVHJPHQWHGWLPHGLVWULEXWLRQPRGHOLVDVIROORZV


6XPPDU\RI,QYHVWPHQWV
DQG,QWHUHVW5DWH5LVN
86JRYHUQPHQWVHFXULWLHV
86JRYHUQPHQWDJHQFLHV
3RROHGIL[HGLQFRPH
0XWXDOIXQGIL[HGLQFRPH
&RUSRUDWHERQGV
&HUWLILFDWHVRIGHSRVLWPDUNHWDEOH
7RWDO

)DLU
9DOXH

/HVV7KDQ
<HDU

















,QYHVWPHQW0DWXULWLHV LQ<HDUV


<HDUV
<HDUV
















*UHDWHU7KDQ
<HDUV











7KH&LW\PLQLPL]HVWKHULVNWKDWWKHPDUNHWYDOXHRIVHFXULWLHVLQWKHSRUWIROLRZLOOIDOOGXHWRFKDQJHVLQ
JHQHUDOLQWHUHVWUDWHVE\VWUXFWXULQJWKHLQYHVWPHQWSRUWIROLRVRWKDWVHFXULWLHVPDWXUHWRPHHWFDVK
UHTXLUHPHQWVIRURQJRLQJRSHUDWLRQVWKHUHE\DYRLGLQJWKHQHHGWRVHOOVHFXULWLHVRQWKHRSHQPDUNHWSULRU
WRPDWXULW\7KH&LW\H[FHSWIRUSHQVLRQIXQGVDQGLQVXUDQFHUHVHUYHVZLOOQRWLQYHVWLQLQVWUXPHQWV
PDWXULQJPRUHWKDQILYH\HDUVIURPWKHGDWHRISXUFKDVHDQGQRPRUHWKDQRIWKH&LW\¶VWRWDO
SRUWIROLRVKDOOEHLQYHVWHGLQLQVWUXPHQWVPDWXULQJPRUHWKDQWZR\HDUVIURPWKHGDWHRISXUFKDVH


&UHGLWULVN*HQHUDOO\FUHGLWULVNLVWKHULVNWKDWDQLVVXHURIDGHEWW\SHLQYHVWPHQWZLOOQRWIXOILOOLWV
REOLJDWLRQWRWKHKROGHURIWKHLQYHVWPHQW7KLVLVPHDVXUHGE\DVVLJQPHQWRIDUDWLQJE\DQDWLRQDOO\
UHFRJQL]HGUDWLQJRUJDQL]DWLRQ86JRYHUQPHQWVHFXULWLHVRUREOLJDWLRQVH[SOLFLWO\JXDUDQWHHGE\WKH
86JRYHUQPHQWDUHQRWFRQVLGHUHGWRKDYHFUHGLWULVNH[SRVXUH7KH&LW\ VRSHUDWLQJIXQGZLOORQO\
SXUFKDVH86*RYHUQPHQWDO$JHQFLHV$$RUDERYH7KH&LW\DOORZVLWVIL[HGLQFRPHLQYHVWPHQW
PDQDJHUVLQLWVSHQVLRQIXQGVWRSXUFKDVHFRUSRUDWHERQGVUDWHG%%%RUEHWWHUDQGGRHVQRWKDYHDQ\
JXLGHOLQHVIRU86*RYHUQPHQW$JHQFLHV




&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

&DVK&DVK(TXLYDOHQWVDQG,QYHVWPHQWV &RQWLQXHG 

3UHVHQWHGEHORZLVWKHDFWXDOFUHGLWUDWLQJE\6WDQGDUGDQG3RRU¶VDVUHTXLUHGIRUHDFKGHEWW\SH
LQYHVWPHQW

&RUSRUDWH
%RQGV

86*RYHUQPHQW
$JHQFLHV

3RROHG)L[HG
,QFRPH

86*RYHUQPHQW
6HFXULWLHV









































$YHUDJH5DWLQJ
$$$P
$$$
$$
$
$$
$
%%%
%%%




)DLUYDOXH7KH&LW\FDWHJRUL]HVLWVIDLUYDOXHPHDVXUHPHQWVZLWKLQWKHIDLUYDOXHKLHUDUFK\HVWDEOLVKHGE\
JHQHUDOO\DFFHSWHGDFFRXQWLQJSULQFLSOHV7KH3ODQKDVWKHIROORZLQJUHFXUULQJIDLUYDOXHPHDVXUHPHQWV
DVRI-XQH

,QYHVWPHQW,QVWUXPHQWV0HDVXUHGDW)DLU9DOXH

-XQH
,QYHVWPHQWVE\IDLUYDOXHOHYHO
6WRFNV
0XWXDOIXQGV
&HUWLILFDWHVRIGHSRVLWPDUNHWDEOH

)DLU9DOXH0HDVXUHPHQWV8VLQJ
4XRWHG3ULFHV
LQ$FWLYH
6LJQLILFDQW
0DUNHWVIRU
2WKHU
,GHQWLFDO
2EVHUYDEOH
$VVHWV
,QSXWV
/HYHO
/HYHO

6LJQLILFDQW
2WKHU
2EVHUYDEOH
,QSXWV
/HYHO

















'HEWVHFXULWLHV
86JRYHUQPHQWVHFXULWLHV
&RUSRUDWHERQGV
86JRYHUQPHQWDJHQFLHV

















+HGJHDOWHUQDWLYHLQYHVWPHQWV
7RWDOLQYHVWPHQWVE\IDLUYDOXHOHYHO













,QYHVWPHQWVPHDVXUHGDW1$9
&RPPLQJOHGIXQGV
+HGJHDOWHUQDWLYHLQYHVWPHQWV
,QGH[IXQGV
7RWDOLQYHVWPHQWVPHDVXUHGDW1$9
7RWDOLQYHVWPHQWVPHDVXUHGDWIDLUYDOXH











&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

&DVK&DVK(TXLYDOHQWVDQG,QYHVWPHQWV &RQWLQXHG 

Stocks and Mutual Funds: 6WRFNVDQGPXWXDOIXQGVFODVVLILHGLQ/HYHORIWKHIDLUYDOXHKLHUDUFK\DUH
YDOXHGXVLQJSULFHVTXRWHGLQDFWLYHPDUNHWVIRUWKRVHVHFXULWLHV6WRFNVDQGPXWXDOIXQGVFODVVLILHGLQ
/HYHODUHSULFHGXVLQJPDUNHWFRPSDUDEOHFRPSDQLHV¶WHFKQLTXH

Certificates of Deposit:&HUWLILFDWHVRIGHSRVLWFODVVLILHGLQ/HYHORIWKHIDLUYDOXHKLHUDUFK\DUH
YDOXHGXVLQJDPDWUL[SULFLQJWHFKQLTXH0DWUL[SULFLQJLVXVHGWRYDOXHVHFXULWLHVEDVHGRQWKHVHFXULWLHV¶
UHODWLRQVKLSWREHQFKPDUNTXRWHGSULFHV

Debt Securities:'HEWVHFXULWLHVFODVVLILHGLQ/HYHORIWKHIDLUYDOXHKLHUDUFK\DUHYDOXHGXVLQJDPDWUL[
SULFLQJWHFKQLTXH0DWUL[SULFLQJLVXVHGWRYDOXHVHFXULWLHVEDVHGRQWKHVHFXULWLHV¶UHODWLRQVKLSWR
EHQFKPDUNTXRWHGSULFHV

Hedge / alternative investments:+HGJHDOWHUQDWLYHLQYHVWPHQWVZKLFKGRQRWTXDOLI\WREHUHSRUWHGDW
1$9FODVVLILHGLQ/HYHODUHYDOXHGXVLQJHLWKHUDGLVFRXQWHGFDVKIORZRUPDUNHWFRPSDUDEOH
FRPSDQLHV¶WHFKQLTXH

,QYHVWPHQWVYDOXHGXVLQJWKH1$9DUHSUHVHQWHGLQWKHIROORZLQJWDEOH

)DLU
9DOXH
,QYHVWPHQWV0HDVXUHGDWWKH1$9
&RPPLQJOHGIXQGV
+HGJHDOWHUQDWLYHLQYHVWPHQWV
,QGH[IXQGV
7RWDO,QYHVWPHQWV0HDVXUHGDWWKH1$9






8QIXQGHG
&RPPLWPHQWV




5HGHPSWLRQ
)UHTXHQF\
,I&XUUHQWO\
(OLJLEOH

5HGHPSWLRQ
1RWLFH
3HULRG

1$
1$
1$

1$
1$
1$



Commingled Funds:7KLVW\SHLQFOXGHVLQYHVWPHQWVLQIXQGVWKDWLQYHVWLQYDULRXVFRUSRUDWHERQGV
FRPPHUFLDOPRUWJDJHEDFNHGVHFXULWLHV86JRYHUQPHQWPRUWJDJHEDFNHGVHFXULWLHVPXQLFLSDOERQGV
86WUHDVXU\DQGDJHQF\REOLJDWLRQVIRUHLJQJRYHUQPHQWDQGDJHQF\REOLJDWLRQVDQGDFRPELQDWLRQRI
IRUHLJQDQGGRPHVWLFHTXLW\VHFXULWLHV
Index Funds:7KLVW\SHLQFOXGHVLQYHVWPHQWVLQIXQGVWKDWLQYHVWLQYDULRXVGRPHVWLFDQGIRUHLJQ
VWRFNV
Hedge/Alternative Investments:7KLVW\SHLQFOXGHVLQYHVWPHQWVLQSDUWQHUVKLSVDQGIXQGVWKDWLQYHVW
LQUHDOHVWDWHRWKHUSDUWQHUVKLSVDQGFXUUHQF\RSWLRQV6RPHRIWKHXQGHUO\LQJLQYHVWPHQWVPDGHE\
WKHVHSDUWQHUVKLSVDQGIXQGVKDYHUHGHPSWLRQUHVWULFWLRQVZLWKDYDULHW\RIWHUPV





&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

8QHDUQHG5HYHQXH8QDYDLODEOH5HYHQXH

*RYHUQPHQWDOIXQGVUHSRUWGHIHUUHGLQIORZRIUHVRXUFHVIURPXQDYDLODEOHUHYHQXHLQFRQQHFWLRQZLWK
UHFHLYDEOHVIRUUHYHQXHVWKDWDUHQRWFRQVLGHUHGWREHDYDLODEOHWROLTXLGDWHOLDELOLWLHVRIWKHFXUUHQW
SHULRG*RYHUQPHQWDOIXQGVDOVRUHSRUWXQHDUQHGUHYHQXHLQFRQQHFWLRQZLWKUHVRXUFHVWKDWKDYHEHHQ
UHFHLYHGEXWQRW\HWHDUQHG$WWKHHQGRIWKHFXUUHQWILVFDO\HDUWKHYDULRXVFRPSRQHQWVRIXQHDUQHG
UHYHQXHDQGXQDYDLODEOHUHYHQXHUHSRUWHGLQWKHJRYHUQPHQWDOIXQGVDQGJRYHUQPHQWDODFWLYLWLHVZHUHDV
IROORZV

8QHDUQHG
5HYHQXH

8QDYDLODEOH
5HYHQXH

*HQHUDOIXQG
7D[HVDQGDFFUXHGLQWHUHVWRQGHOLQTXHQWSURSHUW\WD[HV
$GYDQFHGWD[FROOHFWLRQV







&DSLWDOSURMHFWV
7D[UHYHQXH





1RQPDMRUIXQGV
*UDQWV
7RWDO








1RWH



&DSLWDO$VVHWV

&DSLWDODVVHWDFWLYLW\IRUWKH\HDUHQGHG-XQHZDVDVIROORZV



*RYHUQPHQWDODFWLYLWLHV
&DSLWDODVVHWVQRWEHLQJGHSUHFLDWHG
/DQG
7RWDOFDSLWDODVVHWVQRWEHLQJ
GHSUHFLDWHG
&DSLWDODVVHWVEHLQJGHSUHFLDWHG
/DQGLPSURYHPHQWV
0DFKLQHU\DQGHTXLSPHQW
%XLOGLQJVDQGLPSURYHPHQWV
,QIUDVWUXFWXUH
7RWDOFDSLWDODVVHWVEHLQJ
GHSUHFLDWHG
/HVVDFFXPXODWHGGHSUHFLDWLRQIRU
/DQGLPSURYHPHQWV
0DFKLQHU\DQGHTXLSPHQW
%XLOGLQJVDQGLPSURYHPHQWV
,QIUDVWUXFWXUH
7RWDODFFXPXODWHGGHSUHFLDWLRQ
7RWDOFDSLWDODVVHWVEHLQJ
GHSUHFLDWHGQHW
*RYHUQPHQWDODFWLYLWLHVFDSLWDO
DVVHWVQHW

%HJLQQLQJ
%DODQFH

$GGLWLRQV
7UDQVIHUV

'LVSRVDOV

7UDQVIHUV

(QGLQJ
%DODQFH





































 














 






















 


 

































&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

&DSLWDO$VVHWV &RQWLQXHG 


%XVLQHVVW\SHDFWLYLWLHV
&DSLWDODVVHWVQRWEHLQJGHSUHFLDWHG
/DQG
7RWDOFDSLWDODVVHWVQRWEHLQJ
GHSUHFLDWHG
&DSLWDODVVHWVEHLQJGHSUHFLDWHG
/DQGLPSURYHPHQWV
0DFKLQHU\DQGHTXLSPHQW
%XLOGLQJVDQGLPSURYHPHQWV
,QIUDVWUXFWXUH
7RWDOFDSLWDODVVHWVEHLQJ
GHSUHFLDWHG
/HVVDFFXPXODWHGGHSUHFLDWLRQIRU
/DQGLPSURYHPHQWV
0DFKLQHU\DQGHTXLSPHQW
%XLOGLQJVDQGLPSURYHPHQWV
,QIUDVWUXFWXUH
7RWDODFFXPXODWHGGHSUHFLDWLRQ
7RWDOFDSLWDODVVHWVEHLQJ
GHSUHFLDWHGQHW
%XVLQHVVW\SHDFWLYLWLHVFDSLWDO
DVVHWVQHW

%HJLQQLQJ
%DODQFH

$GGLWLRQV
7UDQVIHUV

'LVSRVDO

7UDQVIHUV

(QGLQJ
%DODQFH












































































































'HSUHFLDWLRQH[SHQVHZDVFKDUJHGWRIXQFWLRQVSURJUDPVDVIROORZV


*RYHUQPHQWDODFWLYLWLHV
*HQHUDOJRYHUQPHQW
+HDOWKDQGZHOIDUH
3XEOLFVDIHW\
3XEOLFZRUNV
(GXFDWLRQ
5HFUHDWLRQDUWVDQGFXOWXUDO
7RWDOGHSUHFLDWLRQH[SHQVH±JRYHUQPHQWDODFWLYLWLHV









%XVLQHVVW\SHDFWLYLWLHV
3DUNLQJDXWKRULW\
:DWHUSROOXWLRQFRQWURODXWKRULW\
7RWDOGHSUHFLDWLRQH[SHQVH±EXVLQHVVW\SHDFWLYLWLHV













&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

/RQJ7HUP/LDELOLWLHV

/RQJWHUPOLDELOLW\DFWLYLW\IRUWKH\HDUHQGHG-XQHZDVDVIROORZV


*RYHUQPHQWDODFWLYLWLHV
%RQGVSD\DEOH
*HQHUDOREOLJDWLRQERQGV
'HIHUUHGDPRXQWV
)RULVVXDQFHSUHPLXPV
7RWDOERQGVDQG
QRWHVSD\DEOH
&RPSHQVDWHGDEVHQFHV
1HWSHQVLRQOLDELOLW\
2WKHUSRVWHPSOR\PHQW
REOLJDWLRQ
(DUO\UHWLUHPHQWDFFUXDO
5LVNILQDQFLQJDFWLYLWLHV
3HQGLQJOLWLJDWLRQ
&RQVHUYDWLRQDQGORDG
PDQDJHPHQWPXQLFLSDO
ORDQSURJUDP
7RWDORWKHUORQJ
WHUPGHEW
*RYHUQPHQWDODFWLYLW\
ORQJWHUPOLDELOLWLHV

%HJLQQLQJ
%DODQFH

,QFUHDVHV
7UDQVIHUV

'HFUHDVHV
7UDQVIHUV

(QGLQJ
%DODQFH

'XH:LWKLQ
2QH<HDU





   







   







   









   
   
















   
   
   










   







   







   



%HJLQQLQJ
%DODQFH

,QFUHDVHV
7UDQVIHUV





   







   







   






%XVLQHVVW\SHDFWLYLWLHV
%RQGVSD\DEOH
*HQHUDOREOLJDWLRQERQGV
DQGQRWHVSD\DEOH
7RWDOERQGVDQG
QRWHVSD\DEOH
%XVLQHVVW\SH
DFWLYLW\ORQJ
WHUPOLDELOLWLHV

'HFUHDVHV
7UDQVIHUV

(QGLQJ
%DODQFH

'XH:LWKLQ
2QH<HDU


&RPSHQVDWHGDEVHQFHV7KHREOLJDWLRQUHSUHVHQWVWKHHPSOR\HH YHVWHGDQGQRQYHVWHG FRPSHQVDWHG
DEVHQFHVH[SHFWHGWREHSDLGLQWKHIXWXUHDJJUHJDWLQJDSSUR[LPDWHO\DVRI-XQH
7KLVDPRXQWLVUHFRUGHGLQWKHJRYHUQPHQWZLGHVWDWHPHQWVDQGSDLGRXWRIWKH*HQHUDO)XQG

1HWSHQVLRQOLDELOLW\: GASB Statement No. 68, Accounting and Financial Reporting for Pensions,DQGLWV
DPHQGPHQW*$6%6WDWHPHQW1R UHTXLUHVWKH&LW\WRUHFRJQL]HWKHLUORQJWHUPREOLJDWLRQIRUSHQVLRQ
EHQHILWVDVDOLDELOLW\7KHQHWOLDELOLW\DPRXQWDW-XQHZDVDSSUR[LPDWHO\7KLV
DPRXQWLVUHFRUGHGLQWKHJRYHUQPHQWZLGHVWDWHPHQWVDQGSDLGRXWRIWKH*HQHUDO)XQG





&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

/RQJ7HUP/LDELOLWLHV &RQWLQXHG 

2WKHUSRVWHPSOR\PHQWREOLJDWLRQ*$6%6WDWHPHQW1R Accounting and Financial Reporting by
Employers for Post-employment Benefits Other than PensionsUHTXLUHVWKH&LW\WRDFFUXHDQHW23(%
REOLJDWLRQ7KHDPRXQWDW-XQHZDVDSSUR[LPDWHO\7KLVDPRXQWLVUHFRUGHGLQWKH
JRYHUQPHQWZLGHVWDWHPHQWVDQGSDLGRXWRIWKH*HQHUDO)XQG

(DUO\UHWLUHPHQW7KHREOLJDWLRQUHSUHVHQWVWKHHDUO\UHWLUHPHQWLQFHQWLYHSD\RXWIRUHOLJLEOHWHDFKHUV
DQGDGPLQLVWUDWRUVZKRVHDJHDQG\HDUVRIVHUYLFHWRWDO2QFHHOLJLEOHWKH\UHFHLYHDQDQQXDOVWLSHQG
RIRURYHUD\HDUSHULRG7KHDPRXQWDFFUXHGKDVEHHQFDOFXODWHGDWWKHGLVFRXQWHG
SUHVHQWYDOXHRIWKHH[SHFWHGIXWXUHEHQHILW7KHDPRXQWUHFRUGHGDW-XQHLVDSSUR[LPDWHO\
RQWKHJRYHUQPHQWZLGHVWDWHPHQWVDQGLVSDLGRXWRIWKH*HQHUDO)XQG

&RQVHUYDWLRQORDGPDQDJHPHQW±PXQLFLSDOORDGSURJUDP7KLVREOLJDWLRQUHSUHVHQWVRXWVWDQGLQJ
ORDQVIURP(YHUVRXUFH8WLOLW\&RPSDQ\WRHQFRXUDJHFRQVHUYDWLRQRIJDVDQGHOHFWULFLW\7KH&LW\ZDV
UHTXLUHGWRSHUIRUPHQHUJ\HIILFLHQF\PHDVXUHVDVSHUWKHDJUHHPHQWVDQGSD\IRUDSRUWLRQRIWKHZRUN
ZLWKWKHUHVWD]HURSHUFHQWLQWHUHVWORDQ7KHVHORDQSD\PHQWVDUHLQFOXGHGRQPRQWKO\XWLOLW\ELOOV

%RQGHGLQGHEWHGQHVV$VRI-XQHWKHRXWVWDQGLQJJHQHUDOREOLJDWLRQERQGHGLQGHEWHGQHVVRI
WKH&LW\ZDVDVIROORZV

Governmental activities:
General obligation debt:


'DWHRI
0DWXULW\

3XUSRVH
&DSLWDOLPSURYHPHQW
&DSLWDOLPSURYHPHQW
&DSLWDOLPSURYHPHQW
&DSLWDOLPSURYHPHQW
&DSLWDOLPSURYHPHQW
&DSLWDOLPSURYHPHQW
&DSLWDOLPSURYHPHQW
&DSLWDOLPSURYHPHQW
&DSLWDOLPSURYHPHQW
&DSLWDOLPSURYHPHQW
&DSLWDOLPSURYHPHQW
&DSLWDOLPSURYHPHQW
&DSLWDOLPSURYHPHQW
&DSLWDOLPSURYHPHQW
&DSLWDOLPSURYHPHQW
&DSLWDOLPSURYHPHQW


















,QWHUHVW
5DWH

















$PRXQW























&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

/RQJ7HUP/LDELOLWLHV &RQWLQXHG 

Business-type activities:

Enterprise debt:

3XUSRVH
:DWHU3ROOXWLRQ&RQWURO$XWKRULW\%RQGV
:DWHU3ROOXWLRQ&RQWURO$XWKRULW\%RQGV
:DWHU3ROOXWLRQ&RQWURO$XWKRULW\%RQGV
:DWHU3ROOXWLRQ&RQWURO$XWKRULW\%RQGV
:DWHU3ROOXWLRQ&RQWURO$XWKRULW\%RQGV
:DWHU3ROOXWLRQ&RQWURO$XWKRULW\%RQGV
:DWHU3ROOXWLRQ&RQWURO$XWKRULW\%RQGV
:DWHU3ROOXWLRQ&RQWURO$XWKRULW\%RQGV
:DWHU3ROOXWLRQ&RQWURO$XWKRULW\%RQGV
:DWHU3ROOXWLRQ&RQWURO$XWKRULW\%RQGV
:DWHU3ROOXWLRQ&RQWURO$XWKRULW\%RQGV
:DWHU3ROOXWLRQ&RQWURO$XWKRULW\%RQGV
:DWHU3ROOXWLRQ&RQWURO$XWKRULW\&OHDQ:DWHU)XQG1RWHV
:DWHU3ROOXWLRQ&RQWURO$XWKRULW\&OHDQ:DWHU)XQG1RWHV
:DWHU3ROOXWLRQ&RQWURO$XWKRULW\&OHDQ:DWHU)XQG1RWHV
:DWHU3ROOXWLRQ&RQWURO$XWKRULW\&OHDQ:DWHU)XQG1RWHV
:DWHU3ROOXWLRQ&RQWURO$XWKRULW\&OHDQ:DWHU)XQG1RWHV
3DUNLQJ$XWKRULW\*23DUNLQJ)XQG
3DUNLQJ$XWKRULW\*23DUNLQJ)XQG
3DUNLQJ$XWKRULW\*23DUNLQJ)XQG
3DUNLQJ$XWKRULW\*23DUNLQJ)XQG
3DUNLQJ$XWKRULW\*23DUNLQJ)XQG
3DUNLQJ$XWKRULW\*23DUNLQJ)XQG
3DUNLQJ$XWKRULW\*23DUNLQJ)XQG
3DUNLQJ$XWKRULW\*23DUNLQJ)XQG

'DWHRI
0DWXULW\

,QWHUHVW
5DWH





















































$PRXQW




  




























&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

/RQJ7HUP/LDELOLWLHV &RQWLQXHG 

/RQJWHUPQRWHVDQGERQGREOLJDWLRQVDQGFRPSHQVDWHGDEVHQFHVDUHH[SHFWHGWREHUHSDLGE\IXWXUH
WD[OHYLHVDQGJUDQWVDYDLODEOHIURPWKH6WDWH$VXPPDU\RIWKH*RYHUQPHQWDO$FWLYLWLHV¶ORQJWHUPQRWHV
DQGERQGSULQFLSDOPDWXULWLHVDQGUHODWHGLQWHUHVWDW-XQHLVDVIROORZV


<HDUHQGHG-XQH









*HQHUDO
2EOLJDWLRQ
'HEW

7RWDO
,QWHUHVW
$PRXQW

7RWDO
3ULQFLSDO
DQG,QWHUHVW
$PRXQW
































$VXPPDU\RIWKH&LW\¶VEXVLQHVVW\SHDFWLYLWLHV¶ORQJWHUPQRWHVDQGERQGSULQFLSDOPDWXULWLHVDQG
UHODWHGLQWHUHVWDW-XQHLVDVIROORZV


<HDUHQGHG-XQH







7KHUHDIWHU

:3&$
'HEW

3DUNLQJ
$XWKRULW\
'HEW

7RWDO
,QWHUHVW
$PRXQW

7RWDO
3ULQFLSDO
DQG,QWHUHVW
$PRXQW


















































&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

/RQJ7HUP/LDELOLWLHV &RQWLQXHG 

*HQHUDO2EOLJDWLRQ5HIXQGLQJ&URVVRYHU5HIXQGLQJ%RQGV2Q$XJXVWWKH&LW\
LVVXHGRIJHQHUDOREOLJDWLRQUHIXQGLQJERQGVZLWKLQWHUHVWUDWHVUDQJLQJIURPWR
DQGPDWXUHWKURXJK7KHQHWSURFHHGVRI DIWHUSD\PHQWRILQXQGHUZULWHUV¶
IHHVDQGRWKHUFRVWV ZHUHDOPRVWHQWLUHO\XWLOL]HGWRSXUFKDVH8QLWHG6WDWHV7UHDVXU\6HFXULWLHV 6WDWH
DQG/RFDO*RYHUQPHQW6HULHV ZKLFKZHUHSODFHGLQDQLUUHYRFDEOHWUXVWIXQGXQGHUDQ(VFURZ
$JUHHPHQWGDWHG$XJXVWEHWZHHQWKH&LW\DQGWKH(VFURZ+ROGHU7KHUHIXQGLQJERQGV
DGYDQFHUHIXQGHGDOORUDQ\SRUWLRQRIWKHDJJUHJDWHSULQFLSDODPRXQWVRXWVWDQGLQJRIFHUWDLQRIWKH&LW\¶V
RXWVWDQGLQJJHQHUDOREOLJDWLRQERQGVWRWDOLQJ7KHWUDQVDFWLRQSURGXFHGDSUHVHQWYDOXH
JDLQRIDSSUR[LPDWHO\3DUWRIWKLVUHIXQGLQJZDVFRQVLGHUHGD³&URVVRYHU5HIXQGLQJ´2IWKH
ERQGVLVVXHGZLOOFURVVRYHUWRUHIXQGWKH(6HULHV*HQHUDO2EOLJDWLRQ%RQGV

$XWKRUL]HGEXWXQLVVXHGERQGV8QGHUUHJXODWLRQVLVVXHGE\WKH,QWHUQDO5HYHQXH6HUYLFHHIIHFWLYH
0DUFKLQRUGHUIRUFDSLWDOSURMHFWVWREHIXQGHGWKURXJKWD[H[HPSWGHEWDOOSURMHFWVPXVWEH
DSSURSULDWHGDQGGHVLJQDWHGDVEHLQJIXQGHGWKURXJKGHEWSULRUWRDQ\H[SHQGLWXUHVRQWKHVHSURMHFWV

7KH&LW\KDVDXWKRUL]HGEXWXQLVVXHGERQGVUHODWLQJWRFDSLWDOSURMHFWVDW-XQHDVIROORZV

*HQHUDOSXUSRVH

6FKRROV

6HZHU

8UEDQ5HQHZDO


7RWDO


/HJDOGHEWOLPLW7KH&LW\¶VLQGHEWHGQHVV LQFOXGLQJDXWKRUL]HGEXWQRWXQLVVXHGERQGV QHWRISULQFLSDO
UHLPEXUVHPHQWVH[SHFWHGIURPWKHVWDWHGRHVQRWH[FHHGWKHOHJDOGHEWOLPLWDWLRQDVUHTXLUHGE\WKH
&RQQHFWLFXW*HQHUDO6WDWXWHVDVUHIOHFWHGLQWKHIROORZLQJVFKHGXOH

&DWHJRU\
'HEW/LPLW
,QGHEWHGQHVV
%DODQFH
*HQHUDOSXUSRVH
  
3HQVLRQ
  
6FKRROV
  
6HZHUV
  
8UEDQUHQHZDO
 



7KHWRWDORYHUDOOVWDWXWRU\GHEWOLPLWIRUWKH&LW\LVHTXDOWRVHYHQWLPHVDQQXDOUHFHLSWVIURPWD[DWLRQRU
DSSUR[LPDWHO\




&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

/RQJ7HUP/LDELOLWLHV &RQWLQXHG 

6XEVHTXHQWHYHQWV2Q$XJXVWWKH&LW\LVVXHGRIJHQHUDOREOLJDWLRQERQGVZLWK
DQLQWHUHVWUDWHUDQJLQJIURPWRWRILQDQFHFHUWDLQFDSLWDOSURMHFWV7KHERQGVZLOOPDWXUH
WKURXJK

2Q$XJXVWWKH&LW\LVVXHGRIJHQHUDOREOLJDWLRQUHIXQGLQJERQGVZLWKDQDYHUDJH
LQWHUHVWUDWHUDQJLQJIURPWRWRILQDQFHFHUWDLQFDSLWDOSURMHFWV7KHERQGVZLOOPDWXUHWKURXJK


&DSLWDOSURMHFWV$VXPPDU\RIWKHXQFRPSOHWHGFDSLWDOSURMHFWVRIWKH&LW\DW-XQHIROORZV


'HSDUWPHQWRISXEOLFZRUNV
6DQLWDU\VHZHUV
'UDLQDJH
5RDGVDQGKLJKZD\V
2WKHU
3ROLFHGHSDUWPHQW
)LUHGHSDUWPHQW
3DUNVDQGUHFUHDWLRQ
%RDUGRIHGXFDWLRQ
5HGHYHORSPHQWDJHQF\
7UDIILFDQGSDUNLQJ
7RWDO

3URMHFW
$XWKRUL]DWLRQV
D

([SHQGLWXUHV
)LVFDO
E

([SHQGLWXUHV
&XPXODWLYH
F

8QH[SHQGHG
$XWKRUL]DWLRQ
%DODQFHV


















































D
E
F



5HSUHVHQWVFXPXODWLYHFDSLWDOEXGJHWVIRUSURMHFWVWKDWUHPDLQRSHQDW-XQH
5HSUHVHQWVFXUUHQW\HDUH[SHQGLWXUHVIRUSURMHFWVWKDWZHUHRSHQDW-XQH
5HSUHVHQWVDJJUHJDWHH[SHQGLWXUHVIRUSURMHFWVWKDWZHUHRSHQDW-XQH


%DVHGRQWKHODWHVWHVWLPDWHVRIFRVWVWRFRPSOHWHWKHSURMHFWVWKH&LW\GRHVQRWDQWLFLSDWHWKHQHFHVVLW\
WRLQFUHDVHWKHUHODWHGDXWKRUL]DWLRQV

1RWH

&RPPLWPHQWVDQG&RQWLQJHQFLHV

7KH&LW\LVDGHIHQGDQWLQYDULRXVODZVXLWVLQFOXGLQJSHUVRQDOLQMXU\SURSHUW\GDPDJHFLYLOULJKWV
YLRODWLRQVDQGRWKHUPLVFHOODQHRXVFODLPV)RUFHUWDLQRIWKHVHFDVHVZKHUHLWLVSUREDEOHWKDWDOLDELOLW\
KDVEHHQLQFXUUHGDQGWKHDPRXQWRIWKHORVVFDQEHUHDVRQDEO\HVWLPDWHGDORVVFRQWLQJHQF\KDVEHHQ
DFFUXHGLQWKH,QWHUQDO6HUYLFH)XQGIRUDOOFODLPVRI%DVHGXSRQWKHDGYLFHRIWKH&LW\
&RUSRUDWLRQ&RXQVHOPDQDJHPHQWEHOLHYHVWKDWWKHXOWLPDWHUHVROXWLRQRIWKHVHPDWWHUVZLOOQRWKDYHD
PDWHULDODGYHUVHHIIHFWRQWKHILQDQFLDOVWDWHPHQWVRIWKH&LW\

$PRXQWVUHFHLYHGRUUHFHLYDEOHIURPJUDQWRUDJHQFLHVDUHVXEMHFWWRDXGLWDQGDGMXVWPHQWE\JUDQWRU
DJHQFLHVSULQFLSDOO\WKHIHGHUDOJRYHUQPHQW$Q\GLVDOORZHGFODLPVLQFOXGLQJDPRXQWVDOUHDG\FROOHFWHG
PD\FRQVWLWXWHDOLDELOLW\RIWKHDSSOLFDEOHIXQGV7KHDPRXQWLIDQ\RIH[SHQGLWXUHVWKDWPD\EH
GLVDOORZHGE\WKHJUDQWRUFDQQRWEHGHWHUPLQHGDWWKLVWLPHDOWKRXJKWKH&LW\H[SHFWVVXFKDPRXQWVLI
DQ\WREHLPPDWHULDO




&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

(PSOR\HH5HWLUHPHQW6\VWHPVDQG3HQVLRQ3ODQV

(PSOR\HHSHQVLRQSODQV

3ODQGHVFULSWLRQV7KH&LW\LVWKHDGPLQLVWUDWRURIIRXUVHSDUDWHVLQJOHHPSOR\HUGHILQHGEHQHILWSHQVLRQ
SODQVWKDWZHUHHVWDEOLVKHGWRSURYLGHSHQVLRQEHQHILWVIRULWVSROLFHILUHILJKWHUVIRRGVHUYLFHDQGRWKHU
IXOOWLPHHPSOR\HHVRWKHUWKDQWHDFKHUV7KH&LW\&KDUWHUDQGRUGLQDQFHVHVWDEOLVKHGWKHIRXUSHQVLRQ
SODQV)RUWKH3ROLFH)LUHDQG)RRG6HUYLFH3ODQVDPHQGPHQWVWRWKHSURYLVLRQVIRUEHQHILWVDQG
FRQWULEXWLRQVDUHPDGHDVSDUWRIXQLRQQHJRWLDWLRQVDQGDUHLQFOXGHGLQWKH8QLRQ&RQWUDFWV
$PHQGPHQWVDUHWKHQDSSURYHGE\1RUZDON&RPPRQ&RXQFLOIRU3ROLFHDQG)LUHDQGWKH1RUZDON%RDUG
RI(GXFDWLRQIRU)RRG6HUYLFH7KHUHLVDFRDOLWLRQRIXQLRQVIRUWKH0XQLFLSDO(PSOR\HHV3HQVLRQ3ODQ
WKH³&RDOLWLRQ´ 0HPEHUVRIWKH&RDOLWLRQPXVWUDWLI\DQ\FKDQJHVLQFOXGLQJEHQHILWVDQGFRQWULEXWLRQV
DQGWKHQWKH1RUZDON&RPPRQ&RXQFLOKDVWRDSSURYHWKHDJUHHPHQW$OOIRXUSODQVDUHDGPLQLVWHUHGE\
WKH0XQLFLSDO(PSOR\HHV3HQVLRQ%RDUG WKH³%RDUG´ 7KH%RDUGLVDSSRLQWHGE\WKH0D\RUDQG
&RPPRQ&RXQFLODQGLVFRPSULVHGRIDPD[LPXPRIWZHOYHPHPEHUVZKRVHUYHILYH\HDUWHUPV7KH
SODQVDUHFRQVLGHUHGWREHSDUWRIWKH&LW\¶VILQDQFLDOUHSRUWLQJHQWLW\DQGDUHLQFOXGHGLQWKH&LW\¶VEDVLF
ILQDQFLDOVWDWHPHQWVDVSHQVLRQWUXVWIXQGV$GPLQLVWUDWLYHIHHVDUHSDLGWKURXJKWKHSODQV7KHSODQVGR
QRWLVVXHVHSDUDWHVWDQGDORQHILQDQFLDOUHSRUWV)RUWKH\HDUHQGHG-XQHWKHDFWXDULDO
YDOXDWLRQGDWHXWLOL]HGZDV-XO\

$WWKHODVWDFWXDULDOYDOXDWLRQGDWH-XO\PHPEHUVKLSFRQVLVWHGRI





3ROLFH

5HWLUHHVGLVDEOHGPHPEHUVDQGEHQHILFLDULHV
FXUUHQWO\UHFHLYLQJEHQHILWV
7HUPLQDWHGHPSOR\HHVHQWLWOHGWREHQHILWVEXWQRW
\HWUHFHLYLQJWKHP
$FWLYHPHPEHUV









)LUH








(PSOR\HHV







)RRG6HUYLFH












Police Benefit Fund: 7KH&LW\RI1RUZDON3ROLFH%HQHILW)XQG 3%)XQG SURYLGHVUHWLUHPHQWEHQHILWVDV
ZHOODVGHDWKDQGGLVDELOLW\EHQHILWV%HQHILWVYHVWDIWHU\HDUVRIVHUYLFH(OLJLELOLW\LVGHSHQGHQWRQ
ZKHQWKHHPSOR\HHZDVKLUHG




x
x

'DWHRIKLUHSULRUWR-XO\DQGKLUHGEHIRUHUHDFKLQJDJH$Q\DJHZLWK\HDUVRI
VHUYLFH
'DWHRIKLUHRQRUDIWHU-XO\0LQLPXPDJHRIZLWK\HDUVRIVHUYLFH

7KHEHQHILWRZHGWRWKHHPSOR\HHXSRQLVDOVRGHSHQGHQWRQZKHQWKHHPSOR\HHZDVKLUHG


x
x

'DWHRIKLUHSULRUWR-XO\DQGKLUHGEHIRUHUHDFKLQJDJHRIILQDODYHUDJHVDODU\
'DWHRIKLUHRQRUDIWHU-XO\RIILQDODYHUDJHVDODU\SHU\HDURIVHUYLFHZLWKD
PD[LPXPEHQHILWRIRIILQDODYHUDJHVDODU\7KHUHLVDPLQLPXPPRQWKO\EHQHILWIRUDOO
SUHUHWLUHHV



$WWKHPHPEHU¶VGHDWKWKHEHQHILWLVSD\DEOHWRWKHVXUYLYLQJVSRXVHIRUWKHVSRXVH¶VOLIHWLPHSURYLGHG
WKHVSRXVHGRHVQRWUHPDUU\RUWKHPHPEHULVQRWPDUULHGWKHDFFUXHGEHQHILWDWGHDWKLVSD\DEOHWR
DQ\FKLOGUHQXQWLOWKH\UHDFKDJH



&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

(PSOR\HH5HWLUHPHQW6\VWHPVDQG3HQVLRQ3ODQV &RQWLQXHG 

3ROLFHHPSOR\HHVDUHUHTXLUHGWRFRQWULEXWHRIWKHLUEDVHSD\WRWKH3%)XQG,IDSROLFHRIILFHUOHDYHV
FRYHUHGHPSOR\PHQWRUGLHVEHIRUHPHHWLQJWKHYHVWLQJUHTXLUHPHQWVDFFXPXODWHGHPSOR\HH
FRQWULEXWLRQVZLWKRXWLQWHUHVWWKHUHRQDUHUHIXQGHG7KH&LW\LVUHTXLUHGWRFRQWULEXWHWKHUHPDLQLQJ
DPRXQWVQHFHVVDU\WRIXQGWKHEHQHILWVIRULWV3ROLFHHPSOR\HHV%HQHILWVDQGHPSOR\HHFRQWULEXWLRQVDUH
IL[HGE\FRQWUDFWDQGPD\EHDPHQGHGE\XQLRQQHJRWLDWLRQ7KH&LW\¶VSD\UROOIRUHPSOR\HHVFRYHUHGE\
WKH3%)XQGIRUWKH\HDUHQGHG-XQHZDVDSSUR[LPDWHO\

Fire Benefit Fund: 7KH&LW\RI1RUZDON)LUH%HQHILW)XQG )%)XQG SURYLGHVUHWLUHPHQWEHQHILWVDVZHOO
DVGHDWKDQGGLVDELOLW\EHQHILWV%HQHILWVYHVWDIWHU\HDUV(OLJLELOLW\LVGHSHQGHQWRQZKHQWKH
HPSOR\HHZDVKLUHG

x 'DWHRIKLUHSULRUWR-XO\DQGKLUHGEHIRUHUHDFKLQJDJH$Q\DJHZLWK\HDUVRI
VHUYLFH
x 'DWHRIKLUHRQRUDIWHU-XO\0LQLPXPDJHRIZLWK\HDUVRIVHUYLFH
x 'DWHRIKLUHRQRUDIWHU-DQXDU\/DWHURIDJHRU\HDUVRIVHUYLFH 

7KHEHQHILWRZHGWRWKHHPSOR\HHXSRQLVDOVRGHSHQGHQWRQZKHQWKHHPSOR\HHZDVKLUHG

x
x
x

'DWHRIKLUHSULRUWR-XO\DQGKLUHGEHIRUHUHDFKLQJDJHRIILQDODYHUDJHVDODU\
'DWHRIKLUHRQRUDIWHU-XO\RIILQDODYHUDJHVDODU\SHU\HDURIVHUYLFHZLWKD
PD[LPXPEHQHILWRIRIILQDODYHUDJHVDODU\7KHUHLVDPLQLPXPPRQWKO\EHQHILWIRUDOO
SUHUHWLUHHV
'DWHRIKLUHRQRUDIWHU-DQXDU\RIILQDODYHUDJHVDODU\SHU\HDURIVHUYLFHZLWKD
PD[LPXPEHQHILWRIRIILQDODYHUDJHVDODU\

$WWKHPHPEHU¶VGHDWKWKHEHQHILWLVSD\DEOHWRWKHVXUYLYLQJVSRXVHIRUWKHVSRXVH¶VOLIHWLPHSURYLGHG
WKHVSRXVHGRHVQRWUHPDUU\RUWKHEHQHILWLVSD\DEOHWRDQ\FKLOGUHQXQWLOWKH\UHDFKWKHDJHRI

)LUHILJKWHUVDUHUHTXLUHGWRFRQWULEXWHWRRIWKHLUEDVHSD\WRWKH)%)XQGGHSHQGLQJRQWKHLU
GDWHRIKLUH,IDILUHILJKWHUOHDYHVFRYHUHGHPSOR\PHQWRUGLHVEHIRUHPHHWLQJWKHYHVWLQJUHTXLUHPHQWV
DFFXPXODWHGHPSOR\HHFRQWULEXWLRQVZLWKRXWLQWHUHVWWKHUHRQDUHUHIXQGHG7KH&LW\LVUHTXLUHGWR
FRQWULEXWHWKHUHPDLQLQJDPRXQWVQHFHVVDU\WRIXQGWKHEHQHILWVIRULWVILUHILJKWHUV%HQHILWVDQG
HPSOR\HHFRQWULEXWLRQVDUHIL[HGE\FRQWUDFWDQGPD\EHDPHQGHGE\XQLRQQHJRWLDWLRQ7KH&LW\¶V
SD\UROOIRUHPSOR\HHVFRYHUHGE\WKH)%)XQGIRUWKH\HDUHQGHG-XQHZDVDSSUR[LPDWHO\


Employees’ Pension Plan: 7KH1RUZDON&LW\(PSOR\HHV¶3HQVLRQ3ODQ (33 SURYLGHVUHWLUHPHQW
EHQHILWVDVZHOODVGHDWKDQGGLVDELOLW\EHQHILWV%HQHILWVYHVWDIWHU\HDUVRIVHUYLFH0HPEHUVZKR
UHWLUHDIWHUDJHZLWK\HDUVRIVHUYLFHVRUDIWHUDJHZLWK\HDUVRIVHUYLFHDUHHQWLWOHGWRDQ
DQQXDOUHWLUHPHQWEHQHILWSD\DEOHPRQWKO\IRUOLIH ZLWKPRQWKVJXDUDQWHHG LQDQDPRXQWHTXDOWR
RIILQDODYHUDJHVDODU\IRUHDFK\HDURIVHUYLFH PD[LPXP\HDUV $UHGXFWLRQLQWKHEHQHILWLV
LQFXUUHGIRUHDUO\UHWLUHHVEHWZHHQDJHVWRDIWHUZKLFKWKHEHQHILWUHWXUQVWRRIILQDODYHUDJH
VDODU\%HQHILWVEHLQJSDLGWRUHWLUHGPHPEHUVDUHLQFUHDVHGSHU\HDU





&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

(PSOR\HH5HWLUHPHQW6\VWHPVDQG3HQVLRQ3ODQV &RQWLQXHG 

0HPEHUVDUHUHTXLUHGWRFRQWULEXWHRIWKHLUEDVHSD\WRWKH(331RFRQWULEXWLRQVDUHUHTXLUHGDIWHU
\HDUVRIVHUYLFH,IDPHPEHUOHDYHVFRYHUHGHPSOR\PHQWRUGLHVEHIRUHPHHWLQJWKHYHVWLQJ
UHTXLUHPHQWVDFFXPXODWHGHPSOR\HHFRQWULEXWLRQVZLWKRXWLQWHUHVWWKHUHRQDUHUHIXQGHG7KH&LW\LV
UHTXLUHGWRFRQWULEXWHWKHUHPDLQLQJDPRXQWVQHFHVVDU\WRIXQGWKHEHQHILWVIRULWVPHPEHUV%HQHILWV
DQGHPSOR\HHFRQWULEXWLRQVDUHIL[HGE\FRQWUDFWDQGPD\EHDPHQGHGE\XQLRQQHJRWLDWLRQ7KH&LW\¶V
SD\UROOIRUHPSOR\HHVFRYHUHGE\WKH(33IRUWKH\HDUHQGHG-XQHZDVDSSUR[LPDWHO\


Food Service Employees’ Pension Plan: 7KH&LW\RI1RUZDON)RRG6HUYLFH(PSOR\HHV¶3HQVLRQ3ODQ
)6(33 SURYLGHVUHWLUHPHQWEHQHILWVDVZHOODVGHDWKEHQHILWV%HQHILWVYHVWDIWHU\HDUVRIVHUYLFH
0HPEHUVZKRUHWLUHDIWHUDJHZLWK\HDUVRIVHUYLFHRUDIWHUDJHZLWK\HDUVRIVHUYLFHDUH
HQWLWOHGWRDQDQQXDOUHWLUHPHQWEHQHILWSD\DEOHPRQWKO\IRUOLIH ZLWKPRQWKVJXDUDQWHHG LQDQ
DPRXQWIURPWKURXJKRIILQDOVDODU\WLPHV\HDUVDQGPRQWKVRIFUHGLWHGVHUYLFHGHSHQGLQJRQ
GDWHRIKLUH

)RRGVHUYLFHHPSOR\HHVDUHUHTXLUHGWRFRQWULEXWHRIWKHLUEDVHSD\WRWKH)6(33 PD[LPXP
\HDUVRUDJHZLWK\HDUV ,IDQHPSOR\HHOHDYHVFRYHUHGHPSOR\PHQWRUGLHVEHIRUHPHHWLQJWKH
YHVWLQJUHTXLUHPHQWVDFFXPXODWHGHPSOR\HHFRQWULEXWLRQVZLWKRXWLQWHUHVWWKHUHRQDUHUHIXQGHG7KH
&LW\LVUHTXLUHGWRFRQWULEXWHWKHUHPDLQLQJDPRXQWVQHFHVVDU\WRIXQGWKHEHQHILWVIRULWV)RRG6HUYLFH
HPSOR\HHV%HQHILWVDQGHPSOR\HHFRQWULEXWLRQVDUHIL[HGE\FRQWUDFWDQGPD\EHDPHQGHGE\XQLRQ
QHJRWLDWLRQ7KH&LW\¶VSD\UROOIRUHPSOR\HHVFRYHUHGE\WKH)6(33IRUWKH\HDUHQGHG-XQH
ZDVDSSUR[LPDWHO\


7UXVW)XQGV
6WDWHPHQWRI3ODQ1HW3RVLWLRQ
-XQH



3HQVLRQ7UXVW)XQGV
(PSOR\HHV
3HQVLRQ3ODQ

)LUH
%HQHILW)XQG

3ROLFH
%HQHILW)XQG

)RRG6HUYLFH
(PSOR\HHV
)XQG

23(%
7UXVW)XQG
1RWH

7RWDO















































































6HFXULW\OHQGLQJWUDQVDFWLRQV
$FFRXQWVSD\DEOH
7RWDOOLDELOLWLHV

























1HWSRVLWLRQ
UHVWULFWHGIRUEHQHILWV













$VVHWV
&DVKDQGFDVKHTXLYDOHQWV
,QYHVWPHQWVDWIDLUYDOXH
86JRYHUQPHQWDJHQF\
&RPPRQVWRFN
0XWXDOIXQGV
+HGJHDOWHUQDWLYH
LQYHVWPHQWV
&RPPLQJOHGIXQGV
,QGH[IXQGV
6HFXULW\OHQGLQJWUDQVDFWLRQV
3UHSDLGV
7RWDODVVHWV
/LDELOLWLHV



&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

(PSOR\HH5HWLUHPHQW6\VWHPVDQG3HQVLRQ3ODQV &RQWLQXHG 



6WDWHPHQWRI&KDQJHVLQ3ODQ1HW3RVLWLRQ
<HDU(QGHG-XQH



3HQVLRQ7UXVW)XQGV

$GGLWLRQV
&RQWULEXWLRQV
(PSOR\HU
3ODQPHPEHUV
2WKHUUHYHQXH
7RWDOFRQWULEXWLRQV
,QYHVWPHQWLQFRPH
,QWHUHVWDQGGLYLGHQGV
1HWGHSUHFLDWLRQLQIDLUYDOXH
RILQYHVWPHQWV
,QYHVWPHQWH[SHQVH
1HWLQYHVWPHQW
H[SHQVH LQFRPH

(PSOR\HHV
3HQVLRQ3ODQ

)LUH
%HQHILW)XQG

3ROLFH
%HQHILW)XQG

)RRG6HUYLFH
(PSOR\HHV
)XQG

23(%
7UXVW)XQG
1RWH

7RWDO
7UXVW)XQGV











































   
           





  













6HFXULWLHVOHQGLQJWUDQVDFWLRQLQFRPH
6HFXULWLHVOHQGLQJWUDQVDFWLRQH[SHQVH
1HWLQYHVWPHQW
LQFRPHVHFXULWLHV
OHQGLQJ

   
           





  













'HGXFWLRQV
%HQHILWVSDLG
*HQHUDODQGDGPLQLVWUDWLYH
7RWDOGHGXFWLRQV

























1HWLQFUHDVH





































1HWSRVLWLRQUHVWULFWHG
IRUEHQHILWV
%HJLQQLQJRI\HDU
(QGRI\HDU








&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

(PSOR\HH5HWLUHPHQW6\VWHPVDQG3HQVLRQ3ODQV &RQWLQXHG 

,QYHVWPHQWV

Investment policy: 7KHSHQVLRQSODQ¶VSROLF\LQUHJDUGWRWKHDOORFDWLRQRILQYHVWHGDVVHWVLVHVWDEOLVKHG
DQGPD\EHDPHQGHGE\WKH%RDUG3ODQDVVHWVDUHPDQDJHGRQDWRWDOUHWXUQEDVLVZLWKDORQJWHUP
REMHFWLYHRIDFKLHYLQJDQGPDLQWDLQLQJDIXOO\IXQGHGVWDWXVIRUWKHEHQHILWVSURYLGHGWKURXJKWKHSHQVLRQ
SODQ7KHIROORZLQJZDVWKHDGRSWHGDOORFDWLRQSROLF\DVRI-XQH


3HQVLRQ)XQGV
$OORFDWLRQ

$VVHW&ODVV

&RUHIL[HGLQFRPH

,QIODWLRQLQGH[HGERQGV

/DUJHFDS86HTXLWLHV

0LGFDS86HTXLWLHV

6PDOOFDS86HTXLWLHV

'HYHORSHGIRUHLJQHTXLWLHV

(PHUJLQJPDUNHWHTXLWLHV

3ULYDWHHTXLW\

+HGJHIXQGVDEVROXWHUHWXUQ

5HDOHVWDWH

&RPPRGLWLHV



Rate of return:)RUWKH\HDUHQGHG-XQHWKHDQQXDOPRQH\ZHLJKWHGUDWHRIUHWXUQRQSHQVLRQ
SODQLQYHVWPHQWVQHWRISHQVLRQSODQLQYHVWPHQWH[SHQVHZDVDVIROORZV7KHPRQH\ZHLJKWHGUDWHRI
UHWXUQH[SUHVVHVLQYHVWPHQWSHUIRUPDQFHQHWRILQYHVWPHQWH[SHQVHDGMXVWHGIRUWKHFKDQJLQJDPRXQWV
DFWXDOO\LQYHVWHG

)RRG6HUYLFH
(PSOR\HHV
3ROLFH
)LUH
(PSOR\HHV
3HQVLRQ3ODQ
%HQHILW)XQG
%HQHILW)XQG
)XQG
5DWHRIUHWXUQ













Net pension liability of the City:7KHFRPSRQHQWVRIWKHQHWSHQVLRQOLDELOLW\RIWKH&LW\DW-XQH
ZHUHDVIROORZV

1HW3HQVLRQ/LDELOLW\
DVRI-XQH
7RWDOSHQVLRQOLDELOLW\
3ODQILGXFLDU\QHWSRVLWLRQ
1HWSHQVLRQOLDELOLW\
3ODQILGXFLDU\QHWSRVLWLRQDVD
SHUFHQWDJHRIWRWDOSHQVLRQ
OLDELOLW\

(PSOR\HHV
3HQVLRQ3ODQ

3ROLFH
%HQHILW)XQG

)LUH
%HQHILW)XQG

)RRG6HUYLFH
(PSOR\HHV
)XQG

7RWDO






































&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

(PSOR\HH5HWLUHPHQW6\VWHPVDQG3HQVLRQ3ODQV &RQWLQXHG 

Actuarial assumptions:7KHWRWDOSHQVLRQOLDELOLW\ZDVGHWHUPLQHGE\DQDFWXDULDOYDOXDWLRQDVRI-XO\
FDOFXODWHGEDVHGRQWKHGLVFRXQWUDWHDQGDFWXDULDODVVXPSWLRQVEHORZDQGWKHQZDVSURMHFWHG
IRUZDUGWRWKHPHDVXUHPHQWGDWH-XQH7KHUHKDYHEHHQQRVLJQLILFDQWFKDQJHVEHWZHHQWKH
YDOXDWLRQGDWHDQGWKHILVFDO\HDUHQG

(PSOR\HHV
3HQVLRQ
3ODQ

3ROLFH
%HQHILW
)XQG

)LUHPHQ V
%HQHILW
)XQG

)RRG6HUYLFH
3HQVLRQ
)XQG

-XO\

-XO\

-XO\

-XO\

$FWXDULDOFRVWPHWKRG

(QWU\$JH1RUPDO

(QWU\$JH1RUPDO

(QWU\$JH1RUPDO

(QWU\$JH1RUPDO

$PRUWL]DWLRQPHWKRG

/HYHO3HUFHQW
&ORVHG

/HYHO3HUFHQW
&ORVHG

/HYHO3HUFHQW
&ORVHG

/HYHO3HUFHQW
&ORVHG

\HDUV

\HDUV

\HDUV

\HDUV

([SHFWHGDFWXDULDO
9DOXHSOXVPLQXV
RIWKH
GLIIHUHQFHEHWZHHQ
PDUNHWYDOXHRYHU
\HDUV

([SHFWHGDFWXDULDO
9DOXHSOXVPLQXV
RIWKH
GLIIHUHQFHEHWZHHQ
PDUNHWYDOXHRYHU
\HDUV

([SHFWHGDFWXDULDO
9DOXHSOXVPLQXV
RIWKH
GLIIHUHQFHEHWZHHQ
PDUNHWYDOXHRYHU
\HDUV

([SHFWHGDFWXDULDO
9DOXHSOXVPLQXV
RIWKH
GLIIHUHQFHEHWZHHQ
PDUNHWYDOXHRYHU
\HDUV


*UDGHG
WR




*UDGHG
WR




*UDGHG
WR




*UDGHG
WR
1$


9DOXDWLRQGDWH

5HPDLQLQJDPRUWL]DWLRQSHULRG
$VVHWYDOXDWLRQPHWKRG

$FWXDULDODVVXPSWLRQV
,QYHVWPHQWUDWHRIUHWXUQ
3URMHFWHGVDODU\LQFUHDVHV
&RVWRIOLYLQJDGMXVWPHQWV
,QIODWLRQ


0RUWDOLW\UDWHVZHUHEDVHGRQWKH530RUWDOLW\$GMXVWHGWR%OXH&ROODU0RUWDOLW\7DEOH
SURMHFWHGWRYDOXDWLRQGDWHZLWK6FDOH03±

Concentrations:7KHSHQVLRQSODQVKHOGWKHIROORZLQJLQYHVWPHQWVH[FOXGLQJPXWXDOIXQGVDQG
LQYHVWPHQWVLVVXHGRUH[SOLFLWO\JXDUDQWHHGE\WKH8QLWHG6WDWHVJRYHUQPHQWUHSUHVHQWLQJRUPRUHRI
WKHSHQVLRQWUXVWIXQGV¶ILGXFLDU\QHWSRVLWLRQDVRI-XQH

1HW$VVHW9DOXH
,QYHVWPHQW
DW-XQH
6LOFKHVWHU,QWHUQDWLRQDO,QYHVWRUV,QWHUQDWLRQDO9DOXH(TXLW\*URXS7UXVW
$UWLVDQ,QWHUQDWLRQDO*URZWK7UXVW
%ODFNVWRQH3DUN$YHQXH1RQWD[DEOH)XQG/3
5XVVHOO9DOXH,QGH[)XQG
3UXGHQWLDO)L[HG,QFRPH&RUH&RQVHUYDWLYH













&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

(PSOR\HH5HWLUHPHQW6\VWHPVDQG3HQVLRQ3ODQV &RQWLQXHG 

Assumed rate of return:7KHORQJWHUPH[SHFWHGUDWHRIUHWXUQRQSHQVLRQSODQLQYHVWPHQWVZDV
GHWHUPLQHGE\DGGLQJH[SHFWHGLQIODWLRQWRH[SHFWHGORQJWHUPUHDOUHWXUQVDQGUHIOHFWLQJH[SHFWHG
YRODWLOLW\DQGFRUUHODWLRQ%HVWHVWLPDWHVRIWKHUHDOUDWHVRIUHWXUQVIRUHDFKPDMRUDVVHWFODVVDUH
LQFOXGHGLQWKHSHQVLRQSODQ¶VWDUJHWDVVHWDOORFDWLRQ%HVWHVWLPDWHVRIDULWKPHWLFUHDOUDWHVRIUHWXUQIRU
HDFKPDMRUDVVHWFODVVLQFOXGHGLQWKHSHQVLRQSODQ¶VWDUJHWDVVHWDOORFDWLRQDVRI-XO\DQGWKH
ILQDOYHVWPHQWUHWXUQDVVXPSWLRQDUHVXPPDUL]HGLQWKHIROORZLQJWDEOH


$VVHW&ODVV

7DUJHW$OORFDWLRQ

&RUH)L[HG,QFRPH
,QIODWLRQ,QGH[HG%RQGV
/DUJH&DS86(TXLWLHV
0LG&DS86(TXLWLHV
6PDOO&DS86(TXLWLHV
'HYHORSHG)RUHLJQ(TXLWLHV
(PHUJLQJ0DUNHW(TXLWLHV
3ULYDWH(TXLW\
+HGJH)XQGV$EVROXWH5HWXUQ
5HDO(VWDWH 3URSHUW\
&RPPRGLWLHV














/RQJ7HUP,QIODWLRQ([SHFWDWLRQ
/RQJWHUPH[SHFWHGQRPLQDOUHWXUQ






/RQJ7HUP
([SHFWHG
5HDO5DWH
RI5HWXUQ












:HLJKWLQJ

















&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

(PSOR\HH5HWLUHPHQW6\VWHPVDQG3HQVLRQ3ODQV &RQWLQXHG 

Discount rate: 7KHGLVFRXQWUDWHXVHGWRPHDVXUHWKHWRWDOSHQVLRQOLDELOLW\ZDV7KHSURMHFWLRQ
RIFDVKIORZVXVHGWRGHWHUPLQHWKHGLVFRXQWUDWHDVVXPHGWKDWSODQPHPEHUFRQWULEXWLRQVZLOOEHPDGH
DWWKHFXUUHQWFRQWULEXWLRQUDWHDQGWKDW&LW\FRQWULEXWLRQVZLOOEHPDGHDWUDWHVHTXDOWRWKHGLIIHUHQFH
EHWZHHQDFWXDULDOO\GHWHUPLQHGFRQWULEXWLRQUDWHVDQGWKHPHPEHUUDWH$OVREDVHGRQWKHQHWSRVLWLRQRI
WKHSODQVDQGFRQWULEXWLRQSROLFLHVLWZDVDVVXPHGWKHSODQ¶VSURMHFWHGILGXFLDU\QHWSRVLWLRQZRXOGEH
VXIILFLHQWWRFRYHUSURMHFWHGEHQHILWSD\PHQWVDQGDGPLQLVWUDWLYHH[SHQVHVLQGHILQLWHO\7KHUHIRUHWKH
ORQJWHUPH[SHFWHGUDWHVRIUHWXUQRQSHQVLRQSODQLQYHVWPHQWVZDVDSSOLHGWRDOOSHULRGVRISURMHFWHG
EHQHILWSD\PHQWVWRGHWHUPLQHWKHWRWDOSHQVLRQOLDELOLW\


(PSOR\HHV 3HQVLRQ3ODQ
,QFUHDVH 'HFUHDVH
7RWDO3HQVLRQ
3ODQ)LGXFLDU\
1HW3HQVLRQ
/LDELOLW\
1HW3RVLWLRQ
/LDELOLW\
D
E
D  E
&KDQJHVLQWKHQHWSHQVLRQOLDELOLW\
%DODQFHVDW
&KDQJHVIRUWKH\HDU
6HUYLFHFRVW
,QWHUHVWRQWRWDOSHQVLRQOLDELOLW\
(IIHFWRISODQFKDQJHV
(IIHFWRIHFRQRPLFGHPRJUDSKLF
JDLQVRUORVVHV
(IIHFWRIDVVXPSWLRQVFKDQJHV
RULQSXWV
%HQHILWSD\PHQWV
(PSOR\HUFRQWULEXWLRQV
0HPEHUFRQWULEXWLRQV
1HWLQYHVWPHQWLQFRPH
$GPLQLVWUDWLYHH[SHQVH
1HWFKDQJHV
%DODQFHVDW

1HW3HQVLRQ
/LDELOLW\
D  E













































  

  
  








  



  



 

 
 
 

  


  

  
  








  



  



  

  
  
  

  


7RWDO3HQVLRQ
/LDELOLW\
D

3ROLFH%HQHILW)XQG
,QFUHDVH 'HFUHDVH
3ODQ)LGXFLDU\
1HW3RVLWLRQ
E

1HW3HQVLRQ
/LDELOLW\
D  E





































   

  

   

  


  









  
  
  

  



  




  




  
  
  

  





&KDQJHVLQWKHQHWSHQVLRQOLDELOLW\
%DODQFHVDW
&KDQJHVIRUWKH\HDU
6HUYLFHFRVW
,QWHUHVWRQWRWDOSHQVLRQOLDELOLW\
(IIHFWRISODQFKDQJHV
(IIHFWRIHFRQRPLFGHPRJUDSKLF
JDLQVRUORVVHV
(IIHFWRIDVVXPSWLRQVFKDQJHV
RULQSXWV
%HQHILWSD\PHQWV
(PSOR\HUFRQWULEXWLRQV
0HPEHUFRQWULEXWLRQV
1HWLQYHVWPHQWORVV
$GPLQLVWUDWLYHH[SHQVH
1HWFKDQJHV
%DODQFHVDW

)LUH%HQHILW)XQG
,QFUHDVH 'HFUHDVH
7RWDO3HQVLRQ
3ODQ)LGXFLDU\
/LDELOLW\
1HW3RVLWLRQ
D
E


  



  







)RRG6HUYLFH(PSOR\HHV )XQG
,QFUHDVH 'HFUHDVH
7RWDO3HQVLRQ
3ODQ)LGXFLDU\
1HW3HQVLRQ
/LDELOLW\
1HW3RVLWLRQ
/LDELOLW\
D
E
D  E


  



  



&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

(PSOR\HH5HWLUHPHQW6\VWHPVDQG3HQVLRQ3ODQV &RQWLQXHG 

6HQVLWLYLW\RIHVWLPDWHVXVHGLQFDOFXODWLQJWKHQHWSHQVLRQOLDELOLW\7KHIROORZLQJSUHVHQWVWKHQHW
SHQVLRQOLDELOLW\RIWKH&LW\FDOFXODWHGXVLQJWKHGLVFRXQWUDWHRIDVZHOODVZKDWWKH&LW\¶VQHW
SHQVLRQOLDELOLW\ZRXOGEHLILWZHUHFDOFXODWHGXVLQJDGLVFRXQWUDWHWKDWLVORZHURUKLJKHUWKDQWKH
UDWHXWLOL]HG

&XUUHQW
'HFUHDVH
'LVFRXQW5DWH
,QFUHDVH



1HW3HQVLRQ/LDELOLW\
(PSOR\HHVSHQVLRQSODQ
3ROLFHEHQHILWIXQG
)LUHEHQHILWIXQG
)RRGVHUYLFHHPSOR\HHV IXQG




















)RUWKHILVFDO\HDUHQGHG-XQHWKHWRWDOUHFRJQL]HGSHQVLRQH[SHQVHLV


(PSOR\HHVSHQVLRQSODQ
3ROLFHEHQHILWIXQG
)LUHPHQ VEHQHILWIXQG
)RRGVHUYLFHHPSOR\HHV IXQG
7RWDO











$VRI-XQHGHIHUUHGRXWIORZVRIUHVRXUFHVDQGGHIHUUHGLQIORZVRIUHVRXUFHVUHODWHGWRSHQVLRQV
DUHUHSRUWHGDVIROORZV


(PSOR\HHV
3HQVLRQ3ODQ

'HIHUUHG2XWIORZVRI5HVRXUFHV
)RRG6HUYLFH
3ROLFH%HQHILW
)LUH%HQHILW
(PSOR\HHV 
)XQG
)XQG
)XQG

7RWDO

&KDQJHVRIDVVXPSWLRQV











1HWGLIIHUHQFHEHWZHHQSURMHFWHG
DQGDFWXDOHDUQLQJVRQSHQVLRQ
SODQLQYHVWPHQWV











'LIIHUHQFHVEHWZHHQH[SHFWHGDQG
DFWXDOH[SHULHQFH
7RWDO
















(PSOR\HHV
3HQVLRQ3ODQ
'LIIHUHQFHVEHWZHHQH[SHFWHGDQG
DFWXDOH[SHULHQFH
7RWDO
1HWGHIHUUHGRXWIORZVRI
UHVRXUFHV

'HIHUUHG,QIORZVRI5HVRXUFHV
)RRG6HUYLFH
3ROLFH%HQHILW
)LUH%HQHILW
(PSOR\HHV 
)XQG
)XQG
)XQG

7RWDO

             
             










   



&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

(PSOR\HH5HWLUHPHQW6\VWHPVDQG3HQVLRQ3ODQV &RQWLQXHG 

$PRXQWVUHSRUWHGDVGHIHUUHGRXWIORZVRIUHVRXUFHVDQGGHIHUUHGLQIORZVRIUHVRXUFHVUHODWHGWR
SHQVLRQVZLOOEHUHFRJQL]HGLQWKHSHQVLRQH[SHQVHDVIROORZV

<HDU(QGHG-XQH






7RWDO

(PSOR\HHV
3HQVLRQ3ODQ

3ROLFH%HQHILW
)XQG

)LUH%HQHILW
)XQG




 






 
  





 



)RRG6HUYLFH
(PSOR\HHV
)XQG


 
 
 












6HFXULWLHVOHQGLQJWUDQVDFWLRQV6WDWHVWDWXWHVDQGWKH%RDUGRQEHKDOIRIWKH3ODQVKDVDXWKRUL]HG
WKH3ODQVWRHQWHULQWRDJUHHPHQWVZLWK7KH1RUWKHUQ7UXVW&RPSDQ\ 1RUWKHUQ7UXVW IRUWKHOHQGLQJRI
WKH3ODQV¶VHFXULWLHVIRUSUHGHWHUPLQHGWLPHVDQGIHHVIRUFROODWHUDOWKDWPD\LQFOXGHFDVK86
JRYHUQPHQWVHFXULWLHVDQGLUUHYRFDEOHOHWWHUVRIFUHGLW


'XULQJWKH\HDUHQGHG-XQH1RUWKHUQ7UXVWORDQHGVHFXULWLHVKHOGE\1RUWKHUQ7UXVWDVD
FXVWRGLDQDQGUHFHLYHG8QLWHG6WDWHVGROODUFDVKDQG86VHFXULWLHVDVFROODWHUDO1RUWKHUQ7UXVWGLGQRW
KDYHWKHDELOLW\WRSOHGJHRUVHOOFROODWHUDOVHFXULWLHVDEVHQWDERUURZHUGHIDXOW%RUURZHUVZHUHUHTXLUHG
WRSXWXSFROODWHUDOIRUHDFKORDQHTXDOWR L LQWKHFDVHRIORDQHGVHFXULWLHVGHQRPLQDWHGLQ8QLWHG
6WDWHVGROODUVRUZKRVHSULPDU\WUDGLQJYDOXHZDVLQWKH8QLWHG6WDWHVSHUFHQWRIWKHIDLUPDUNHW
YDOXHRIWKHORDQHGVHFXULWLHVDQG LL LQWKHFDVHRIORDQHGVHFXULWLHVQRWGHQRPLQDWHGLQ8QLWHG6WDWHV
GROODUVRUZKRVHSULPDU\WUDGLQJPDUNHWZDVQRWLQWKH8QLWHG6WDWHVSHUFHQWRIWKHIDLUPDUNHWYDOXH
RIWKHORDQHGVHFXULWLHV7KHPDUNHWYDOXHKHOGDQGPDUNHWYDOXHRIVHFXULWLHVRQORDQIRUWKH3ODQVDVRI
-XQHZHUHDVIROORZV

0DUNHW9DOXH &ROODWHUDO9DOXH
&ROODWHUDO
&ROODWHUDO7\SH
-XQH
-XQH
3HUFHQWDJH
&DVK









7KH%RDUGGLGQRWLPSRVHDQ\UHVWULFWLRQVGXULQJWKH\HDURQWKHDPRXQWRIORDQVWKDW1RUWKHUQ7UXVW
PDGHRQWKHLUEHKDOI7KHUHZHUHQRIDLOXUHVE\DQ\ERUURZHUVWRUHWXUQWKHORDQHGVHFXULWLHVRUSD\
GLVWULEXWLRQVWKHUHRQGXULQJWKH\HDU0RUHRYHUWKHUHZHUHQRORVVHVGXULQJWKH\HDUUHVXOWLQJIURPD
GHIDXOWRIWKHERUURZHUVRU1RUWKHUQ7UXVW1RUWKHUQ7UXVWLVFRQWUDFWXDOO\REOLJDWHGWRLQGHPQLI\WKH3ODQV
IRUDERUURZHU¶VIDLOXUHWRUHWXUQWKHVHFXULWLHVRUPDNHWKHGLVWULEXWLRQVDVDUHVXOWRI1RUWKHUQ7UXVW¶V
IDLOXUHWRPDNHDUHDVRQHGGHWHUPLQDWLRQRIFUHGLWZRUWKLQHVVRIWKHERUURZHULWVIDLOXUHWRGHPDQG
DGHTXDWHDQGDSSURSULDWHFROODWHUDORQDSURPSWDQGWLPHO\EDVLVRULWVIDLOXUHWRSHUIRUPLWVGXWLHVDQG
UHVSRQVLELOLWLHVXQGHUWKHDJUHHPHQWDQGDSSOLFDEOHODZ

&DVKFROODWHUDOKDVEHHQSODFHGLQLQYHVWPHQWVWKDWJHQHUDOO\PDWFKWKHPDWXULWLHVRIWKHVHFXUHGORDQV
7KH3ODQVGRQRWKDYHDQ\FUHGLWULVNRQWKHVHFXULWLHVOHQGLQJWUDQVDFWLRQVDVRI-XQH



&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

(PSOR\HH5HWLUHPHQW6\VWHPVDQG3HQVLRQ3ODQV &RQWLQXHG 

&RQQHFWLFXW6WDWH7HDFKHUV 5HWLUHPHQW6\VWHP

'HVFULSWLRQRIV\VWHP7HDFKHUVSULQFLSDOVVXSHULQWHQGHQWVRUVXSHUYLVRUVHQJDJHGLQVHUYLFHRI
SXEOLFVFKRROVDUHSURYLGHGZLWKSHQVLRQVWKURXJKWKH&RQQHFWLFXW6WDWH7HDFKHUV 5HWLUHPHQW6\VWHPD
FRVWVKDULQJPXOWLSOHHPSOR\HUGHILQHGEHQHILWSODQZKLFKLVDGPLQLVWHUHGE\WKH&RQQHFWLFXW6WDWH
7HDFKHUV 5HWLUHPHQW%RDUG7KH6WDWHRI&RQQHFWLFXW7HDFKHU5HWLUHPHQW6\VWHP WKH³6\VWHP´ LV
FRQVLGHUHGWREHDSDUWRIWKH6WDWHRI&RQQHFWLFXWILQDQFLDOUHSRUWLQJHQWLW\DQGLVLQFOXGHGLQWKH6WDWH V
ILQDQFLDOUHSRUWVDVDSHQVLRQWUXVWIXQG7KRVHUHSRUWVPD\EHREWDLQHGDWZZZFWJRY

&HUWDLQSDUWWLPHDQGIXOOWLPHFHUWLILHGWHDFKHUVDUHHOLJLEOHWRSDUWLFLSDWHLQWKHSODQDQGDUHUHTXLUHGWR
FRQWULEXWHRIWKHLUDQQXDOHDUQLQJVWRWKHSODQ7KH&LW\LVQRWUHTXLUHGWRFRQWULEXWHWRWKHSODQ

6XPPDU\RIVLJQLILFDQWDFFRXQWLQJSROLFLHV7KH&LW\KDVUHFRJQL]HGUHYHQXHVDQGH[SHQGLWXUHVIRU
RQEHKDOISD\PHQWVIRUSHQVLRQFRQWULEXWLRQVSDLGGLUHFWO\WRWKH6\VWHPE\WKH6WDWHRI&RQQHFWLFXW
6XFKRQEHKDOISD\PHQWVZHUHDSSUR[LPDWHO\IRUWKH\HDUHQGHG-XQH

)RUSXUSRVHVRIPHDVXULQJWKHOLDELOLW\GHIHUUHGRXWIORZVRIUHVRXUFHVDQGGHIHUUHGLQIORZVRIUHVRXUFHV
DQGH[SHQVHDVVRFLDWHGZLWKWKH6WDWH¶VUHTXLUHPHQWWRFRQWULEXWHWRWKH6\VWHPLQIRUPDWLRQDERXW
6\VWHP¶VILGXFLDU\QHWSRVLWLRQDQGDGGLWLRQVWRGHGXFWLRQVIURPWKH6\VWHP¶VILGXFLDU\QHWSRVLWLRQKDYH
EHHQGHWHUPLQHGRQWKHVDPHEDVLVDVWKH\DUHUHSRUWHGE\WKH6\VWHP

%HQHILWVSURYLGHG7KHEHQHILWVSURYLGHGWRSDUWLFLSDQWVE\WKH6\VWHPDUHDVIROORZV

Normal benefit: $PHPEHUDWDJHZLWK\HDUVRI&UHGLWHG6HUYLFHLQ&RQQHFWLFXWRU\HDUVRI
&UHGLWHG6HUYLFHLQFOXGLQJDWOHDVW\HDUVRIVHUYLFHLQ&RQQHFWLFXWLVHOLJLEOHIRUYHVWHGEHQHILWVRI
RIDYHUDJHDQQXDOVDODU\WLPHV\HDUVRIFUHGLWHGVHUYLFH PD[LPXPEHQHILWLVRIDYHUDJHDQQXDO
VDODU\ 

&RQWULEXWLRQUHTXLUHPHQWV7KHSHQVLRQFRQWULEXWLRQVPDGHE\WKH6WDWHWRWKH6\VWHPDUHGHWHUPLQHG
RQDQDFWXDULDOUHVHUYHEDVLVDVGHVFULEHGLQ&RQQHFWLFXW*HQHUDO6WDWXWHV &*6 6HFWLRQV]

$FWXDULDODVVXPSWLRQV7KHDFWXDULDODVVXPSWLRQVXVHGLQWKH-XQHYDOXDWLRQXVLQJWKH
IROORZLQJNH\DFWXDULDO DVVXPSWLRQVDSSOLHGWRDOOSHULRGVLQWKHPHDVXUHPHQW

,QIODWLRQ
SHUFHQW
6DODU\LQFUHDVHVLQFOXGLQJLQIODWLRQ
SHUFHQW
/RQJWHUPLQYHVWPHQWUDWHRIUHWXUQQHWRI

SHQVLRQLQYHVWPHQWH[SHQVHLQFOXGLQJLQIODWLRQ
SHUFHQW

0RUWDOLW\UDWHVZHUHEDVHGRQWKH53:KLWH&ROODUWDEOHZLWKHPSOR\HHDQGDQQXLWDQWUDWHVEOHQGHG
IURPDJHVWRSURMHFWHGWR\HDUXVLQJ%%LPSURYHPHQWVFDOHVDQGIXUWKHUDGMXVWHGWRJUDGHLQ
LQFUHDVHGUDWHVRYHUDJHIRUWKHSHULRGDIWHUVHUYLFHUHWLUHPHQWDQGIRUGHSHQGHQWEHQHILFLDULHVDVZHOO
DVDFWLYHPHPEHUV

7KHDFWXDULDODVVXPSWLRQVXVHGLQWKH-XQHYDOXDWLRQZHUHEDVHGRQWKHUHVXOWVRIDQDFWXDULDO
H[SHULHQFHVWXG\IRUWKHSHULRG-XO\±-XQH



&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

(PSOR\HH5HWLUHPHQW6\VWHPVDQG3HQVLRQ3ODQV &RQWLQXHG 

)XWXUHFRVWRIOLYLQJLQFUHDVHVIRUWHDFKHUVZKRUHWLUHGSULRUWR6HSWHPEHUDUHPDGHLQ
DFFRUGDQFHZLWKLQFUHDVHVLQWKH&RQVXPHU3ULFH,QGH[ZLWKDPLQLPXPRIDQGDPD[LPXPRI
SHUDQQXP)RUWHDFKHUVZKRZHUHPHPEHUVRIWKH7HDFKHUV¶5HWLUHPHQW6\VWHPEHIRUH-XO\
DQGUHWLUHRQRUDIWHU6HSWHPEHUSHQVLRQEHQHILWDGMXVWPHQWVDUHPDGHWKDWDUHFRQVLVWHQWZLWK
WKRVHSURYLGHGIRU6RFLDO6HFXULW\EHQHILWVRQ-DQXDU\RIWKH\HDUJUDQWHGZLWKDPD[LPXPRISHU
DQQXP,IWKHUHWXUQRQDVVHWVLQWKHSUHYLRXV\HDUZDVOHVVWKDQWKHPD[LPXPLQFUHDVHLV
)RUWHDFKHUVZKRZHUHPHPEHUVRIWKH7HDFKHUV¶5HWLUHPHQW6\VWHPDIWHU-XO\SHQVLRQEHQHILW
DGMXVWPHQWVDUHPDGHWKDWDUHFRQVLVWHQWZLWKWKRVHSURYLGHGIRU6RFLDO6HFXULW\EHQHILWVRQ-DQXDU\RI
WKH\HDUJUDQWHGZLWKDPD[LPXPRISHUDQQXP,IWKHUHWXUQRQDVVHWVLQWKHSUHYLRXV\HDUZDVOHVV
WKDQWKHPD[LPXPLQFUHDVHLVDQGLIWKHUHWXUQRQWKHDVVHWVLQWKHSUHYLRXV\HDUZDVOHVV
WKDQWKHPD[LPXPLQFUHDVHLV

7KHORQJWHUPH[SHFWHGUDWHRIUHWXUQRQSHQVLRQLQYHVWPHQWVZDVGHWHUPLQHGXVLQJDORJQRUPDO
GLVWULEXWLRQDQDO\VLVLQZKLFKEHVWHVWLPDWHUDQJHVRIH[SHFWHGIXWXUHUHDOUDWHVRIUHWXUQ H[SHFWHG
UHWXUQVQHWRISHQVLRQLQYHVWPHQWH[SHQVHDQGLQIODWLRQ DUHGHYHORSHGIRUHDFKPDMRUDVVHWFODVV
7KHVHUDQJHVDUHFRPELQHGWRSURGXFHWKHORQJWHUPH[SHFWHGUDWHRIUHWXUQE\ZHLJKWLQJWKHH[SHFWHG
IXWXUHUHDOUDWHVRIUHWXUQE\WKHWDUJHWDVVHWDOORFDWLRQSHUFHQWDJHDQGE\DGGLQJH[SHFWHGLQIODWLRQ7KH
WDUJHWDVVHWDOORFDWLRQDQGEHVWHVWLPDWHVRIDULWKPHWLFUHDOUDWHVRIUHWXUQIRUHDFKPDMRUDVVHWFODVV
DUHVXPPDUL]HGLQWKHIROORZLQJWDEOH


7DUJHW$OORFDWLRQ

$VVHW&ODVV
/DUJHFDS86HTXLWLHV
'HYHORSHGQRQ86HTXLWLHV
(PHUJLQJPDUNHWV QRQ86
&RUH)L[HG,QFRPH
,QIODWLRQOLQNHGERQGIXQG
(PHUJLQJPDUNHWERQG
+LJK\LHOGERQGV
5HDOHVWDWH
3ULYDWHHTXLW\
$OWHUQDWLYHLQYHVWPHQWV
&DVK














/RQJ7HUP
([SHFWHG
5HDO5DWH
RI5HWXUQ














'LVFRXQWUDWH7KHGLVFRXQWUDWHXVHGWRPHDVXUHWKHWRWDOSHQVLRQOLDELOLW\ZDVSHUFHQW7KH
SURMHFWLRQRIFDVKIORZVXVHGWRGHWHUPLQHWKHGLVFRXQWUDWHDVVXPHGWKDWPHPEHUFRQWULEXWLRQVZLOOEH
PDGHDWWKHFXUUHQWFRQWULEXWLRQUDWHDQGWKDW6WDWHFRQWULEXWLRQVZLOOEHPDGHDWWKHDFWXDULDOO\
GHWHUPLQHGUDWHVLQIXWXUH\HDUV%DVHGRQWKRVHDVVXPSWLRQVWKHSHQVLRQ¶VILGXFLDU\QHWSRVLWLRQZDV
SURMHFWHGWREHDYDLODEOHWRPDNHDOOSURMHFWHGIXWXUHEHQHILWSD\PHQWVRIFXUUHQWPHPEHUV7KHUHIRUH
WKHORQJWHUPH[SHFWHGUDWHRIUHWXUQRQSHQVLRQLQYHVWPHQWVZDVDSSOLHGWRDOOSHULRGVRISURMHFWHG
EHQHILWSD\PHQWVWRGHWHUPLQHWKHWRWDOSHQVLRQOLDELOLW\



&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

(PSOR\HH5HWLUHPHQW6\VWHPVDQG3HQVLRQ3ODQV &RQWLQXHG 

6HQVLWLYLW\RIWKHSURSRUWLRQDWHVKDUHRIWKHQHWSHQVLRQOLDELOLW\WRFKDQJHVLQWKHGLVFRXQWUDWH
7KHIROORZLQJSUHVHQWVWKHVWDWH¶VSURSRUWLRQDWHVKDUHRIWKHQHWSHQVLRQOLDELOLW\DOORFDWHGWRWKH&LW\
FDOFXODWHGXVLQJWKHGLVFRXQWUDWHRISHUFHQWDVZHOODVZKDWWKHQHWSHQVLRQOLDELOLW\ZRXOGEHLILW
ZHUHFDOFXODWHGXVLQJDGLVFRXQWUDWHWKDWLVSHUFHQWDJHSRLQWORZHU SHUFHQW RUSHUFHQWDJH
SRLQWKLJKHU SHUFHQW WKDQWKHFXUUHQWUDWH

1HW3HQVLRQ/LDELOLW\

'HFUHDVH


&XUUHQW
'LVFRXQW5DWH


,QFUHDVH


6WDWH VSURSRUWLRQDWHVKDUHRIWKH
QHWSHQVLRQOLDELOLW\DVVRFLDWHGZLWK
WKH&LW\
  


3HQVLRQOLDELOLWLHVSHQVLRQH[SHQVHDQGGHIHUUHGLQIORZVRXWIORZVRIUHVRXUFHV7KH6WDWHPDNHV
DOOFRQWULEXWLRQVWRWKH6\VWHPRQEHKDOIRIHPSOR\HHVRIWKHSDUWLFLSDWLQJGLVWULFWV7KHUHIRUH
SDUWLFLSDWLQJHPSOR\HUVDUHFRQVLGHUHGWREHLQDVSHFLDOIXQGLQJVLWXDWLRQDVGHILQHGE\*$6%6WDWHPHQW
1RDQGWKH6WDWHLVWUHDWHGDVDQRQHPSOR\HUFRQWULEXWLQJHQWLW\LQWKH6\VWHP6LQFHWKHGLVWULFWVGR
QRWFRQWULEXWHGLUHFWO\WRWKH6\VWHPWKHUHLVQRQHWSHQVLRQOLDELOLW\RUGHIHUUHGLQIORZVRURXWIORZVWR
UHSRUWLQWKHILQDQFLDOVWDWHPHQWVRIWKH&LW\7KHSRUWLRQRIWKHQHWSHQVLRQOLDELOLW\WKDWZDVDVVRFLDWHG
ZLWKWKH&LW\ZDVDQGRIWKHFROOHFWLYHQHWSHQVLRQOLDELOLW\LVDOORFDWHGWRWKH6WDWH


-XQHLVWKHDFWXDULDOYDOXDWLRQGDWHXSRQZKLFKWKHWRWDOSHQVLRQOLDELOLW\LVEDVHG6LQFHWKHSULRU
YDOXDWLRQ WKH 6WDWH DGRSWHG QHZ DVVXPSWLRQV EDVHG RQ WKH  ([SHULHQFH 6WXG\ 7KH FKDQJHV LQ
DVVXPSWLRQVDUHVXPPDUL]HGEHORZ

Economic assumptions:


5HGXFHWKHLQIODWLRQDVVXPSWLRQIURPWR


5HGXFHWKHUHDOUDWHRIUHWXUQDVVXPSWLRQIURPWRZKLFKZKHQFRPELQHGZLWKWKH
LQIODWLRQDVVXPSWLRQFKDQJHUHVXOWVLQDGHFUHDVHLQWKHLQYHVWPHQWUDWHRIUHWXUQDVVXPSWLRQ
IURPWR



5HGXFHWKHDQQXDOUDWHRIZDJHLQFUHDVHDVVXPSWLRQIURPWR



6OLJKWO\PRGLI\WKHPHULWSRUWLRQRIWKHVDODU\VFDOH



5HGXFHWKHSD\UROOJURZWKDVVXPSWLRQIURPWR


Demographic assumptions:


8SGDWHPRUWDOLW\WDEOHVWRSURMHFWHGYHUVLRQVRIWKH53+PRUWDOLW\WDEOHV


,QFUHDVHQRUPDOUHWLUHPHQWUDWHVIRUIHPDOHVDWPRVWDJHVDQGSURUDWDEOHUHWLUHPHQWUDWHVIRU
PDOHVDWPRVWDJHV'HFUHDVHHDUO\UHWLUHPHQWUDWHVIRUERWKPDOHVDQGIHPDOHV



,QFUHDVHUDWHVRIZLWKGUDZDO



'HFUHDVHUDWHVRIGLVDELOLW\IRUPDOHV





&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH
(PSOR\HH5HWLUHPHQW6\VWHPVDQG3HQVLRQ3ODQV &RQWLQXHG 
&LW\RI1RUZDON5HWLUHPHQW3ODQ'HILQHG&RQWULEXWLRQ3HQVLRQ3ODQ


'HVFULSWLRQRIWKHSODQ$VSDUWRIWKH-XO\3HQVLRQ&RDOLWLRQ$JUHHPHQWPDQDJHPHQWWRRN
VWHSVWRUHGXFHWKH&LW\¶VFRVWRISURYLGLQJUHWLUHPHQWEHQHILWVIRUIXWXUHHPSOR\HHVWKDWZHUHSUHYLRXVO\
FRYHUHGE\WKH(337RKHOSPLWLJDWHIXWXUHLQFUHDVHVLQUHWLUHPHQWFRVWVWKH$JUHHPHQWDSSURYHGE\
WKH&LW\&RPPRQ&RXQFLOUHTXLUHGDOOIXOOWLPHHPSOR\HHVRWKHUWKDQVZRUQSROLFHRIILFHUVILUHILJKWHUV
IRRGVHUYLFHJUDQWHPSOR\HHVDQGFHUWLILHGWHDFKHUVDQGDGPLQLVWUDWRUVKLUHGDIWHU-XO\WR
SDUWLFLSDWHLQD D GHILQHGFRQWULEXWLRQSODQ WKH3ODQ ,Q$XJXVWIXOOWLPHJUDQWHPSOR\HHV
ZHUHDGGHGWRWKH3ODQ7KH3ODQLVQRWUHSRUWHGDVDILGXFLDU\IXQGE\WKH&LW\DVLWGRHVQRWPHHWWKH
UHSRUWLQJFULWHULRQ

7KH3ODQUHTXLUHVWKH&LW\WRFRQWULEXWHRIHDFKSDUWLFLSDQW¶VVDODU\(PSOR\HHVDUHDOVRUHTXLUHGWR
FRQWULEXWHRIWKHLUVDODU\

7KHDVVHWVIRUWKH3ODQDUHKHOGE\,&0$5HWLUHPHQW&RUSRUDWLRQ7KHEDODQFHRIWKH3ODQDPRXQWHGWR
DSSUR[LPDWHO\DW-XQHDQGLVQRWUHIOHFWHGLQWKHDFFRPSDQ\LQJILQDQFLDOVWDWHPHQWV
RIWKH&LW\DVWKH&LW\¶VUROHLQWKHDGPLQLVWUDWLRQRIWKH3ODQLVOLPLWHG

1RWH

2WKHU3RVW(PSOR\PHQW%HQHILWV

3RVWUHWLUHPHQWEHQHILWV7KH&LW\SURYLGHVSRVWUHWLUHPHQWEHQHILWVIRUFHUWDLQHPSOR\HHVIRUFXUUHQW
DQGIXWXUHKHDOWKDQGOLIHLQVXUDQFHEHQHILWH[SHQVHVWKURXJKDVLQJOHHPSOR\HUGHILQHGEHQHILWSODQ$Q
DQQXDODFWXDULDOYDOXDWLRQLVPDGHWRGHWHUPLQHZKHWKHUWKHFRQWULEXWLRQVDUHVXIILFLHQWWRPHHWWKHSODQ
REOLJDWLRQV7KHODWHVWDFWXDULDOYDOXDWLRQZDVSHUIRUPHGDVRI-XO\7KH23(%SODQGRHVQRW
LVVXHVWDQGDORQHILQDQFLDOUHSRUWV


)URPDQDFFUXDODFFRXQWLQJSHUVSHFWLYHWKHFRVWRISRVWHPSOR\PHQWKHDOWKFDUHEHQHILWVOLNHWKHFRVWRI
SHQVLRQEHQHILWVJHQHUDOO\VKRXOGEHDVVRFLDWHGZLWKWKHSHULRGVLQZKLFKWKHFRVWRFFXUVUDWKHUWKDQLQ
WKHIXWXUH\HDUZKHQLWZLOOEHSDLG,QDGRSWLQJWKHUHTXLUHPHQWVRI*$6%6WDWHPHQW1RDVRI-XO\
WKH&LW\UHFRJQL]HVWKHFRVWRISRVWHPSOR\PHQWKHDOWKFDUHLQWKH\HDUZKHQWKHHPSOR\HH
VHUYLFHVDUHUHFHLYHGUHSRUWVWKHDFFXPXODWHGOLDELOLW\IURPSULRU\HDUVDQGSURYLGHVLQIRUPDWLRQXVHIXOLQ
DVVHVVLQJSRWHQWLDOGHPDQGVRQWKH&LW\¶VIXWXUHFDVKIORZV5HFRJQLWLRQRIWKHOLDELOLW\DFFXPXODWHGIURP
SULRU\HDUVZLOOEHSKDVHGLQRYHU\HDUVFRPPHQFLQJZLWKWKHOLDELOLW\

7KHFRQWULEXWLRQUHTXLUHPHQWVRISODQPHPEHUVDQGWKH&LW\DUHHVWDEOLVKHGDQGPD\EHDPHQGHGE\WKH
&LW\7KH&LW\GHWHUPLQHVWKHUHTXLUHGFRQWULEXWLRQXVLQJWKHSURMHFWHGXQLWFUHGLWPHWKRG


0HPEHUVKLSLQWKHSODQFRQVLVWHGRIWKHIROORZLQJDW-XO\WKHGDWHRIWKHODVWDFWXDULDOYDOXDWLRQ


5HWLUHHVDQGEHQHILFLDULHVUHFHLYLQJEHQHILWV
$FWLYHSODQPHPEHUV
7RWDO








&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

2WKHU3RVW(PSOR\PHQW%HQHILWV &RQWLQXHG 

23(%REOLJDWLRQ

$QQXDOUHTXLUHGFRQWULEXWLRQ
,QWHUHVWRQQHW23(%REOLJDWLRQ
$GMXVWPHQWVWR$5&
$QQXDO23(%FRVW
&RQWULEXWLRQVPDGH
,QFUHDVHLQQHW23(%OLDELOLW\
1HW23(%REOLJDWLRQEHJLQQLQJRI\HDU
1HW23(%REOLJDWLRQHQGRI\HDU



  









7KH&LW\¶VDQQXDO23(%FRVW H[SHQVH LVFDOFXODWHGEDVHGRQWKHDQQXDOUHTXLUHGFRQWULEXWLRQ $5& RI
WKHHPSOR\HUDQDPRXQWDFWXDULDOO\GHWHUPLQHGLQDFFRUGDQFHZLWKWKHSDUDPHWHUVRI*$6%6WDWHPHQW
7KH$5&UHSUHVHQWVDOHYHORIIXQGLQJWKDWLISDLGRQDQRQJRLQJEDVLVLVSURMHFWHGWRFRYHUQRUPDO
FRVWHDFK\HDUDQGDPRUWL]HDQ\XQIXQGHGDFWXDULDOOLDELOLWLHV RUIXQGLQJH[FHVV RYHUDSHULRGQRWWR
H[FHHGWKLUW\\HDUV7KHVFKHGXOHRIIXQGLQJSURJUHVVLVDVIROORZV

Schedule of Employer Contributions

)LVFDO<HDU
(QGHG

$QQXDO23(%
&RVW

(PSOR\HU
&RQWULEXWLRQV
















$FWXDULDO
9DOXDWLRQ
'DWH

$FWXDULDO
9DOXHRI
$VVHWV
D

-XO\



3HUFHQWDJHRI
$QQXDO23(%
&RVW
&RQWULEXWHG

1HW23(%
2EOLJDWLRQ









$FFUXHG
/LDELOLW\
E

8QIXQGHG
$FFUXHG
/LDELOLW\
8$/
ED

)XQGHG
5DWLR
DE

&RYHUHG
3D\UROO
F

8$/DVD
3HUFHQWDJH
RI&RYHUHG
3D\UROO
ED F













+LVWRULFDO7UHQG,QIRUPDWLRQ±7KHVFKHGXOHVRIIXQGLQJSURJUHVVSUHVHQWHGDVUHTXLUHGVXSSOHPHQWDU\LQIRUPDWLRQ
56, IROORZLQJWKHQRWHVWRWKHILQDQFLDOVWDWHPHQWVSUHVHQWPXOWL\HDUWUHQGLQIRUPDWLRQDERXWZKHWKHUWKHDFWXDULDO
YDOXHVRISODQDVVHWVDUHLQFUHDVLQJRUGHFUHDVLQJRYHUWLPHUHODWLYHWRWKHDFWXDULDODFFUXHGOLDELOLW\IRUEHQHILWV



&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

2WKHU3RVW(PSOR\PHQW%HQHILWV &RQWLQXHG 

$FWXDULDODVVXPSWLRQVDUHDVIROORZV


9DOXDWLRQGDWH
$FWXDULDOFRVWPHWKRG
$VVHWYDOXDWLRQPHWKRG
$PRUWL]DWLRQPHWKRG
5HPDLQLQJDPRUWL]DWLRQSHULRG
$FWXDULDODVVXPSWLRQV
,QYHVWPHQWUDWHRIUHWXUQ
,QIODWLRQUDWH
+HDOWKFRVWWUHQGUDWHV
















-XO\
(QWU\$JH1RUPDO
0DUNHW9DOXH
/HYHOSHUFHQW
<HDUV&ORVHG



$QQXDOLQFUHDVHVLQSUHPLXPIRUUHWLUHGPHGLFDODQG
SUHVFULSWLRQGUXJEHQHILWVDUHDVVXPHG
WREHDVIROORZV



<HDU$IWHU9DOXDWLRQ'DWH
,QFUHDVH






























RUPRUH


$FWXDULDOYDOXDWLRQVRIDQRQJRLQJSODQLQYROYHHVWLPDWHVRIWKHYDOXHRIUHSRUWHGDPRXQWVDQG
DVVXPSWLRQVDERXWWKHSUREDELOLW\RIRFFXUUHQFHRIHYHQWVIDULQWRWKHIXWXUH([DPSOHVLQFOXGH
DVVXPSWLRQVDERXWIXWXUHHPSOR\PHQWPRUWDOLW\DQGWKHKHDOWKFDUHFRVWWUHQG$PRXQWVGHWHUPLQHG
UHJDUGLQJWKHIXQGHGVWDWXVRIWKHSODQDQGWKHDQQXDOUHTXLUHGFRQWULEXWLRQVRIWKHHPSOR\HUDUHVXEMHFW
WRFRQWLQXDOUHYLVLRQDVDFWXDOUHVXOWVDUHFRPSDUHGZLWKSDVWH[SHFWDWLRQVDQGQHZHVWLPDWHVDUHPDGH
DERXWWKHIXWXUH

3URMHFWLRQVRIEHQHILWVIRUILQDQFLDOUHSRUWLQJSXUSRVHVDUHEDVHGRQWKHVXEVWDQWLYHSODQ WKHSODQDV
XQGHUVWRRGE\WKHHPSOR\HUDQGSODQPHPEHUV DQGLQFOXGHWKHW\SHVRIEHQHILWVSURYLGHGDWWKHWLPHRI
HDFKYDOXDWLRQDQGWKHKLVWRULFDOSDWWHUQRIVKDULQJRIEHQHILWFRVWVEHWZHHQWKHHPSOR\HUDQGSODQ
PHPEHUVWRWKDWSRLQW7KHDFWXDULDOPHWKRGVDQGDVVXPSWLRQVXVHGLQFOXGHWHFKQLTXHVWKDWDUH
GHVLJQHGWRUHGXFHWKHHIIHFWVRIVKRUWWHUPYRODWLOLW\LQDFWXDULDODFFUXHGOLDELOLWLHVDQGWKHDFWXDULDOYDOXH
RIDVVHWVFRQVLVWHQWZLWKWKHORQJWHUPSHUVSHFWLYHRIWKHFDOFXODWLRQV

*$6%'LVFORVXUHV

,QYHVWPHQWV

Investment policy: 7KH23(%SODQ¶VSROLF\LQUHJDUGWRWKHDOORFDWLRQRILQYHVWHGDVVHWVLVHVWDEOLVKHG
DQGPD\EHDPHQGHGE\WKH%RDUG3ODQDVVHWVDUHPDQDJHGRQDWRWDOUHWXUQEDVLVZLWKDORQJWHUP
REMHFWLYHRIDFKLHYLQJDQGPDLQWDLQLQJDIXOO\IXQGHGVWDWXVIRUWKHEHQHILWVSURYLGHGWKURXJKWKH23(%
SODQ7KHIROORZLQJZDVWKHDGRSWHGDOORFDWLRQSROLF\DVRI-XQH




&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

2WKHU3RVW(PSOR\PHQW%HQHILWV &RQWLQXHG 

Rate of return:)RUWKH\HDUHQGHG-XQHWKHDQQXDOPRQH\ZHLJKWHGUDWHRIUHWXUQRQ23(%
SODQLQYHVWPHQWVQHWRI23(%SODQLQYHVWPHQWH[SHQVHZDVDVIROORZV7KHPRQH\ZHLJKWHGUDWHRI
UHWXUQH[SUHVVHVLQYHVWPHQWSHUIRUPDQFHQHWRILQYHVWPHQWH[SHQVHDGMXVWHGIRUWKHFKDQJLQJDPRXQWV
DFWXDOO\LQYHVWHG

23(%3ODQ
5DWHRIUHWXUQ



Net OPEB liability of the City:7KHFRPSRQHQWVRIWKHQHW23(%OLDELOLW\RIWKH&LW\DW-XQH
ZHUHDVIROORZV

1HW23(%/LDELOLW\
DVRI-XQH

23(%3ODQ

7RWDO23(%OLDELOLW\
3ODQILGXFLDU\QHWSRVLWLRQ
1HW23(%OLDELOLW\
3ODQILGXFLDU\QHWSRVLWLRQDVDSHUFHQWDJH
RIWRWDO23(%OLDELOLW\










7KH&LW\¶VQHW23(%OLDELOLW\ZLOOEHUHTXLUHGWREHUHFRUGHGRQWKHJRYHUQPHQWZLGHILQDQFLDOVWDWHPHQW
RIQHWSRVLWLRQDW-XO\


Assumed rate of return:7KHORQJWHUPH[SHFWHGUDWHRIUHWXUQRQ23(%SODQLQYHVWPHQWVZDV
GHWHUPLQHGE\DGGLQJH[SHFWHGLQIODWLRQWRH[SHFWHGORQJWHUPUHDOUHWXUQVDQGUHIOHFWLQJH[SHFWHG
YRODWLOLW\DQGFRUUHODWLRQ%HVWHVWLPDWHVRIWKHUHDOUDWHVRIUHWXUQVIRUHDFKPDMRUDVVHWFODVVDUH
LQFOXGHGLQWKH23(%SODQ¶VWDUJHWDVVHWDOORFDWLRQ%HVWHVWLPDWHVRIDULWKPHWLFUHDOUDWHVRIUHWXUQIRU
HDFKPDMRUDVVHWFODVVLQFOXGHGLQWKH23(%SODQ¶VWDUJHWDVVHWDOORFDWLRQDVRI-XO\DQGWKH
ILQDOYHVWPHQWUHWXUQDVVXPSWLRQDUHVXPPDUL]HGLQWKHIROORZLQJWDEOH


$VVHW&ODVV

7DUJHW$OORFDWLRQ

&RUH)L[HG,QFRPH
,QIODWLRQ,QGH[HG%RQGV
/DUJH&DS86(TXLWLHV
0LG&DS86(TXLWLHV
6PDOO&DS86(TXLWLHV
'HYHORSHG)RUHLJQ(TXLWLHV
(PHUJLQJ0DUNHW(TXLWLHV
3ULYDWH(TXLW\
+HGJH)XQGV$EVROXWH5HWXUQ
5HDO(VWDWH 3URSHUW\
&RPPRGLWLHV














/RQJ7HUP,QIODWLRQ([SHFWDWLRQ
/RQJWHUPH[SHFWHGQRPLQDOUHWXUQ



/RQJ7HUP
([SHFWHG
5HDO5DWH
RI5HWXUQ












:HLJKWLQJ

















&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

2WKHU3RVW(PSOR\PHQW%HQHILWV &RQWLQXHG 

Discount rate: 7KHGLVFRXQWUDWHXVHGWRPHDVXUHWKHWRWDO23(%OLDELOLW\ZDV7KHSURMHFWLRQRI
FDVKIORZVXVHGWRGHWHUPLQHWKHGLVFRXQWUDWHDVVXPHGWKDWSODQPHPEHUFRQWULEXWLRQVZLOOEHPDGHDW
WKHFXUUHQWFRQWULEXWLRQUDWHDQGWKDW&LW\FRQWULEXWLRQVZLOOEHPDGHDWUDWHVHTXDOWRWKHGLIIHUHQFH
EHWZHHQDFWXDULDOO\GHWHUPLQHGFRQWULEXWLRQUDWHVDQGWKHPHPEHUUDWH$OVREDVHGRQWKHQHWSRVLWLRQRI
WKHSODQVDQGFRQWULEXWLRQSROLFLHVLWZDVDVVXPHGWKHSODQ¶VSURMHFWHGILGXFLDU\QHWSRVLWLRQZRXOGEH
VXIILFLHQWWRFRYHUSURMHFWHGEHQHILWSD\PHQWVDQGDGPLQLVWUDWLYHH[SHQVHVLQGHILQLWHO\7KHUHIRUHWKH
ORQJWHUPH[SHFWHGUDWHVRIUHWXUQRQ23(%SODQLQYHVWPHQWVZDVDSSOLHGWRDOOSHULRGVRISURMHFWHG
EHQHILWSD\PHQWVWRGHWHUPLQHWKHWRWDOSHQVLRQOLDELOLW\

23(%)XQG
$OORFDWLRQ

$VVHW&ODVV
&RUHIL[HGLQFRPH
,QIODWLRQLQGH[HGERQGV
/DUJHFDS86HTXLWLHV
0LGFDS86HTXLWLHV
6PDOOFDS86HTXLWLHV
'HYHORSHGIRUHLJQHTXLWLHV
(PHUJLQJPDUNHWHTXLWLHV
3ULYDWHHTXLW\
+HGJHIXQGVDEVROXWHUHWXUQ
5HDOHVWDWH
&RPPRGLWLHV

















6HQVLWLYLW\RIHVWLPDWHVXVHGLQFDOFXODWLQJWKHQHW23(%OLDELOLW\7KHIROORZLQJSUHVHQWVWKHQHW
23(%OLDELOLW\RIWKH&LW\FDOFXODWHGXVLQJWKHGLVFRXQWUDWHRIDVZHOODVZKDWWKH&LW\¶VQHW23(%
OLDELOLW\ZRXOGEHLILWZHUHFDOFXODWHGXVLQJDGLVFRXQWUDWHWKDWLVORZHURUKLJKHUWKDQWKHUDWH
XWLOL]HG


1HW23(%/LDELOLW\
23(%3ODQ

'HFUHDVH


&XUUHQW
'LVFRXQW5DWH


,QFUHDVH












6HQVLWLYLW\RIWKHQHW23(%OLDELOLW\WRFKDQJHVLQWKHKHDOWKFDUHFRVWWUHQGUDWHV7KHIROORZLQJ
SUHVHQWVWKHQHW23(%OLDELOLW\RIWKH7RZQDVZHOODVZKDWWKH7RZQ¶VQHW23(%OLDELOLW\ZRXOGEHLILW
ZHUHFDOFXODWHGXVLQJKHDOWKFDUHFRVWWUHQGUDWHVWKDWDUHSHUFHQWDJHSRLQWORZHU GHFUHDVLQJWR
 RUSHUFHQWDJHSRLQWKLJKHU GHFUHDVLQJWR WKDQWKHFXUUHQWKHDOWKFDUHFRVWWUHQG
UDWHV


1HW23(%OLDELOLW\DVRI-XQH

+HDOWKFDUH&RVW
7UHQG5DWHV
 GHFUHDVLQJ
WR 

'HFUHDVH
 GHFUHDVLQJ
WR 

,QFUHDVH
 LQFUHDVLQJ
WR 












&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

5LVN0DQDJHPHQW

7KH&LW\LVH[SRVHGWRYDULRXVULVNVRIORVVUHODWHGWRWRUWVWKHIWRUGDPDJHWRDQGGHVWUXFWLRQRIDVVHWV
HUURUVDQGRPLVVLRQVIRUSXEOLFRIILFLDOVDQGODZHQIRUFHPHQWPHGLFDOPDOSUDFWLFHIRUWKHKHDOWK
GHSDUWPHQW VSK\VLFLDQVLQMXULHVWRHPSOR\HHVDQGQDWXUDOGLVDVWHUV7KH&LW\SXUFKDVHVFRPPHUFLDO
SURSHUW\ERLOHUDQGPDFKLQHU\LQVXUDQFHIRUORVVHVLQH[FHVVRIWRWKH&LW\ VUHDOHVWDWHWKLUG
SDUW\OLDELOLW\LQVXUDQFHXSWRIRUFODLPVDERYHDVHOILQVXUHGUHWHQWLRQ7KH&LW\
DQGWKH%RDUGRI(GXFDWLRQLVVHOILQVXUHGIRULWVPHGLFDOGHQWDOZRUNHUV¶FRPSHQVDWLRQDQGKHDUWDQG
K\SHUWHQVLRQ7KH&LW\KDVRSWHGWRPDQDJHFHUWDLQRILWVULVNVLQWHUQDOO\DQGKDVVHWDVLGHDVVHWVIRU
FODLPVHWWOHPHQWLQLWV,QWHUQDO6HUYLFH)XQG7KH,QWHUQDO6HUYLFH)XQGVHUYLFHVHPSOR\HHKHDOWK
ZRUNHUV¶FRPSHQVDWLRQJHQHUDODQGDXWRPRELOHOLDELOLW\FODLPVIRUULVNRIORVV8QGHUWKHSURJUDPWKH
&LW\DQG&LW\RI1RUZDON%RDUGRI(GXFDWLRQDUHREOLJDWHGIRUFODLPSD\PHQWV7KH&LW\KDVSXUFKDVHGD
VWRSORVVSROLF\IRULQGLYLGXDOFODLPVH[FHHGLQJIRUKRVSLWDODQGPDMRUPHGLFDO7KH&LW\RI
1RUZDON%RDUGRI(GXFDWLRQKDVSXUFKDVHGDVWRSORVVSROLF\IRUWRWDOFODLPVLQDQ\RQH\HDUH[FHHGLQJ
DQDJJUHJDWHRIRIH[SHFWHGFODLPVDQGIRULQGLYLGXDOFODLPVH[FHHGLQJIRUKRVSLWDODQG
PDMRUPHGLFDO

6HWWOHGFODLPVKDYHQRWH[FHHGHGFRPPHUFLDOFRYHUDJHQRUKDVFRYHUDJHEHHQPDWHULDOO\UHGXFHGLQDQ\
RIWKHODVWWKUHH\HDUV

$OOGHSDUWPHQWVRIWKH&LW\SDUWLFLSDWHLQWKHSURJUDPDQGPDNHSD\PHQWVWRWKH,QWHUQDO6HUYLFH)XQG
EDVHGRQHVWLPDWHVRIWKHDPRXQWQHHGHGWRSURYLGHIRUQRUPDORFFXUUHQFHRIFODLPV

%RDUGRI(GXFDWLRQHPSOR\HHVDUHFRYHUHGXQGHUWZRKHDOWKSODQVIRUZKLFKWKH%RDUGRI(GXFDWLRQSD\V
PLQLPXPSUHPLXPVWRSODQDGPLQLVWUDWRUV%RWKWKHVHSODQVKDYHEHHQGHWHUPLQHGWREHVHOILQVXUHG
$PRXQWVDUHSDLGIURPWKH*HQHUDO)XQGHDFK\HDUWRWKH,QWHUQDO6HUYLFH)XQGEDVHGXSRQKLVWRULFDO
FRVWLQIRUPDWLRQDGMXVWHGRYHUDUHDVRQDEOHSHULRGRIWLPHVRWKDW,QWHUQDO6HUYLFH)XQGUHYHQXHVDQG
H[SHQVHVDUHDSSUR[LPDWHO\HTXDO7KHSODQDGPLQLVWUDWRU¶VSURFHVVFODLPVIRUSD\PHQWRQEHKDOIRIWKH
)XQG$OORWKHU&LW\HPSOR\HHVDUHFRYHUHGXQGHUWKH&LW\KHDOWKSODQ7KH*HQHUDO)XQGLVFKDUJHGDQ
DPRXQWIRUWKH&LW\SODQHDFKILVFDO\HDUE\WKH,QWHUQDO6HUYLFH)XQGEDVHGXSRQKLVWRULFDOFRVW
LQIRUPDWLRQDGMXVWHGRYHUDUHDVRQDEOHSHULRGRIWLPHVRWKDW,QWHUQDO6HUYLFH)XQGUHYHQXHVDQG
H[SHQVHVDUHDSSUR[LPDWHO\HTXDO7KH,QWHUQDO6HUYLFH)XQGXVHVWKHVHIXQGVWRVHWWOHDOOFODLPV$OO
&LW\SODQVDUHVHOILQVXUHG

&ODLPVDQGH[SHQVHVDQGOLDELOLWLHVDUHUHSRUWHGZKHQLWLVSUREDEOHWKDWDOLDELOLW\KDVEHHQLQFXUUHGDW
WKHGDWHRIWKHILQDQFLDOVWDWHPHQWVDQGWKHDPRXQWRIWKDWORVVFDQEHUHDVRQDEO\HVWLPDWHG/LDELOLWLHV
FDOFXODWHGE\DFWXDULDOYDOXDWLRQVLQFOXGHDPRXQWVIRUFODLPVWKDWKDYHEHHQLQFXUUHGEXWQRWUHSRUWHG
%HFDXVHDFWXDOFODLPVOLDELOLWLHVGHSHQGRQVXFKFRPSOH[IDFWRUVDVLQIODWLRQFKDQJHVLQOHJDOGRFWULQHV
DQGGDPDJHDZDUGVWKHSURFHVVXVHGLQFRPSXWLQJFODLPVOLDELOLW\GRHVQRWQHFHVVDULO\UHVXOWLQDQ
H[DFWDPRXQW

&KDQJHVLQWKHEDODQFHVRIFODLPOLDELOLWLHVGXULQJWKHSDVWWZR\HDUVDUHDVIROORZV

)LVFDO<HDU(QGHG



&ODLPV
3D\DEOH
-XO\

&ODLPVDQG
&KDQJHVLQ
(VWLPDWHV

&ODLPV
3DLG

&ODLPV
3D\DEOH
-XQH


















&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV

1RWH

)XQG%DODQFH

%HORZLVDWDEOHRIIXQGEDODQFHFDWHJRULHVDQGFODVVLILFDWLRQVDW-XQHIRUWKH&LW\JRYHUQPHQWDO
IXQGV


*HQHUDO
)XQG
)XQGEDODQFHV
1RQVSHQGDEOH
,QYHQWRU\
7RWDOQRQVSHQGDEOH

&DSLWDO
3URMHFWV

'HEW6HUYLFH
)XQG

1RQPDMRU
*RYHUQPHQWDO
)XQGV













5HVWULFWHG
*HQHUDOJRYHUQPHQW
3XEOLFVDIHW\
+HDOWKDQGZHOIDUH
3XEOLFZRUNV
(GXFDWLRQ
&DSLWDOSURMHFWV
'HEWVHUYLFH
&RPPXQLW\JUDQWV
7RWDOUHVWULFWHG









































&RPPLWWHG
(GXFDWLRQ
7RWDOFRPPLWWHG












$VVLJQHG
*HQHUDOJRYHUQPHQW
(GXFDWLRQVHFXULW\DQGXWLOL]DWLRQVWXGLHV
(GXFDWLRQ
3XEOLFVDIHW\
5HFUHDWLRQDUWV FXOWXUH
+HDOWK ZHOIDUH
3XEOLFZRUNV
7RWDODVVLJQHG





































8QDVVLJQHG
*HQHUDOJRYHUQPHQW
7RWDOXQDVVLJQHG










  
  

7RWDOIXQGEDODQFH









7KHUHDUHQRHQFXPEUDQFHVLQFOXGHG







&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV


1RWH

*RYHUQPHQWDO$FFRXQWLQJ6WDQGDUGV%RDUG6WDWHPHQWV

7KH*$6%KDVLVVXHGVHYHUDOSURQRXQFHPHQWVWKDWKDYHHIIHFWLYHGDWHVWKDWPD\LPSDFWIXWXUHILQDQFLDO
SUHVHQWDWLRQV0DQDJHPHQWKDVQRWFXUUHQWO\GHWHUPLQHGZKDWLIDQ\LPSDFWLPSOHPHQWDWLRQRIWKH
IROORZLQJVWDWHPHQWVPD\KDYHRQWKHILQDQFLDOVWDWHPHQWVH[FHSWIRU*$6%ZKLFKZLOOKDYHD
PDWHULDOLPSDFWWKRXJKWKHDPRXQWKDVQRW\HWEHHQGHWHUPLQHG



*$6%6WDWHPHQW1RAccounting and Financial Reporting for Postemployment Benefits Other Than
Pensions (OPEB)7KLV6WDWHPHQWDGGUHVVHVUHSRUWLQJE\JRYHUQPHQWVWKDWSURYLGH23(%WRWKHLU
HPSOR\HHVDQGIRUJRYHUQPHQWVWKDWILQDQFH23(%IRUHPSOR\HHVRIRWKHUJRYHUQPHQWV*$6%
6WDWHPHQW1RUHTXLUHVJRYHUQPHQWVWRUHSRUWDOLDELOLW\RQWKHIDFHRIWKHILQDQFLDOVWDWHPHQWVIRUWKH
23(%WKDWWKH\SURYLGH

x *RYHUQPHQWVWKDWDUHUHVSRQVLEOHRQO\IRU23(%OLDELOLWLHVUHODWHGWRWKHLURZQHPSOR\HHVDQGWKDW
SURYLGH23(%WKURXJKDGHILQHGEHQHILW23(%SODQDGPLQLVWHUHGWKURXJKDWUXVWWKDWPHHWV
VSHFLILHGFULWHULDZLOOUHSRUWDQHW23(%OLDELOLW\²WKHGLIIHUHQFHEHWZHHQWKHWRWDO23(%OLDELOLW\
DQGDVVHWVDFFXPXODWHGLQWKHWUXVWDQGUHVWULFWHGWRPDNLQJEHQHILWSD\PHQWV
x

*RYHUQPHQWVWKDWSDUWLFLSDWHLQDFRVWVKDULQJ23(%SODQWKDWLVDGPLQLVWHUHGWKURXJKDWUXVWWKDW
PHHWVWKHVSHFLILHGFULWHULDZLOOUHSRUWDOLDELOLW\HTXDOWRWKHLUSURSRUWLRQDWHVKDUHRIWKHFROOHFWLYH
23(%OLDELOLW\IRUDOOHQWLWLHVSDUWLFLSDWLQJLQWKHFRVWVKDULQJSODQ

x

*RYHUQPHQWVWKDWGRQRWSURYLGH23(%WKURXJKDWUXVWWKDWPHHWVVSHFLILHGFULWHULDZLOOUHSRUWWKH
WRWDO23(%OLDELOLW\UHODWHGWRWKHLUHPSOR\HHV7KHSURYLVLRQVRIWKLV6WDWHPHQWDUHHIIHFWLYHIRU
ILVFDO\HDUVEHJLQQLQJDIWHU-XQH


*$6%6WDWHPHQW1RIrrevocable Split-Interest Agreements7KLV6WDWHPHQWUHTXLUHVWKDWD
JRYHUQPHQWWKDWUHFHLYHVUHVRXUFHVSXUVXDQWWRDQLUUHYRFDEOHVSOLWLQWHUHVWDJUHHPHQWUHFRJQL]HDVVHWV
OLDELOLWLHVDQGGHIHUUHGLQIORZVRIUHVRXUFHVDWWKHLQFHSWLRQRIWKHDJUHHPHQW)XUWKHUPRUHWKLV
6WDWHPHQWUHTXLUHVWKDWDJRYHUQPHQWUHFRJQL]HDVVHWVUHSUHVHQWLQJLWVEHQHILFLDOLQWHUHVWVLQLUUHYRFDEOH
VSOLWLQWHUHVWDJUHHPHQWVWKDWDUHDGPLQLVWHUHGE\DWKLUGSDUW\LIWKHJRYHUQPHQWFRQWUROVWKHSUHVHQW
VHUYLFHFDSDFLW\RIWKHEHQHILFLDOLQWHUHVWV7KLV6WDWHPHQWUHTXLUHVWKDWDJRYHUQPHQWUHFRJQL]HUHYHQXH
ZKHQWKHUHVRXUFHVEHFRPHDSSOLFDEOHWRWKHUHSRUWLQJSHULRG7KHUHTXLUHPHQWVRIWKLV6WDWHPHQWDUH
HIIHFWLYHIRUILQDQFLDOVWDWHPHQWVIRUSHULRGVEHJLQQLQJDIWHU'HFHPEHUDQGVKRXOGEHDSSOLHG
UHWURDFWLYHO\

*$6%6WDWHPHQW1RPension Issues±DQDPHQGPHQWRI*$6%6WDWHPHQWV1R1RDQG1R
±WKHUHTXLUHPHQWVRIWKLV6WDWHPHQWDUHHIIHFWLYHIRUUHSRUWLQJSHULRGVEHJLQQLQJDIWHU-XQH
H[FHSWIRUWKHUHTXLUHPHQWVRISDUDJUDSKLQDFLUFXPVWDQFHLQZKLFKDQHPSOR\HU¶VSHQVLRQOLDELOLW\LV
PHDVXUHGDVRIDGDWHRWKHUWKDQWKHHPSOR\HU¶VPRVWUHFHQWILVFDO\HDUHQG,QWKDWFLUFXPVWDQFHWKH
UHTXLUHPHQWVRISDUDJUDSKDUHHIIHFWLYHIRUWKDWHPSOR\HULQWKHILUVWUHSRUWLQJSHULRGLQZKLFKWKH
PHDVXUHPHQWGDWHRIWKHSHQVLRQOLDELOLW\LVRQRUDIWHU-XQH

*$6%6WDWHPHQW1RCertain Asset Retirement Obligations7KLV6WDWHPHQWDGGUHVVHVDFFRXQWLQJ
DQGILQDQFLDOUHSRUWLQJIRUFHUWDLQDVVHWUHWLUHPHQWREOLJDWLRQV $52V $Q$52LVDOHJDOO\HQIRUFHDEOH
OLDELOLW\DVVRFLDWHGZLWKWKHUHWLUHPHQWRIDWDQJLEOHFDSLWDODVVHW$JRYHUQPHQWWKDWKDVOHJDOREOLJDWLRQV
WRSHUIRUPIXWXUHDVVHWUHWLUHPHQWDFWLYLWLHVUHODWHGWRLWVWDQJLEOHFDSLWDODVVHWVVKRXOGUHFRJQL]HDOLDELOLW\
EDVHGRQWKHJXLGDQFHLQWKLV6WDWHPHQW7KHUHTXLUHPHQWVRIWKLV6WDWHPHQWDUHHIIHFWLYHIRUUHSRUWLQJ
SHULRGVEHJLQQLQJDIWHU-XQH




&LW\RI1RUZDON&RQQHFWLFXW

1RWHVWR)LQDQFLDO6WDWHPHQWV


1RWH
*RYHUQPHQWDO$FFRXQWLQJ6WDQGDUGV%RDUG6WDWHPHQWV &RQWLQXHG 

*$6%6WDWHPHQW1RFiduciary Activities7KLV6WDWHPHQWHVWDEOLVKHVFULWHULDIRULGHQWLI\LQJILGXFLDU\
DFWLYLWLHVRIDOOVWDWHDQGORFDOJRYHUQPHQWV7KHIRFXVRIWKHFULWHULDJHQHUDOO\LVRQ  ZKHWKHUD
JRYHUQPHQWLVFRQWUROOLQJWKHDVVHWVRIWKHILGXFLDU\DFWLYLW\DQG  WKHEHQHILFLDULHVZLWKZKRPD
ILGXFLDU\UHODWLRQVKLSH[LVWV6HSDUDWHFULWHULDDUHLQFOXGHGWRLGHQWLI\ILGXFLDU\FRPSRQHQWXQLWVDQG
SRVWHPSOR\PHQWEHQHILWDUUDQJHPHQWVWKDWDUHILGXFLDU\DFWLYLWLHV7KLV6WDWHPHQWGHVFULEHVIRXUILGXFLDU\
IXQGVWKDWVKRXOGEHUHSRUWHGLIDSSOLFDEOH  SHQVLRQ DQGRWKHUHPSOR\HHEHQHILW WUXVWIXQGV  
LQYHVWPHQWWUXVWIXQGV  SULYDWHSXUSRVHWUXVWIXQGVDQG  FXVWRGLDOIXQGV&XVWRGLDOIXQGVJHQHUDOO\
VKRXOGUHSRUWILGXFLDU\DFWLYLWLHVWKDWDUHQRWKHOGLQDWUXVWRUHTXLYDOHQWDUUDQJHPHQWWKDWPHHWVVSHFLILF
FULWHULD7KHUHTXLUHPHQWVRIWKLV6WDWHPHQWDUHHIIHFWLYHIRUUHSRUWLQJSHULRGVEHJLQQLQJDIWHU
'HFHPEHU

*$6%6WDWHPHQW1ROmnibus 2017±7KHREMHFWLYHRIWKLV6WDWHPHQWLVWRDGGUHVVSUDFWLFHLVVXHV
WKDWKDYHEHHQLGHQWLILHGGXULQJLPSOHPHQWDWLRQDQGDSSOLFDWLRQRIFHUWDLQ*$6%6WDWHPHQWV7KH
UHTXLUHPHQWVRIWKLV6WDWHPHQWDUHHIIHFWLYHIRUUHSRUWLQJSHULRGVEHJLQQLQJDIWHU-XQH

*$6%6WDWHPHQW1RCertain Debt Extinguishment Issues7KLV6WDWHPHQWLPSURYHVWKHFRQVLVWHQF\
LQDFFRXQWLQJDQGILQDQFLDOUHSRUWLQJIRULQVXEVWDQFHGHIHDVDQFHRIGHEWE\SURYLGLQJJXLGDQFHIRU
WUDQVDFWLRQVLQZKLFKFDVKDQGRWKHUPRQHWDU\DVVHWVDFTXLUHGZLWKRQO\H[LVWLQJUHVRXUFHV²UHVRXUFHV
RWKHUWKDQWKHSURFHHGVRIUHIXQGLQJGHEW²DUHSODFHGLQDQLUUHYRFDEOHWUXVWIRUWKHVROHSXUSRVHRI
H[WLQJXLVKLQJGHEW7KLV6WDWHPHQWDOVRLPSURYHVDFFRXQWLQJDQGILQDQFLDOUHSRUWLQJIRUSUHSDLGLQVXUDQFH
RQGHEWWKDWLVH[WLQJXLVKHGDQGQRWHVWRILQDQFLDOVWDWHPHQWVIRUGHEWWKDWLVGHIHDVHGLQVXEVWDQFH7KH
UHTXLUHPHQWVRIWKLV6WDWHPHQWDUHHIIHFWLYHIRUUHSRUWLQJSHULRGVEHJLQQLQJDIWHU-XQH

*$6%6WDWHPHQW1RLeases7KLV6WDWHPHQWLPSURYHVWKHDFFRXQWLQJDQGILQDQFLDOUHSRUWLQJIRU
OHDVHVE\JRYHUQPHQWV7KLV6WDWHPHQWLQFUHDVHVWKHXVHIXOQHVVRIJRYHUQPHQWV¶ILQDQFLDOVWDWHPHQWVE\
UHTXLULQJUHFRJQLWLRQRIFHUWDLQOHDVHDVVHWVDQGOLDELOLWLHVIRUOHDVHVWKDWSUHYLRXVO\ZHUHFODVVLILHGDV
RSHUDWLQJOHDVHVDQGUHFRJQL]HGDVLQIORZVRIUHVRXUFHVRURXWIORZVRIUHVRXUFHVEDVHGRQWKHSD\PHQW
SURYLVLRQVRIWKHFRQWUDFW,WHVWDEOLVKHVDVLQJOHPRGHOIRUOHDVHDFFRXQWLQJEDVHGRQWKHIRXQGDWLRQDO
SULQFLSOHWKDWOHDVHVDUHILQDQFLQJVRIWKHULJKWWRXVHDQXQGHUO\LQJDVVHW8QGHUWKLV6WDWHPHQWDOHVVHH
LVUHTXLUHGWRUHFRJQL]HDOHDVHOLDELOLW\DQGDQLQWDQJLEOHULJKWWRXVHOHDVHDVVHWDQGDOHVVRULVUHTXLUHG
WRUHFRJQL]HDOHDVHUHFHLYDEOHDQGDGHIHUUHGLQIORZRIUHVRXUFHVWKHUHE\HQKDQFLQJWKHUHOHYDQFHDQG
FRQVLVWHQF\RILQIRUPDWLRQDERXWJRYHUQPHQWV¶OHDVLQJDFWLYLWLHV7KHUHTXLUHPHQWVRIWKLV6WDWHPHQWDUH
HIIHFWLYHIRUUHSRUWLQJSHULRGVEHJLQQLQJDIWHU'HFHPEHU

1RWH

6XEVHTXHQW(YHQW

7KH&LW\LVVXHGRI*HQHUDO2EOLJDWLRQ%RQGVLQ-XO\RIZLWKLQWHUHVWUDWHVUDQJLQJIURP
WR























7KLVSDJHLQWHQWLRQDOO\OHIWEODQN



























































5HTXLUHG6XSSOHPHQWDU\
,QIRUPDWLRQXQDXGLWHG








7KLVSDJHLQWHQWLRQDOO\OHIWEODQN





&LW\RI1RUZDON&RQQHFWLFXW
5HTXLUHG6XSSOHPHQWDU\,QIRUPDWLRQXQDXGLWHG
6FKHGXOHRI,QYHVWPHQW5HWXUQV&LW\'HILQHG%HQHILW3ODQV23(%3ODQ
/DVW)RXU)LVFDO<HDUV

$QQXDOPRQH\ZHLJKWHGUDWHRIUHWXUQ
QHWRILQYHVWPHQWH[SHQVHIRU
3ROLFHEHQHILWIXQG
)LUHEHQHILWIXQG
(PSOR\HHVSHQVLRQSODQ
)RRGVHUYLFHHPSOR\HHV IXQG
23(%3ODQ



















1$





1$





1$

1RWH7KLVVFKHGXOHLVLQWHQGHGWRVKRZWHQ\HDUVRILQIRUPDWLRQ$GGLWLRQDOLQIRUPDWLRQZLOOEHDGGHGDVLW
EHFRPHVDYDLODEOH








&LW\RI1RUZDON&RQQHFWLFXW

5HTXLUHG6XSSOHPHQWDU\,QIRUPDWLRQXQDXGLWHG
6FKHGXOHRI(PSOR\HU&RQWULEXWLRQV±&LW\'HILQHG%HQHILW3ODQV
/DVW7HQ)LVFDO<HDUV



6FKHGXOHRI&RQWULEXWLRQV3ROLFH%HQHILW)XQG








$FWXDULDOO\GHWHUPLQHGFRQWULEXWLRQ









&RQWULEXWLRQVLQUHODWLRQWRWKHDFWXDULDOO\
GHWHUPLQHGFRQWULEXWLRQ







&RQWULEXWLRQGHILFLHQF\ H[FHVV





&RYHUHGHPSOR\HHSD\UROO





&RQWULEXWLRQVDVDSHUFHQWDJHRI
FRYHUHGHPSOR\HHSD\UROO

















































































6FKHGXOHRI&RQWULEXWLRQV)LUHPHQ V%HQHILW)XQG











$FWXDULDOO\GHWHUPLQHGFRQWULEXWLRQ















&RQWULEXWLRQVLQUHODWLRQWRWKHDFWXDULDOO\
GHWHUPLQHGFRQWULEXWLRQ













&RQWULEXWLRQGHILFLHQF\ H[FHVV











&RYHUHGHPSOR\HHSD\UROO











&RQWULEXWLRQVDVDSHUFHQWDJHRI
FRYHUHGHPSOR\HHSD\UROO








&RQWLQXHG




































































&LW\RI1RUZDON&RQQHFWLFXW

5HTXLUHG6XSSOHPHQWDU\,QIRUPDWLRQXQDXGLWHG
6FKHGXOHRI(PSOR\HU&RQWULEXWLRQV&LW\'HILQHG%HQHILW3ODQV &RQWLQXHG 
/DVW7HQ)LVFDO<HDUV



6FKHGXOHRI&RQWULEXWLRQV(PSOR\HHV 3HQVLRQ3ODQ









$FWXDULDOO\GHWHUPLQHGFRQWULEXWLRQ











&RQWULEXWLRQVLQUHODWLRQWRWKHDFWXDULDOO\
GHWHUPLQHGFRQWULEXWLRQ











&RQWULEXWLRQGHILFLHQF\ H[FHVV

                     

     

&RYHUHGHPSOR\HHSD\UROO





&RQWULEXWLRQVDVDSHUFHQWDJHRI
FRYHUHGHPSOR\HHSD\UROO





















$FWXDULDOO\GHWHUPLQHGFRQWULEXWLRQ











&RQWULEXWLRQVLQUHODWLRQWRWKHDFWXDULDOO\
GHWHUPLQHGFRQWULEXWLRQ









&RQWULEXWLRQGHILFLHQF\ H[FHVV







&RYHUHGHPSOR\HHSD\UROO







































6FKHGXOHRI&RQWULEXWLRQV)RRG6HUYLFH%HQHILW)XQG







&RQWULEXWLRQVDVDSHUFHQWDJHRI
FRYHUHGHPSOR\HHSD\UROO
































































































 



&LW\RI1RUZDON&RQQHFWLFXW
5HTXLUHG6XSSOHPHQWDU\,QIRUPDWLRQXQDXGLWHG
6FKHGXOHRI&KDQJHVLQWKH&LW\ V1HW3HQVLRQ/LDELOLW\DQG5HODWHG5DWLRV
/DVW)RXU)LVFDO<HDUV
(PSOR\HHV
3HQVLRQ3ODQ

&KDQJHVLQ1HW3HQVLRQ/LDELOLW\ $VVHW
7RWDOSHQVLRQOLDELOLW\
6HUYLFHFRVW
,QWHUHVW
'LIIHUHQFHVEHWZHHQH[SHFWHGDQGDFWXDO
H[SHULHQFH
&KDQJHVLQDVVXPSWLRQV
%HQHILWSD\PHQWVLQFOXGLQJUHIXQGVRIPHPEHU
FRQWULEXWLRQV
1HWFKDQJHLQWRWDOSHQVLRQOLDELOLW\
7RWDOSHQVLRQOLDELOLW\EHJLQQLQJ
7RWDOSHQVLRQOLDELOLW\HQGLQJ D
)LGXFLDU\QHWSRVLWLRQ
(PSOR\HUFRQWULEXWLRQV
0HPEHUFRQWULEXWLRQV
,QYHVWPHQW ORVV LQFRPHQHWRILQYHVWPHQW
H[SHQVHV
%HQHILWSD\PHQWVLQFOXGLQJUHIXQGVRIPHPEHU
FRQWULEXWLRQV
$GPLQLVWUDWLYHH[SHQVHV
2WKHU
1HWFKDQJHLQSODQILGXFLDU\
QHWSRVLWLRQ







































   
 

     
 

         
     

           
   

           
   



























































   





   



           
           
     



      



   



















)LGXFLDU\QHWSRVLWLRQHQGLQJ E

















1HWSHQVLRQOLDELOLW\HQGLQJ  D  E

































)LGXFLDU\QHWSRVLWLRQDVDRIWRWDOSHQVLRQOLDELOLW\
&RYHUHGSD\UROO
1HWSHQVLRQOLDELOLW\DVDRIFRYHUHGSD\UROO





           
           
     

)LGXFLDU\QHWSRVLWLRQEHJLQQLQJ



)LUH
%HQHILW)XQG













1RWH7KLVVFKHGXOHLVLQWHQGHGWRVKRZWHQ\HDUVRILQIRUPDWLRQ$GGLWLRQDOLQIRUPDWLRQZLOOEHDGGHGDVLWEHFRPHVDYDLODEOH

















&LW\RI1RUZDON&RQQHFWLFXW
5HTXLUHG6XSSOHPHQWDU\,QIRUPDWLRQXQDXGLWHG
6FKHGXOHRI&KDQJHVLQWKH&LW\ V1HW3HQVLRQ/LDELOLW\DQG5HODWHG5DWLRV &RQWLQXHG
/DVW)RXU)LVFDO<HDUV
3ROLFH
%HQHILW)XQG

&KDQJHVLQ1HW3HQVLRQ/LDELOLW\ $VVHW
7RWDOSHQVLRQOLDELOLW\
6HUYLFHFRVW
,QWHUHVW
'LIIHUHQFHVEHWZHHQH[SHFWHGDQGDFWXDO
H[SHULHQFH
&KDQJHVLQDVVXPSWLRQV
%HQHILWSD\PHQWVLQFOXGLQJUHIXQGVRIPHPEHU
FRQWULEXWLRQV
1HWFKDQJHLQWRWDOSHQVLRQOLDELOLW\

       
   

   
 

        
   

           
     

7RWDOSHQVLRQOLDELOLW\EHJLQQLQJ



























































   





   



7RWDOSHQVLRQOLDELOLW\HQGLQJ D
)LGXFLDU\QHWSRVLWLRQ
(PSOR\HUFRQWULEXWLRQV
0HPEHUFRQWULEXWLRQV
,QYHVWPHQW ORVV LQFRPHQHWRILQYHVWPHQW
H[SHQVHV
%HQHILWSD\PHQWVLQFOXGLQJUHIXQGVRIPHPEHU
FRQWULEXWLRQV
$GPLQLVWUDWLYHH[SHQVHV
2WKHU
1HWFKDQJHLQSODQILGXFLDU\
QHWSRVLWLRQ


























)RRG6HUYLFH
(PSOR\HHV )XQG












     
 

        
        
     

           
           
     



   





   



















)LGXFLDU\QHWSRVLWLRQHQGLQJ E

















1HWSHQVLRQOLDELOLW\HQGLQJ  D  E

















)LGXFLDU\QHWSRVLWLRQEHJLQQLQJ

)LGXFLDU\QHWSRVLWLRQDVDRIWRWDOSHQVLRQOLDELOLW\
&RYHUHGSD\UROO
1HWSHQVLRQOLDELOLW\DVDRIFRYHUHGSD\UROO















 1RWH7KLVVFKHGXOHLVLQWHQGHGWRVKRZWHQ\HDUVRILQIRUPDWLRQ$GGLWLRQDOLQIRUPDWLRQZLOOEHDGGHGDVLWEHFRPHVDYDLODEOH


























&LW\RI1RUZDON&RQQHFWLFXW
5HTXLUHG6XSSOHPHQWDU\,QIRUPDWLRQXQDXGLWHG
6FKHGXOHRI)XQGLQJ3URJUHVVDQG6FKHGXOHRI(PSOR\HU&RQWULEXWLRQV23(%7UXVW
/DVW7HQ)LVFDO<HDUV

$FWXDULDO
9DOXDWLRQ
'DWH

$FWXDULDO
9DOXHRI
$VVHWV
D

-XO\
-XO\
-XO\
-XO\
-XO\
-XO\
-XO\









Schedule of Funding Progress
8QIXQGHG
$FFUXHG
$FFUXHG
/LDELOLW\
)XQGHG
/LDELOLW\
8$/
5DWLR
E
ED
DE
























&RYHUHG
3D\UROO
F

8$/DVD
3HUFHQWDJH
RI&RYHUHG
3D\UROO
ED F

1$
1$
1$
1$
1$
1$


1$
1$
1$
1$
1$
1$






Schedule of Employer Contributions

<HDU(QGHG
-XQH

$QQXDO
5HTXLUHG
&RQWULEXWLRQ




























3HUFHQWDJH
&RQWULEXWHG














&LW\RI1RUZDON&RQQHFWLFXW
5HTXLUHG6XSSOHPHQWDU\,QIRUPDWLRQXQDXGLWHG
6FKHGXOHRI&RQWULEXWLRQV23(%3ODQ
/DVW)LVFDO<HDU

$FWXDULDOO\GHWHUPLQHGFRQWULEXWLRQ



&RQWULEXWLRQVLQUHODWLRQWRWKHDFWXDULDOO\
GHWHUPLQHGFRQWULEXWLRQ



&RQWULEXWLRQGHILFLHQF\ H[FHVV



&RYHUHGHPSOR\HHSD\UROO



&RQWULEXWLRQVDVDSHUFHQWDJHRI
FRYHUHGHPSOR\HHSD\UROO



1RWH7KLVVFKHGXOHLVLQWHQGHGWRVKRZWHQ\HDUVRILQIRUPDWLRQ$GGLWLRQDOLQIRUPDWLRQZLOOEHDGGHG
DVLWEHFRPHVDYDLODEOH







&LW\RI1RUZDON&RQQHFWLFXW
5HTXLUHG6XSSOHPHQWDU\,QIRUPDWLRQXQDXGLWHG
6FKHGXOHRI&KDQJHVLQWKH&LW\ V23(%/LDELOLW\DQG5HODWHG5DWLRV
/DVW)LVFDO<HDU

23(%3ODQ


&KDQJHVLQ1HW23(%/LDELOLW\
7RWDO23(%OLDELOLW\
6HUYLFHFRVW
,QWHUHVW
'LIIHUHQFHVEHWZHHQH[SHFWHGDQGDFWXDO
H[SHULHQFH
&KDQJHVLQDVVXPSWLRQV
%HQHILWSD\PHQWVLQFOXGLQJUHIXQGVRIPHPEHU
FRQWULEXWLRQV
1HWFKDQJHLQWRWDO23(%OLDELOLW\



  

  


7RWDOSHQVLRQOLDELOLW\EHJLQQLQJ



7RWDO23(%OLDELOLW\HQGLQJ D



)LGXFLDU\QHWSRVLWLRQ
(PSOR\HUFRQWULEXWLRQV
0HPEHUFRQWULEXWLRQV
,QYHVWPHQW ORVV LQFRPHQHWRILQYHVWPHQW
H[SHQVHV
%HQHILWSD\PHQWVLQFOXGLQJUHIXQGVRIPHPEHU
FRQWULEXWLRQV
$GPLQLVWUDWLYHH[SHQVHV
2WKHU
1HWFKDQJHLQSODQILGXFLDU\
QHWSRVLWLRQ



)LGXFLDU\QHWSRVLWLRQEHJLQQLQJ






  
  


)LGXFLDU\QHWSRVLWLRQHQGLQJ E



1HW23(%OLDELOLW\HQGLQJ  D  E



)LGXFLDU\QHWSRVLWLRQDVDRIWRWDO23(%OLDELOLW\



&RYHUHGSD\UROO



1HW23(%OLDELOLW\DVDRIFRYHUHGSD\UROO



1RWH7KLVVFKHGXOHLVLQWHQGHGWRVKRZWHQ\HDUVRILQIRUPDWLRQ$GGLWLRQDOLQIRUPDWLRQZLOOEHDGGHG
DVLWEHFRPHVDYDLODEOH







&LW\RI1RUZDON&RQQHFWLFXW
5HTXLUHG6XSSOHPHQWDU\,QIRUPDWLRQXQDXGLWHG
6FKHGXOHRIWKH&LW\ V3URSRUWLRQDWH6KDUHRIWKH1HW3HQVLRQ/LDELOLW\7HDFKHUV 5HWLUHPHQW3ODQ
/DVW7KUHH)LVFDO<HDUV

&LW\ VSURSRUWLRQRIWKHQHWSHQVLRQOLDELOLW\













&LW\ VSURSRUWLRQDWHVKDUHRIWKHQHWSHQVLRQOLDELOLW\







6WDWH VSURSRUWLRQDWHVKDUHRIWKHQHWSHQVLRQOLDELOLW\
DVVRFLDWHGZLWKWKH&LW\







1$

1$

1$

&LW\ VSURSRUWLRQDWHVKDUHRIWKHQHWSHQVLRQOLDELOLW\
DVDSHUFHQWDJHRILWVFRYHUHGHPSOR\HHSD\UROO







3ODQILGXFLDU\QHWSRVLWLRQDVDSHUFHQWDJHRIWKHWRWDO
SHQVLRQOLDELOLW\







&LW\ VFRYHUHGHPSOR\HHSD\UROO

1RWHVWR6FKHGXOH
&KDQJHVLQEHQHILWWHUPV
&KDQJHVRIDVVXPSWLRQV
$FWXDULDOFRVWPHWKRG
$PRUWL]DWLRQPHWKRG
5HPDLQLQJDPRUWL]DWLRQSHULRG
$VVHWYDOXDWLRQPHWKRG

1RQH
6HHIRRWQRWHV
(QWU\DJH
/HYHOSHUFHQWRIVDODU\FORVHG
\HDUV
\HDUVPRRWKHG

1RWH7KLVVFKHGXOHLVLQWHQGHGWRVKRZWHQ\HDUVRILQIRUPDWLRQ$GGLWLRQDOLQIRUPDWLRQZLOOEH
DGGHGDVLWEHFRPHVDYDLODEOH









&LW\RI1RUZDON&RQQHFWLFXW
5HTXLUHG6XSSOHPHQWDU\,QIRUPDWLRQunaudited
6FKHGXOHRI*HQHUDO)XQG5HYHQXHV%XGJHWDU\%DVLV%XGJHWDQG$FWXDO
)RUWKH<HDU(QGHG-XQH

2ULJLQDO
%XGJHW

)LQDO
%XGJHW

$FWXDO

9DULDQFH:LWK
)LQDO%XGJHW

7D[HVLQWHUHVWDQGOLHQIHHV
3URSHUW\WD[HV
,QWHUHVWDQGOLHQV
7RWDOWD[HVLQWHUHVWDQGOLHQIHHV

















,QWHUJRYHUQPHQWDO
6WDWHJUDQWVLQDLGJHQHUDO
6WDWHJUDQWVLQDLG%RDUGRI(GXFDWLRQ
2WKHUJUDQWV
7RWDOLQWHUJRYHUQPHQWDO
















 
 

 















  




























  
  

 

 
 
  









,QWHUHVWRQLQYHVWPHQWV
,QWHUHVWRQLQYHVWPHQWV
7RWDOLQWHUHVW










 
 

7RWDOUHYHQXHV









/LFHQVHVSHUPLWVIHHVDQGRWKHU
%XLOGLQJLQVSHFWLRQVDQGSHUPLWV
+HDOWK'HSDUWPHQWLQVSHFWLRQIHHV
3ROLFH'HSDUWPHQWSHUPLWV
3XEOLFZRUNVOLFHQVHVSHUPLWVDQG
VHUYLFHFKDUJHV
3ODQQLQJDQG]RQLQJSHUPLWV
7RZQFOHUNIHHVDQGSHUPLWV
3ROLFHGHSDUWPHQWVHUYLFHFKDUJHV
2WKHUVHUYLFHFKDUJHVDQGIHHV
5HQWDOLQFRPH
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3ULRUWRWKHFRPPHQFHPHQWRIDILVFDO\HDUDQRSHUDWLQJEXGJHW DSODQRIILQDQFLDORSHUDWLRQ
HPERG\LQJDQHVWLPDWHRISURSRVHGH[SHQGLWXUHVDQGWKHSURSRVHGPHDQVRIILQDQFLQJWKHP 
IRUWKDW\HDUIRUWKH*HQHUDO)XQGLVWREHVXEPLWWHGWRWKH%RDUGRI(VWLPDWHDQG7D[DWLRQ
2QWKHILUVW0RQGD\RI0D\WKH%RDUGRI(VWLPDWHDQG7D[DWLRQE\OHJDOUHVROXWLRQPXVWDGRSW
DQ2SHUDWLQJ%XGJHWIRUWKHHQVXLQJILVFDO\HDU

7KHH[SHQGLWXUHSRUWLRQRIWKHRSHUDWLQJEXGJHW DSSURSULDWLRQV LVJLYHQOHJDOHIIHFWWKURXJK
UHVROXWLRQRIWKH%RDUGRI(VWLPDWHDQG7D[DWLRQ$SSURSULDWLRQVPDGHE\WKH%RDUGRI
(VWLPDWHDQG7D[DWLRQVKDOOQRWH[FHHGHVWLPDWHGUHYHQXHV7KHEXGJHWLVDGRSWHGRQD
GHSDUWPHQWOHYHO'HSDUWPHQWVDJHQFLHVRURWKHUHQWLWLHVPD\QRWOHJDOO\H[FHHGWKHLU
DSSURSULDWLRQV

%\UHVROXWLRQRIWKH%RDUGRI(VWLPDWHDQG7D[DWLRQWKH)LQDQFH'LUHFWRUPD\DPHQGWKH
EXGJHWE\DXWKRUL]LQJDWUDQVIHUZLWKLQHDFKH[SHQGLWXUHLWHP LHWKH0D\RU¶VRIILFHZLWKLQ
JHQHUDOJRYHUQPHQWH[SHQGLWXUHV RIWKHEXGJHWIRUDPRXQWVXSWRDWWKH'HSDUWPHQW
OHYHO7KH%RDUGRI(VWLPDWHDQG7D[DWLRQ¶VDXWKRUL]DWLRQLVUHTXLUHGIRUWUDQVIHUVRIDPRXQWV
LQH[FHVVRIWKH)LQDQFH'LUHFWRU¶VDXWKRULW\

6XSSOHPHQWDODSSURSULDWLRQVLQH[FHVVRIWKHDGRSWHGEXGJHWWRJHWKHUZLWKWKHPHDQVRI
ILQDQFLQJWKHPPXVWEHDXWKRUL]HGE\WKH%RDUGRI(VWLPDWHDQG7D[DWLRQDQGUDWLILHGE\D
UHVROXWLRQRIWZRWKLUGVRIWKH&RPPRQ&RXQFLO

$OWKRXJKEXGJHWHGUHYHQXHVXVXDOO\DUHQRWFKDQJHGWKHXOWLPDWHVRXUFHRIUHYHQXHVIRU
VXSSOHPHQWDODSSURSULDWLRQV DGMXVWPHQWV DUHLGHQWLILHGZKHQVXFKDGMXVWPHQWVDUH
DSSURYHG7KXVZKLOHWKHILQDOEXGJHWSUHVHQWHGLQWKHILQDQFLDOVWDWHPHQWVUHIOHFWVDGHILFLW
WKHEXGJHWDU\DPHQGPHQWSURFHVVLQFOXGHVSURFHGXUHVUHTXLULQJWKDWIXQGLQJVRXUFHV
LQFOXGLQJLIQHFHVVDU\DSSURSULDWLRQVRIIXQGEDODQFHEHLGHQWLILHG

([SHQGLWXUHVRIIXQGVIRUORQJWHUPFDSLWDOLPSURYHPHQWVDUHEXGJHWHGE\&DSLWDO3URMHFWV
HDFK\HDU$SSURSULDWLRQVIRU&DSLWDO3URMHFWVDUHFRQWLQXHGXQWLOFRPSOHWLRQRIDSSOLFDEOH
SURMHFWVHYHQZKHQSURMHFWVH[WHQGRYHUPRUHWKDQRQHILVFDO\HDU

$SSURSULDWLRQVIURPWKH*HQHUDO)XQGODSVHDW\HDUHQG

(QFXPEUDQFHVDUHUHFRJQL]HGDVDYDOLGDQGSURSHUFKDUJHDJDLQVWDEXGJHWDSSURSULDWLRQLQ
WKH\HDULQZKLFKWKHSXUFKDVHRUGHUFRQWUDFWRURWKHUFRPPLWPHQWLVLVVXHGDQGDFFRUGLQJO\
HQFXPEUDQFHVRXWVWDQGLQJDW\HDUHQGDUHUHIOHFWHGLQEXGJHWDU\UHSRUWVDVH[SHQGLWXUHVRI
WKHFXUUHQW\HDU,IDQDSSURSULDWLRQLVQRWHQFXPEHUHGLWODSVHVDW\HDUHQGDQGPD\QRWEH
XVHGE\WKHGHSDUWPHQW

&ODVVLILFDWLRQVRIFHUWDLQUHYHQXHVDQGH[SHQGLWXUHVXQGHUDFFRXQWLQJSULQFLSOHVJHQHUDOO\
DFFHSWHGLQWKH8QLWHG6WDWHVRI$PHULFDGLIIHUIURPFODVVLILFDWLRQVXWLOL]HGIRUEXGJHWDU\
SXUSRVHV
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IXQGV%XGJHWVIRUWKHYDULRXVVSHFLDOUHYHQXHIXQGVZKLFKDUHXWLOL]HGWRDFFRXQWIRUVSHFLILFJUDQW
SURJUDPVDUHHVWDEOLVKHGLQDFFRUGDQFHZLWKWKHUHTXLUHPHQWVRIWKHJUDQWRUDJHQFLHV6XFKEXGJHWVDUH
QRQODSVLQJDQGPD\FRPSULVHPRUHWKDQRQHILVFDO\HDU

&DSLWDOSURMHFWVIXQGV/HJDODXWKRUL]DWLRQIRUH[SHQGLWXUHVRIWKHFDSLWDOSURMHFWVIXQGVLVSURYLGHGE\
WKHUHODWHGERQGRUGLQDQFHVDQGRULQWHUJRYHUQPHQWDOJUDQWDJUHHPHQWV&DSLWDODSSURSULDWLRQVGRQRW
ODSVHXQWLOFRPSOHWLRQRIWKHDSSOLFDEOHSURMHFWV





APPENDIX B - FORM OF OPINION OF BOND COUNSEL
August __, 2018
City of Norwalk
City Hall
Norwalk, Connecticut 06856
We have acted as Bond Counsel to the City of Norwalk, Connecticut (the “City”) in connection with the issuance by
the City of its $30,000,000 General Obligation Bonds, Issue of 2018, dated August 1, 2018 (the “Bonds”). In such capacity,
we have examined a record of proceedings of the City authorizing the Bonds, a Tax Compliance Agreement of the City dated
August 1, 2018 (the “Agreement”), such law and such other proceedings, certifications, and documents as we have deemed
necessary to render this opinion.
As to questions of fact material to our opinion we have relied upon the certified proceedings and other certifications
of public officials furnished to us without undertaking to verify the same by independent investigation.
We are of the opinion that when the Bonds are duly certified by U.S. Bank National Association, they will be valid
and legally binding general obligations of the City payable as to both principal and interest from ad valorem taxes which may
be levied on all taxable property subject to taxation by the City without limitation as to rate or amount except as to classified
property such as certified forest lands taxable at a limited rate and dwelling houses of qualified elderly persons of low income
or of qualified disabled persons taxable at limited amounts pursuant to Connecticut statutes. We are further of the opinion that
the Agreement is a valid and binding agreement of the City and was duly authorized by the City.
The rights of the holders of the Bonds and the enforceability thereof may be subject to bankruptcy, insolvency,
reorganization, moratorium and other similar laws affecting creditors’ rights generally and by equitable principles, whether
considered at law or in equity.
The Internal Revenue Code of 1986, as amended (the “Code”), establishes certain requirements that must be satisfied
at and subsequent to the issuance and delivery of the Bonds in order that interest on the Bonds be excluded from gross income
under Section 103 of the Code. In the Agreement, the City has made covenants and representations designed to assure
compliance with such requirements of the Code. The City has covenanted in the Agreement that it will at all times comply
with all requirements of the Code that must be satisfied subsequent to the issuance of the Bonds to ensure that interest on the
Bonds shall not be included in gross income for federal income tax purposes retroactive to the date of issuance of the Bonds,
including covenants regarding, among other matters, the use, expenditure and investment of the proceeds of the Bonds.
In rendering the below opinions regarding the federal treatment of interest on the Bonds, we have relied upon and
assumed (i) the material accuracy of the representations, statements of intention and reasonable expectations, and certifications
of fact contained in the Agreement, and (ii) continuing compliance by the City with the covenants set forth in the Agreement
as to such tax matters.
In our opinion, under existing law, interest on the Bonds is not included in gross income for federal income tax
purposes and is not an item of tax preference for purposes of the federal alternative minimum tax; however, for taxable years
that began before January 1, 2018, with respect to certain corporations (as defined for federal income tax purposes), such
interest is taken into account in computing the federal alternative minimum tax liability. We express no opinion regarding
other federal income tax consequences caused by the ownership or disposition of, or receipt of interest on the Bonds.
We are further of the opinion that, under existing statutes, interest on the Bonds is excluded from Connecticut taxable
income for purposes of the Connecticut income tax on individuals, trusts and estates and is excluded from amounts on which
the net Connecticut minimum tax is based for individuals, trusts and estates required to pay the federal alternative minimum
tax. We express no opinion regarding other State income tax consequences caused by the ownership or disposition of, or
receipt of interest on the Bonds.
We express no opinion herein regarding the accuracy, adequacy, or completeness of the Official Statement dated
July 18, 2018 and other offering material relating to the Bonds.
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We have not undertaken to advise whether any events after the date of issuance of the Bonds, including the adoption
of federal tax legislation, may affect the tax status of interest on the Bonds.
Although we have rendered an opinion that interest on the Bonds is not included in gross income for federal income
tax purposes, federal income tax liability may otherwise be affected by the ownership or disposition of the Bonds. We express
no opinion regarding any tax consequence caused by ownership or disposition of, or receipt of interest income on, the Bonds
not specifically described herein.
Respectfully,

PULLMAN & COMLEY, LLC
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APPENDIX C - FORM OF CONTINUING DISCLOSURE AGREEMENT
In Connection With The Issuance and Sale of
City of Norwalk, Connecticut
$30,000,000 General Obligation Bonds, Issue of 2018
This Continuing Disclosure Agreement (“Agreement”) is made as of August 1, 2018, by the City of Norwalk,
Connecticut (the “Issuer”) acting by its undersigned officers, duly authorized, in connection with the issuance of its $30,000,000
General Obligation Bonds, Issue of 2018, dated August 1, 2018 (the “Bonds”).
Section 1
Definitions. In addition to the terms defined above, the following capitalized terms shall have the
meanings ascribed thereto:
“Annual Report” shall mean any Annual Report provided by the Issuer pursuant to, and as described in, Section 2 of
this Agreement.
“EMMA” means the Electronic Municipal Market Access System as described in the 1934 Act Release #59062 and
maintained by the Municipal Securities Rulemaking Board for the purposes of the Rule and as further described in Section 13
hereof.
“Final Official Statement” means the official statement of the Issuer dated July 18, 2018 prepared in connection with
the issuance of the Bonds.
“Fiscal Year End” shall mean the last day of the Issuer’s fiscal year, currently June 30.
“Listed Events” shall mean any of the events listed in Section 4 of this Agreement.
“MSRB” shall mean the Municipal Securities Rulemaking Board established pursuant to Section 15B(b)(1) of the
Securities Exchange Act of 1934, as amended, or any successor thereto.
“Rule” means rule 15c2-12 under the Securities Exchange Act of 1934, as of the date of this Agreement.
“SEC” means the Securities and Exchange Commission of the United States, or any successor thereto.
Section 2

Annual Reports.

(a)
The Issuer shall provide or cause to be provided to the MSRB, in accordance with the provisions of
the Rule and of this Agreement, the following annual financial information and operating data regarding the Issuer:
(i)
Audited financial statements as of and for the year ending on its Fiscal Year End, prepared
in accordance with generally accepted accounting principles, as promulgated by the Governmental
Accounting Standards Board from time to time or mandated state statutory principles as in effect from time
to time; and
(ii)
Financial information and operating data as of and for the year ending on its Fiscal Year
End of the following type to the extent not included in the audited financial statements described in (i) above:
(A)

the amounts of the gross and net taxable grand list;

(B)
a listing of the ten largest taxpayers on the grand list, together with each
such taxpayer’s taxable valuation thereon;
(C)

the percentage or amount of the annual property tax levy collected and

(D)

a schedule of the annual debt service on outstanding long-term bonded

uncollected;
indebtedness;
(E)
a calculation of the total direct debt, net direct debt and total overall net
debt (reflecting overlapping and underlying debt);
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(F)

the total direct debt, total net direct debt and total overall net debt of the

Issuer per capita;
(G)
the ratios of total direct debt and total overall net debt of the Issuer to the
Issuer’s net taxable grand list;
(H)

a statement of statutory debt limitations and debt margins; and

(I)

the funding status of the Issuer’s pension benefit obligation.

(b)
The above-referenced information is expected to be provided by the filing of and cross reference to
the Issuer’s audited financial statements. The information may be provided in whole or in part by cross-reference to
other documents provided to the MSRB, including official statements of the Issuer which will be available from the
MSRB’s internet web site or filed with the SEC. All or a portion of the financial information and operating data may
be provided in the form of a comprehensive annual financial report or the annual adopted budget.
(c)
Subject to the requirements of Section 8 hereof, the Issuer reserves the right to modify from time to
time the specific types of financial information and operating data provided or the format of the presentation of such
financial information and operating data, to the extent necessary or appropriate; provided that the Issuer agrees that
any such modification will be done in a manner consistent with the Rule. The Issuer also reserves the right to modify
the preparation and presentation of financial statements described herein as may be required to conform with changes
in Connecticut law applicable to municipalities or any changes in generally accepted accounting principles, as
promulgated by the Governmental Accounting Standards Board from time to time.
Section 3
Timing. the Issuer shall provide the financial information and operating data referenced in Section
2(a) not later than eight months after each Fiscal Year End subsequent to the date of issuance of the Bonds, provided, however,
that if such financial information and operating data for the Fiscal Year End preceding the date of issuance of the Bonds is not
contained in the Final Official Statement for the Bonds or has not otherwise been previously provided, the Issuer shall provide
such financial information and operating data no later than eight months after the close of such preceding Fiscal Year End. The
Issuer agrees that if audited financial statements are not available eight months after the close of any Fiscal Year End, it shall
submit unaudited financial statements by such time and will submit audited financial statements when available.
Section 4

Event Notices.

(a)
The Issuer agrees to provide or cause to be provided to the MSRB, within ten (10) business days of
the occurrence of any of the following events with respect to the Bonds, notice of the occurrence of such event:
(i)

principal and interest payment delinquencies;

(ii)

unscheduled draws on debt service reserves reflecting financial difficulties;

(iii)

unscheduled draws on credit enhancements reflecting financial difficulties;

(iv)

substitution of credit or liquidity providers, or their failure to perform;

(v)
adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final
determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB), or other material notices or
determinations with respect to the tax status of the Bonds, or other events affecting the tax status of the
Bonds;
(vi)

tender offers;

(vii)

bankruptcy, insolvency, receivership, or a similar proceeding by the Issuer;

(viii)

Bond defeasances; and

(ix)

rating changes.
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(b)
The Issuer agrees to provide or cause to be provided to the MSRB, within ten (10) business days of
the occurrence of any of the following events with respect to the Bonds, notice of the occurrence of such event, if
material:
(i)

non-payment related defaults;

(ii)

modifications to rights of Bondholders;

(iii)

Bond calls;

(iv)

release, substitution, or sale of property securing repayment of the Bonds;

(v)
consummation of a merger, consolidation, acquisition involving the Issuer, other than the
ordinary course of business, or the sale of all or substantially all the assets of the Issuer, or the entry into a
definitive agreement to engage in such a transaction, or a termination of such an agreement, other than in
accordance with its terms; and
(vi)

appointment of a successor or additional trustee, or the change in the name of the trustee.

Section 5
Notice of Failure. The Issuer agrees to provide or cause to be provided, in a timely manner to the
MSRB, notice of any failure by the Issuer to provide the annual financial information described in Section 2(a) of this
Agreement on or before the date set forth in Section 3 hereof.
Section 6
Termination of Reporting Obligation. The Issuer’s obligations under this Agreement shall
terminate upon the defeasance, prior redemption or payment in full of all of the Bonds.
Section 7
Agent. The Issuer may, from time to time, appoint or engage an agent to assist it in carrying out its
obligations under this Agreement, and may discharge any such agent, with or without appointing a successor agent.
Section 8
Amendment; Waiver. Notwithstanding any other provision of this Agreement, the Issuer may
amend this Agreement, and any provision of this Agreement may be waived, if such amendment or waiver is made in
connection with a change in circumstances that arises from a change in legal requirements, a change in law, or a change in the
identity, nature or status of the Issuer, and is supported by an opinion of counsel expert in federal securities laws, to the effect
that (i) such amendment or waiver would not materially adversely affect the beneficial owners of the Bonds and (ii) the
Agreement as so amended would have complied with the requirements of the Rule as of the date of the Agreement, taking in
account any amendments or interpretations of the Rule as well as any changes in circumstances. A copy of any such amendment
will be filed in a timely manner with the MSRB. The annual financial information provided on the first date following adoption
of any such amendment will explain, in narrative form, the reasons for the amendment and the impact of the change in the type
of operating data or financial information provided.
Section 9
Additional Information. Nothing in this Agreement shall be deemed to prevent the Issuer from
disseminating any other information, using the means of dissemination set forth in this Agreement or any other means of
communications, or including any other information in any Annual Report or notice of occurrence of a Listed Event, in addition
to that which is required by this Agreement. If the Issuer chooses to include any information in any Annual Report or notice
of occurrence of a Listed Event in addition to that which is specifically required by this Agreement, the Issuer shall have no
obligation under this Agreement to update such information or include it in any future Annual Report or notice of occurrence
of a Listed Event.
Section 10
Indemnification. The Issuer agrees to indemnify and save its officials, officers and employees
harmless against any loss, expense and liabilities which they may incur arising out of or in the exercise or performance of its
powers and duties hereunder, including the costs and expenses (including attorney’s fees) of defending against any claim of
liability hereunder, but excluding any such liabilities due to any such person’s malicious, wanton, or willful act. The obligations
of the Issuer under this Section shall survive, notwithstanding that such person may no longer be serving in such capacity.
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Section 11
Enforceability. The Issuer agrees that its undertaking pursuant to the Rule set forth in this
Agreement is intended to be for the benefit of and enforceable by the beneficial owners of the Bonds. In the event the Issuer
shall fail to perform its duties hereunder, the Issuer shall have the option to cure such failure after its receipt of written notice
from any beneficial owner of the Bonds of such failure. The present address of the Issuer is City of Norwalk, Office of the
Finance Director, 125 East Avenue, Second Floor, Norwalk, Connecticut 06856, Attn: Mr. Robert O. Barron, Director of
Finance. In the event the Issuer does not cure such failure, the right of any beneficial owner of the Bonds to enforce the
provisions of this undertaking shall be limited to a right to obtain specific enforcement of the Issuer’s obligations hereunder.
No monetary damages shall arise or be payable hereunder nor shall any failure to comply with this Agreement constitute default
of the Issuer with respect to the Bonds.
Section 12

Governing Law. This Agreement shall be governed by the laws of the State of Connecticut.

Section 13
Method of Filing. To the extent filings are required to be made to the MSRB under this Agreement,
the Issuer shall transmit such filings or notices in an electronic format to the continuing disclosure service portal provided
through MSRB’s EMMA as provided at http://emma.msrb.org/ or any similar system that is acceptable to the SEC.
IN WITNESS WHEREOF, the Issuer has caused this Agreement to be executed in its name by its undersigned
officers, duly authorized, all as of the date first above written.
CITY OF NORWALK, CONNECTICUT
By:
Harry W. Rilling
Mayor
By:
Robert O. Barron
Director of Finance
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APPENDIX D – NOTICE OF SALE
NOTICE OF SALE
CITY OF NORWALK, CONNECTICUT
$30,000,000 GENERAL OBLIGATION BONDS, ISSUE OF 2018
(the “Bonds”)
ELECTRONIC BIDS via PARITY will be received by the CITY OF NORWALK, CONNECTICUT (the “City”)
at the Office of the Finance Director, Room 234, Second Floor, City Hall, 125 East Avenue, Norwalk, Connecticut 06856, until
12:00 NOON (Eastern Time), WEDNESDAY,
July 18, 2018
(the “Bid Date”) for the purchase of all (but not less than all) of $30,000,000 General Obligation Bonds, Issue of 2018, of the
City (the “Bonds”), when issued, at not less than par, which mature on August 1 in the years and amounts as follows:
Year
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029

Amount
$ 2,220,000
2,220,000
2,220,000
2,220,000
1,975,000
1,975,000
1,975,000
1,975,000
1,975,000
1,820,000

Year
2030
2031
2032
2033
2034
2035
2036
2037
2038

Amount
$ 1,820,000
1,820,000
1,820,000
1,820,000
430,000
430,000
430,000
430,000
425,000

The Issue
The full faith and credit of the City will be pledged for the prompt payment of the principal of, redemption premium,
if any, and interest on the Bonds. The Bonds will be general obligations of the City payable, unless paid from other sources,
from ad valorem taxes which may be levied on all taxable property subject to taxation by the City without limit as to rate or
amount except as to classified property such as certified forest lands taxable at a limited rate and dwelling houses of qualified
elderly persons of low income or of qualified disabled persons taxable at limited amounts pursuant to provisions of the
Connecticut General Statutes, as amended. The Bonds will be dated their date of delivery, with interest payable on August 1,
2019 and semiannually thereafter on each February 1 and August 1 in each year until maturity, or earlier redemption. The
information in this Notice of Sale is only a brief summary of certain provisions of the Bonds. For further information about
the Bonds, reference is hereby made to the Preliminary Official Statement, dated July 6, 2018.
Optional Redemption
The Bonds maturing on August 1, 2024 and thereafter are subject to redemption prior to maturity, at the option of the
City, on or after August 1, 2023, at any time, in whole or in part and by lot within a maturity, in such amounts and in such order
of maturity as the City may determine at the following redemption price (expressed as a percentage of the principal amount of
Bonds to be redeemed) plus interest accrued and unpaid to the redemption date:
Redemption Period
August 1, 2023 and thereafter

Redemption Price
100%

The City, so long as a book-entry system is used for the Bonds, will send any notice of redemption only to DTC (or a
successor securities depository) or its nominee. Any failure of DTC to advise any DTC Participant, or of any DTC Participant
or Indirect Participant to notify any Indirect Participant or Beneficial Owner, of any such notice and its content or effect will
not affect the validity of the redemption of such Bonds called for redemption.
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Ratings
The City has applied to Moody’s Investors Service, Inc., S&P Global Ratings and Fitch Ratings for assignment of
their municipal bond ratings to the Bonds. The assigned ratings may be obtained from the respective rating agency.
Official Statement and Continuing Disclosure Agreement
The City has prepared a Preliminary Official Statement for the Bonds which is dated July 6, 2018, which is deemed
final as of its date for purposes of SEC Rule 15c2-12(b)(1), except for omissions permitted thereby, but is subject to revision
or amendment. The City will make available to the winning purchaser 10 copies of the Official Statement at the City’s expense.
The copies of the Official Statement will be made available to the winning purchaser at delivery of the Bonds or by the seventh
business day after the day bids on the Bonds are received. If the City’s municipal advisor is provided with the necessary
information from the winning purchaser by noon of the date following the day bids on the Bonds are received, the copies of
the Official Statement will include an additional cover page and other pages indicating the interest rates, ratings, yields or
reoffering prices, the name of the managing underwriter, and any corrections. The purchaser shall arrange with the municipal
advisor the method of delivery of the copies of the Official Statement to the purchaser. Additional copies of the Official
Statement may be obtained by the purchaser at its own expense by arrangement with the printer.
The purchaser agrees to promptly file a final Official Statement with the Municipal Securities Rulemaking Board and
to take any and all other actions necessary to comply with applicable Securities and Exchange Commission and Municipal
Securities Rulemaking Board rules governing the offering, sale and delivery of the Bonds to the ultimate purchasers.
The City will enter into a Continuing Disclosure Agreement with respect to the Bonds, substantially in the form
attached as Appendix D to the Official Statement (the “Continuing Disclosure Agreement”), to provide or cause to be provided,
in accordance with the requirements of SEC Rule 15c2-12(b)(5), (i) annual financial information and operating data including
audited financial statements, (ii) notice of the occurrence of certain events with respect to the Bonds within ten (10) business
days of such event, and (iii) timely notice of a failure by the City to provide the required annual financial information. The
winning bidder’s obligation to purchase the Bonds shall be conditioned upon its receiving, at or prior to the delivery of the
Bonds, an executed copy of the Continuing Disclosure Agreement for the Bonds.
Electronic Proposals Bidding Procedure
Electronic bids for the purchase of the Bonds must be submitted electronically via PARITY®, in accordance with this
Notice of Sale, until 12:00 Noon (Eastern Time) on Wednesday, July 18, 2018, but no bid will be received after the time for
receiving bids specified herein. To the extent any instructions or directions set forth in PARITY® shall conflict with
information in this Notice of Sale, the terms of this Notice of Sale shall control. For further information about PARITY®,
including any fee charged, potential bidders may contact i-Deal LLC at 1359 Broadway, 2nd Floor, New York, New York
10018, telephone: (212) 849-5021. Any prospective bidder must be a subscriber of i-Deal LLC’s BiDCOMP competitive
bidding system. The City neither will confirm any subscription nor be responsible for any failure of a prospective bidder to
subscribe.
Once an electronic bid made through the facilities of PARITY® is communicated to the City, it shall constitute an
irrevocable offer, in response to this Notice of Sale, and shall be binding upon the bidder as if made by a signed, sealed bid
delivered to the City. By submitting a bid for the Bonds via PARITY®, the bidder represents and warrants to the City that such
bidder’s bid for the purchase of the Bonds is submitted for and on behalf of such prospective bidder by an officer or agent who
is duly authorized to bind the prospective bidder by an irrevocable offer and that acceptance of such bid by the City will bind
the bidder by a legal, valid and enforceable contract, for the purchase of the Bonds on the terms described in this Notice of
Sale. The City shall not be responsible for any malfunction or mistake made by, or as a result of the use of the facilities
of PARITY®, or the inaccuracies of any information, including bid information or worksheets supplied by PARITY®, the
use of PARITY® facilities being the sole risk of the prospective bidder. Each Bidder is solely responsible for knowing
the terms of the sale as set forth herein.
For the purpose of the electronic bidding process, the time maintained on PARITY® shall constitute the official time.
For information purposes only, bidders are requested to state in their bids the true interest cost to the City, as described under
“Award, Delivery and Payment” below, represented by the rate or rates of interest and the bid price specified in their respective
bids. All electronic bids shall be deemed to incorporate the provisions of this Notice of Sale.
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Disclaimer. Each PARITY® prospective electronic bidder shall be solely responsible to make necessary arrangements
to access PARITY® for the purposes of submitting its bid in a timely manner and in compliance with the requirements of this
Notice of Sale. Neither the City nor PARITY® shall have any duty or obligation to undertake such arrangements to bid for any
prospective bidder or to provide or assure such access to any prospective bidder, and neither the City nor PARITY® shall be
responsible for a bidder’s failure to make a bid or for proper operation of, or have any liability for any delays or interruptions
of, or any damages caused by, PARITY®. The City is using PARITY® as a communication mechanism, and not as the City’s
agent, to conduct the electronic bidding for the Bonds. The City is not bound by any advice and determination of PARITY® to
the effect that any particular bid complies with the terms of this Notice of Sale and in particular the bid requirements herein set
forth. All costs and expenses incurred by prospective bidders in connection with their subscription to, arrangements with and
submission of bids via PARITY® are the sole responsibility of the bidders; and the City is not responsible, directly or indirectly,
for any such costs or expenses. If a prospective bidder encounters any difficulty in arranging to bid or submitting, modifying
or withdrawing a bid for the Bonds, the prospective bidder should telephone PARITY® at (212) 849-5021.
Bid Requirements
Each proposal for the purchase of the Bonds must specify the amount bid for the Bonds (which shall be the aggregate
par value of the Bonds, and, at the option of the bidder, a premium), and shall specify in a multiple of one-eighth (1/8) or
one-twentieth (1/20) of one percent (1%) the rate or rates of interest per annum which the Bonds are to bear, but shall not
specify (a) more than one interest rate for any Bonds having a like maturity, or (b) any interest rate for any Bonds which exceeds
the interest rate specified in such proposal for any other Bonds by more than three percent (3%). Interest shall be computed on
the basis of twelve 30 day months and a 360 day year. No bid for less than par will be considered.
Establishment of Issue Price
In order to provide the City with information that enables it to comply with certain requirements of the Internal
Revenue Code of 1986, as amended (the “Code”), relating to the exclusion of interest on the Bonds from the gross income of
their owners, the winning bidder will be required to complete, execute, and deliver to the City at or prior to the delivery of the
Bonds an “issue price” or similar certificate setting forth the reasonably expected initial offering price to the Public (the “Initial
Offering Price”) or the actual sales price or prices of the Bonds, as circumstances may determine, together with the supporting
pricing wires or equivalent communications, with such modifications as may be appropriate or necessary, in the reasonable
judgment of Bond Counsel. For purposes of this “Establishment of Issue Price” section, Bond Counsel may act on behalf of
the City.
The City intends that the provisions of Treasury Regulations Section 1.148-1(f)(3)(i) (defining “competitive sale” for
purposes of establishing the issue price of the Bonds) will apply to the initial sale of the Bonds (the “Competitive Sale Rule”)
because:

(1)

the City shall disseminate, or have disseminated on its behalf, this Notice of Sale to potential bidders
in a manner that is reasonably designed to reach potential bidders;

(2)

all bidders shall have an equal opportunity to bid;

(3)

the City anticipates receiving bids from at least three underwriters of municipal bonds who have
established industry reputations for underwriting new issuances of municipal bonds; and

(4)

the City anticipates awarding the sale of the Bonds to the bidder who submits a firm offer to purchase
the Bonds at the lowest true interest cost, as set forth in this Notice of Sale.

Any bid submitted pursuant to this Notice of Sale shall be considered a firm offer for the purchase of the Bonds, as
specified in the bid. Acceptance by the City of a bid pursuant to this Notice of Sale shall constitute a written contract between
the City and the winning bidder.
Bids will not be subject to cancellation in the event that the Competitive Sale Rule is not satisfied.

D-3

In the event that the Competitive Sale Rule is not satisfied, the City shall so advise the successful bidder in writing on
the sale date. The City shall treat the first price at which 10% of a maturity of the Bonds (the “Actual Sale Rule”) is sold to the
public as the issue price of that maturity, applied on a maturity-by-maturity basis. The successful bidder shall advise the City
if any maturity of the Bonds satisfies the Actual Sale Rule as of the Bid Date. Thereafter, until the Actual Sale Rule has been
satisfied as to each maturity of the Bonds, the successful bidder agrees to promptly report to the City the prices at which the
unsold Bonds of each maturity have been sold to the Public. That reporting obligation shall continue, whether or not the closing
date for the Bonds has occurred, until the Actual Sale Rule has been satisfied for each maturity or until all Bonds of that
maturity have been sold.
By submitting a bid, each bidder confirms that: (i) any agreement among underwriters, any selling group agreement
and each retail distribution agreement (to which the bidder is a party) relating to the initial sale of the Bonds to the Public,
together with the related pricing wires, contains or will contain language obligating each Underwriter, each dealer who is a
member of the selling group, and each broker-dealer that is a party to such retail distribution agreement, as applicable, to report
the prices at which it sells to the Public the unsold Bonds of each maturity allotted to it until it is notified by the winning bidder
that either the Actual Sales Rule has been satisfied as to the Bonds of that maturity or all Bonds of that maturity have been sold
to the Public, and (ii) any agreement among underwriters relating to the initial sale of the Bonds to the Public, together with
the related pricing wires, contains or will contain language obligating each Underwriter that is a party to a retail distribution
agreement to be employed in connection with the initial sale of the Bonds to the Public to require each broker-dealer that is a
party to such retail distribution agreement to report the prices at which it sells to the Public the unsold Bonds of each maturity
allotted to it until it is notified by the winning bidder or such Underwriter that either the Actual Sales Rule has been satisfied
as to the Bonds of that maturity or all Bonds of that maturity have been sold to the Public.
Sales of any Bonds to any person that is a Related Party (as defined below) to an Underwriter shall not constitute sales
to the Public for purposes of this Notice of Sale. Further, for purposes of this Notice of Sale:

(1)

Public means any person (including an individual, trust, estate, partnership, association, company,
or corporation) other than an Underwriter or a Related Party to an Underwriter.

(2)

Related Party generally means any two or more persons who have greater than 50% common
ownership, directly or indirectly.

(3)

Underwriter means (i) any person that agrees pursuant to a written contract with the City (or with
the lead Underwriter to form an underwriting syndicate) to participate in the initial sale of the Bonds
, and (ii) any person that agrees pursuant to a written contract directly or indirectly with a person
described in clause (i) of this definition to participate in the initial sale of the Bonds to the Public
(including a member of the selling group or a party to a retail distribution agreement participating
in the initial sale of the Bonds to the Public)

Award, Delivery and Payment
Unless all bids are rejected, the Bonds will be awarded to the bidder whose bid will result in the lowest true interest
cost (“TIC”) to the City. The purchase price must be paid in Federal Funds.
Promptly upon verbal notification that a bidder’s proposal may be accepted, the bidder shall confirm to the City the
reoffering prices of all the Bonds of each maturity.
Bids will be finally accepted or rejected promptly after opening and not later than 3:00 p.m. (Eastern Time) on the Bid
Date in accordance with the provisions herein.
At or prior to the delivery of the Bonds the successful bidder shall be furnished, without cost, with the approving
opinion of Pullman & Comley, LLC, of Bridgeport, Connecticut, Bond Counsel, substantially in the form set out in Appendix
B to the Official Statement. The successful bidder will also be furnished with a receipt of payment for the Bonds, a Signature
and No Litigation Certificate dated as of the date of delivery of the Bonds, stating that there is no litigation pending, or to the
knowledge of the signers thereof, threatened, affecting the validity of the Bonds or the power of the City to levy and collect
taxes to pay them. A copy of the final Official Statement prepared for this Bond issue will also be furnished together with a
certificate of City Officials relating to the accuracy and completeness of the Official Statement.
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The Bonds will NOT be designated by the City as qualified tax-exempt obligations under the provisions of Section
265(b)(3) of the Internal Revenue Code of 1986, as amended, for purposes of the deduction by financial institutions for federal
income tax purposes of a portion of interest expense allocable to tax exempt obligations.
The City will have no responsibility to pay for any expenses of the purchaser except to the extent specifically stated
in this Notice of Sale. The purchaser will have no responsibility to pay for any of the City’s costs of issuance except to the
extent specifically stated in this Notice of Sale.
The purchaser will be responsible for the clearance or exemption with respect to the status of the Bonds for sale under
securities or “Blue Sky” laws and the preparation of any surveys or memoranda in connection with such sale. The City shall
have no responsibility for such clearance, exemption or preparation.
The Bonds will be delivered to The Depository Trust Company, New York, New York (“DTC”) or its agent via Fast
Automated Securities Transfer (“FAST”) on or about August 1, 2018 against payment in immediately available Federal Funds.
The deposit of the Bonds with DTC under a book-entry system requires the assignment of CUSIP numbers prior to delivery.
It shall be the responsibility of the Independent Bond and Investment Consultants LLC to obtain CUSIP numbers for the Bonds
prior to delivery. The City will not be responsible for any delay occasioned by the inability to deposit the Bonds with DTC
due to the failure of Independent Bond and Investment Consultants LLC to obtain such numbers and to supply them to the City
in a timely manner. The City assumes no responsibility for any CUSIP Service Bureau charge or other charge that may be
imposed for the assignment of such numbers, which charges shall be the responsibility of and shall be paid for by the purchaser.
Right to Reject Bids; Waiver
The right is reserved to reject any and all bids or proposals and to reject any bid or proposal not complying with this
Notice of Sale and to waive any irregularity or informality with respect to any proposal or bid.
Postponement; Change of Terms
The City reserves the right to alter any terms of the Bonds or this Notice of Sale and to postpone, from time to time,
the date or time established for the receipt of the bids.
Book-Entry-Only Form
The Bonds will be issued by means of a book-entry system with no physical distribution of bond certificates made to
the public. The Bonds will be issued in registered form and one bond certificate for each maturity will be issued to DTC,
registered in the name of its nominee, Cede & Co., and immobilized in its custody. A book-entry system will be employed,
evidencing ownership of the Bonds in the principal amount of $5,000 or integral multiples thereof, with transfers of ownership
effected on the records of DTC and its Participants pursuant to rules and procedures adopted by DTC and its Participants. The
purchaser, as a condition to delivery of the Bonds, will be required to deposit the bond certificates with DTC, registered in the
name of Cede & Co. Principal of, redemption premium, if any, and interest on the Bonds will be payable by the City or its
agent to DTC or its nominee as registered owner of the Bonds. Principal, redemption premium, if any, and interest payments
by DTC to Participants of DTC will be the responsibility of DTC; principal, redemption premium, if any, and interest payments
to Beneficial Owners by Participants of DTC will be the responsibility of such Participants and other nominees of Beneficial
Owners. The City will not be responsible or liable for payments by DTC to its Participants or by DTC Participants to Beneficial
Owners or for maintaining, supervising or reviewing the records maintained by DTC, its Participants or persons acting through
such Participants.
In the event that (a) DTC determines not to continue to act as securities depository for the Bonds and the City fails to
identify another qualified securities depository to replace DTC, or (b) the City determines to discontinue the book-entry system
of evidence and transfer of ownership of the Bonds, the City will authenticate and deliver replacement Bonds in the form of
fully registered Bond certificates directly to the Beneficial Owners of the Bonds or their nominees. (The record dates for the
Bonds will be the close of business on the fifteenth day of January and July in each year, or the preceding business day if such
fifteenth day is not a business day.)
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Additional Information
For more information regarding the Bonds and the City, reference is made to the Official Statement. Copies of the
Official Statement may be obtained from Mr. Bill Lindsay, Director, Independent Bond & Investment Consultants, LLC, 129
Samson Rock Drive, Suite A, Madison, CT 06443, Tel. (203) 245-9603.

HARRY W. RILLING
Mayor
ROBERT O. BARRON
Director of Finance
July 6, 2018
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