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Independent Auditor’s Report
To the Board of Commissioners
Norwalk Redevelopment Agency
Report on the Financial Statements
We have audited the accompanying financial statements of the governmental activities and major fund of
Norwalk Redevelopment Agency as of and for the year ended June 30, 2017, and the related notes to the
financial statements, which collectively comprise the Agency’s basic financial statements as listed in the
table of contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and the major fund of Norwalk Redevelopment
Agency, as of June 30, 2017, and the respective changes in financial position, and, where applicable, cash
flows thereof for the year then ended in accordance with accounting principles generally accepted in the
United States of America.
THIS REPORT IS ISSUED WITH THE UNDERSTANDING THAT WHILE IT MAY BE REPRODUCED IN ITS ENTIRETY,
EXTRACTS FROM IT OR REFERENCES TO IT SHALL FIRST BE SUBMITTED FOR OUR WRITTEN APPROVAL.

Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 1-6 and 21 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and comparing
the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.
Other Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards, is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated, in all material respects, in relation
to the financial statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated October 31,
2017, on our consideration of Norwalk Redevelopment Agency’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion
on internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Agency’s internal control
over financial reporting and compliance.

October 31, 2017

THIS REPORT IS ISSUED WITH THE UNDERSTANDING THAT WHILE IT MAY BE REPRODUCED IN ITS ENTIRETY,
EXTRACTS FROM IT OR REFERENCES TO IT SHALL FIRST BE SUBMITTED FOR OUR WRITTEN APPROVAL.

NORWALK REDEVELOPMENT AGENCY, INC.
Management’s Discussion and Analysis
June 30, 2017

As management of the Norwalk Redevelopment Agency, Inc. (the “Agency”), we offer readers of
the Agency’s financial statements this narrative overview and analysis of the financial activities of
the Agency for the fiscal year ended June 30, 2017. We encourage readers to consider the
information presented here in conjunction with additional information that we have furnished in the
Agency’s basic financial statements that follow this section.
Financial Highlights – Norwalk Redevelopment Agency
The assets of the Norwalk Redevelopment Agency exceeded its liabilities at the close of the most
recent fiscal year by $4,908,855 (net assets). There was an increase of $73,569 in net assets for the
fiscal year ended June 30, 2017.
Overview of the Financial Statements
This discussion and analysis is intended to serve as an introduction to the Agency’s basic financial
statements. The Agency’s financial statements are comprised of three components: 1) governmentwide financial statements, 2) fund financial statements, and 3) notes to financial statements. As
outlined in GASB 34, this report also contains other supplementary information in addition to the
basic financial statements themselves.
Government-Wide Financial Statements
The government-wide financial statements are designed to provide readers with a broad overview of
the Agency’s finances, in a manner similar to a private-sector business.
The statement of net position presents information on all of the Agency’s assets and liabilities, with
the difference between the two reported as net position. Over time increases or decreases in net
position may serve as a useful indicator of whether the financial position of the Agency is trending
up or down.
The statement of activities presents information showing how the Agency’s net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will only result in
cash flows in future fiscal periods. Both of the government-wide financial statements distinguish
functions of the Agency that are principally supported by CDBG, DECD, and City of Norwalk
grants (governmental activities). Norwalk Redevelopment Agency projects are essential to the City
of Norwalk so that the City of Norwalk can maintain stable taxes, avoid stagnation, and preserve the
City’s AAA bond rating.

(Continued)
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NORWALK REDEVELOPMENT AGENCY, INC.
Management’s Discussion and Analysis
June 30, 2017
Government-Wide Financial Statements (continued)
The governmental activities of the Agency include Non-Revolving Loan Activities funded by the
Federal HUD Community Development Block Grant program (CDBG), Revolving Loan Activities
funded by paid-off loans that are invested back into the Norwalk community as new loans, the
Department of Economic Community Development (DECD) grants funded by the State and City of
Norwalk which are used for Urban Renewal projects in Norwalk, and the Operating Activities
which manage and perform the daily activities in the various programs and projects. In addition to
the governmental funds containing special revenue, there is an account group containing general
long term obligations of the Agency for sick and vacation time earned but not paid out until a later
period. The government-wide financial statements can be found on pages 7 - 8 of this report.
Fund financial statements
A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The Agency, like other redevelopment agencies
of local governments, uses fund accounting to ensure and demonstrate compliance with financerelated legal requirements. All of the funds of the Agency can be divided into two categories:
governmental funds for special revenue, and account groups for general long-term obligations.
Governmental funds
Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on near-term inflows and
outflows of spendable resources, as well as on balances of spendable resources available at the end
of the fiscal year. Such information may be useful in evaluating the Agency’s near-term financing
requirements.
Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the Agency's near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of
revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.
The reconciliation usually centers on debt and fixed assets of which the Agency has none. The
Agency maintains five (5) individual governmental funds. Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures,
and changes in fund balances for the governmental fund and account group for general long term
obligations. Individual fund data for each of these non-major governmental funds is provided in the
form of combining statements elsewhere in this report. The basic governmental fund financial
statements can be found on pages 9 - 10 of this report.
(Continued)
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NORWALK REDEVELOPMENT AGENCY, INC.
Management’s Discussion and Analysis
June 30, 2017
Notes to the financial statements
The notes provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements. The notes to the financial
statements can be found on pages 11 - 18 of this report.
Government-Wide Financial Analysis
As noted earlier, net position may serve over time as a useful indicator of an agency’s financial
position. In the case of the Agency, assets exceeded liabilities by $4,908,855 at the close of the most
recent fiscal year. The net position increased by $73,569 for the fiscal year ended June 30, 2017.
The largest portion of the Agency’s assets (82%) is made up of cash and investments. Interest
earned on cash and investments generate a small portion of the revenue for the Agency’s operating
budget. The second largest portion of the Agency’s assets (16%) is made up of accounts and loans
receivable. Accounts receivable are due from government entities, and the loan portfolio consists of
loans to qualified sub-prime borrowers priced in accordance with HUD guidelines. At the end of
the current fiscal year, the Agency is able to report positive balances in net position.
Net Position
June 30:
2017

2016

Assets
Cash and investments
Grants and accounts receivable
Loans receivable, less allowance of $3,674,682
Other assets

$

Total assets
Liabilities and Net Position
Notes payable to bank
Accounts payable and accrued expenses
Due to governmental agencies
Deferred revenues and other liabilities
Total liabilities
Net position:
Restricted-urban redevelopment
Total net position

8,885,074
870,365
890,536
150,180

$

8,962,028
1,103,537
1,094,289
154,347

10,796,155

11,314,201

623,448
2,172,208
3,091,644
5,887,300

921,352
1,844,984
3,712,579
6,478,915

4,908,855
$ 4,908,855

4,835,286
$ 4,835,286
(Continued)
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NORWALK REDEVELOPMENT AGENCY, INC.
Management’s Discussion and Analysis
June 30, 2017

Governmental activities
Governmental activities of $73,569 increased the Agency’s net position to $4,908,855 for the
current fiscal year ending June 30, 2017.
Change in Net Position
Years Ended June 30:
2017
Revenues:
Other government grants for City projects
Federal grants
Program and other income
Investment income
Total revenues
Expenditures:
Project outlays

$ 2,943,741
1,089,946
351,724
9,552

$ 4,517,219
1,261,377
107,128
8,758

4,394,963

5,894,482

4,321,394

5,894,482

73,569

Change in net position

4,835,286

Net position - beginning of year

-

Prior period
Net position - beginning of year, as restated
Net position - end of year

2016

4,835,286
-

4,835,286

4,835,286

$ 4,908,855

$ 4,835,286

(Continued)
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NORWALK REDEVELOPMENT AGENCY, INC.
Management’s Discussion and Analysis
June 30, 2017

Expenses and Program Revenues – Government-Wide Activities
Revenues and expenditures were break even during the fiscal year ending June 30, 2017.

Financial Analysis of the Government's Funds
As noted earlier, the Agency uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental Funds
The focus of the Agency’s governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the Agency’s
financing requirements. In particular, fund balances may serve as a useful measure of a
government's net resources available. As of the end of the current fiscal year, the Agency’s
governmental funds reported combined ending fund balances of $4,908,855. There was an increase
of $73,569 in net position for the fiscal year ended June 30, 2017.
Governmental Fund Budgetary Highlights
There was no difference between the original budget and the final budget.

Factors Affecting CDBG Federal Funding
The Federal HUD Community Development Block Grant (CDBG) funding has substantially
decreased over the years. In the year 2001, the CDBG entitlement grant shared with non-profits
was $1,209,000. In the year 2008, the grant had continued its yearly downward spiral to where the
CDBG entitlement grant was only approximately $935,100. Over the 7 year period, there was an
actual decrease in CDBG dollar funding of approximately $274,000, or 23%. In addition, a 3%
Cost of Living increase in federal CDBG funding was never provided which resulted in an
additional decrease in CDBG funding of approximately $278,000, or 23%. This resulted in a
significant 46% decrease in total real CDBG dollars received over seven years of approximately
$551,300. The CDBG entitlement grant of approximately $854,502 shared with non-profits for the
fiscal year ending June 30, 2017 is less than the CDBG entitlement grant received in 2008.

(Continued)
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NORWALK REDEVELOPMENT AGENCY, INC.
Management’s Discussion and Analysis
June 30, 2017

Requests for Information
This financial report is designed to provide a general overview of the Agency’s finances for all
those with an interest in the finances of the Agency. Questions concerning any of the information
provided in this report or requests for additional financial information should be addressed to the
Comptroller at the Norwalk Redevelopment Agency, 125 East Avenue - Room 202, Norwalk, CT
06851.
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NORWALK REDEVELOPMENT AGENCY
Statement of Net Position
June 30, 2017

Governmental
Activities

Assets
Cash
Investments
Grants and accounts receivable
Loans receivable, less allowance of $3,674,682
Other assets
Total assets

$

1,215,650
7,669,424
870,365
890,536
150,180

$

10,796,155

Liabilities and Net Position
Accounts payable and accrued expenses
Due to governmental agencies
Deferred revenues
Other liabilities

623,448
2,172,208
2,958,759
132,885

Total liabilities

5,887,300

Restricted for Urban Redevelopment

4,908,855

Total liabilities and net position

$

See accompanying notes to basic financial statements.
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NORWALK REDEVELOPMENT AGENCY
Statement of Activities
Year ended June 30, 2017

Functions/Programs
Primary government-governmental activities:
Operating
$
GGP development
Community Development Block Grant-Revolving Loan Fund (RLF)
Community Development Block Grant-Non-RLF
Other programs and City projects

Total governmental activities

$

Expenses

Program
Revenues

1,629,946
176,431
37,032
1,098,091
1,379,894

56,547
250,000
37,032
8,145

4,321,394

Net (Expense) Revenue and Changes in Net Assets
Primary GovernmentCapital Grants
Total Governmental
and Contributions
Activities

-

1,563,951
1,089,946
1,379,790

(9,448)
73,569
(104)

351,724

4,033,687

64,017

General revenues:
Unrestricted investment income

9,552

Change in net position

73,569

Net position-beginning of year
Net position-end of year

See accompanying notes to basic financial statements.
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4,835,286
$

4,908,855

NORWALK REDEVELOPMENT AGENCY
Balance Sheet-Governmental Funds
June 30, 2017

Assets
Cash
Investments
Grants and accounts receivable
Loans receivable, less allowance of $3,674,682
Other assets
Total assets

$

1,215,650
7,669,424
870,365
890,536
150,180

$

10,796,155

$

623,448
2,172,208
2,958,759
132,885

Liabilities and Fund Balances
Accounts payable and accrued expenses
Due to governmental agencies and third parties
Deferred revenues
Other liabilities
Total liabilities

5,887,300

Fund balances-restricted

4,908,855

Total liabilities and fund balances

$

10,796,155

$

4,908,855

Reconciliation of governmental fund balances:
Total fund balances
Reconciling items

-

Net assets of governmental activities

$

See accompanying notes to basic financial statements.
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4,908,855

NORWALK REDEVELOPMENT AGENCY
Statement of Revenues, Expenditures
and Changes in Fund Balance-Governmental Funds
Year ended June 30, 2017

Revenues:
Other government grants for City projects
Federal grants
Program and other income
Investment income

$

Total revenues

2,943,741
1,089,946
351,724
9,552
4,394,963

Expenditures:
Project outlays

4,321,394

Net changes in fund balances

73,569

Fund balances - beginning of year

4,835,286

Fund balances - end of year

$

4,908,855

Reconciliation of Statement of Revenues, Expenditures and Changes in Fund Balance:
Total net change in fund balances-governmental funds

73,569

Reconciling items

-

Change in net position of governmental activities

$

See accompanying notes to basic financial statements.
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NORWALK REDEVELOPMENT AGENCY
Notes to Financial Statements
June 30, 2017
(1)

Summary of Significant Accounting Policies
The Norwalk Redevelopment Agency (Agency), an agent of the City of Norwalk, Connecticut
(City) and is defined by the City as an Administrative Department of the municipality. The
Agency was established by state statute and City code to oversee the development of the City’s
six project areas. The Agency functions autonomously from the City and is managed by a board
of five commissioners who are appointed by the Mayor and approved by the Common Council of
the City.
The Agency prepares its basic financial statements in conformity with generally accepted
accounting principles promulgated by the Governmental Accounting Standards Board (GASB)
and other authoritative sources identified in Statement on Auditing Standards No. 69; has
implemented the financial reporting model, as required by the provisions of GASB Statement No.
34, Basic Financial Statements-and Management’s Discussion and Analysis-for State and Local
Governments; and it complies with the requirements of contracts and grants of agencies from
which it receives funds.
Reporting Entity
The Board of Commissioners (Board) is appointed by the Mayor and it has the authority to make
decisions, appoint administrators and managers, and significantly influence operations. It also
has the primary accountability for fiscal matters. Therefore, the Agency is a financial reporting
entity as defined by GASB in its Statement No. 14, "The Financial Reporting Entity." There are
no component units included within the reporting entity.
Government-wide and Fund Financial Statements
The Statement of Net Position and the Statement of Activities are government-wide financial
statements.
They report information on all of the Agency’s non-fiduciary activities.
Governmental activities include programs supported primarily by grants and other
intergovernmental revenues. Business-type activities include operations that rely to a significant
extent on fees and charges for support. During 2017 net position increased by approximately
$73,600 from a developer’s contributions of $250,000 less expenditures.
The Statement of Activities demonstrates how other people or entities that participate in
programs the Agency operates have shared in the payment of the direct costs. The “Capital
grants and contributions" column includes amounts paid by organizations outside the Agency to
help meet the operational or capital requirements of a given function. If revenue is not program
revenue, it is general revenue used to support all of the Agency's functions.
All interfund transactions between governmental funds are eliminated on the government-wide
statements. Interfund activities between governmental funds and fiduciary funds would remain
on the government-wide Statement of Activities. The fund financial statements provide reports
on the financial condition and results of operations for governmental funds.
(Continued)
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NORWALK REDEVELOPMENT AGENCY
Notes to Financial Statements

(1)

Summary of Significant Accounting Policies (continued)
Measurement Focus, Basis of Accounting, and Financial Statement Presentation
The government-wide financial statements use the economic resources measurement focus and
the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of the related cash flows. Grants and similar
items are recognized as revenue as soon as all eligibility requirements imposed by the provider
have been met.
Governmental fund financial statements use the current financial resources measurement focus
and the modified accrual basis of accounting. With this measurement focus, only current assets,
current liabilities and fund balances are included on the balance sheet. Operating statements of
these funds present net increases and decreases in current assets (i.e., revenues and other
financing sources and expenditures and other financing uses).
The modified accrual basis of accounting recognizes revenues in the accounting period in which
they become both measurable and available, and it recognizes expenditures in the accounting
period in which the fund liability is incurred, if measurable. The expenditures related to certain
compensated absences and claims and judgments are recognized when the obligations are
expected to be liquidated with expendable available financial resources. The Agency considers
all revenues available if they are collectible within 60 days after year end.
Miscellaneous revenues are recorded as revenue when received in cash because they are
generally not measurable until actually received. Investment earnings are recorded as earned,
since they are both measurable and available.
Grant funds are considered to be earned to the extent of expenditures made under the provisions
of the grant. Accordingly, when such funds are received, they are recorded as deferred revenues
until related and authorized expenditures have been made. If balances have not been expended
by the end of the project period, grantors some times require the Agency to refund all or part of
the unused amount.
Fund Equity and Net Position
The accounts of the Agency are organized on the basis of funds, each of which is considered a
separate accounting entity. The operations of each fund are accounted for with a separate set of
self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, expenditures or
expenses, as appropriate. Government resources are allocated to and accounted for in individual
funds based upon the purposes for which they are to be spent and the means by which spending
activities are controlled.
The fund financial statements in this report consist only of the General Fund due to the nature of
the Agency’s activities.

(Continued)
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NORWALK REDEVELOPMENT AGENCY
Notes to Financial Statements

(1)

Summary of Significant Accounting Policies (continued)
Fund Equity and Net Position (continued)
In the government-wide financial statements, net position is classified in the following
categories:


Restricted for Urban Redevelopment– This category represents the balance reported by
the Agency which is constrained for specific purposes externally imposed by the U.S.
Department of Housing and Urban Development (HUD) provider for urban
redevelopment.

When both restricted and unrestricted resources are available for certain expenses, the Agency
expends restricted resources first and uses unrestricted resources when the restricted funds are
depleted.
The Authority adopted the provisions of Governmental Accounting Standards Board Statement
#54 (GASB 54) Fund Balance Reporting and Governmental Fund Type which defines the
different types of fund balances that the Authority must use for its governmental funds. GASB 54
requires the fund balances to be properly reported within one of the following categories for fund
financial reporting purposes:


Nonspendable – fund balance amounts associated with inventories, prepaids, and longterm receivables and payables.



Restricted – fund balance amounts that can be spent only for the specific purposes
stipulated by external source providers or enabling legislation.



Committed – fund balance amounts that can be used only for specific purposes
determined by a formal action of the highest level of decision-making authority, the
Board of Directors.



Assigned – fund balance amounts intended to be used by the Authority for specific
purposes but do not meet the criteria to be classified as restricted or committed fund
balances.



Unassigned – fund balance amounts remaining for the General Fund that are spendable.

The Authority’s committed fund balance reporting is required when funds have been committed
at an Authority board meeting. The Authority’s assigned fund balance reporting is required when
funds have been assigned by their nature (due to the FAA or for unidentified future capital
projects). The Authority’s general policy is to apply expenditures against the applicable fund
balances in the following order: nonspendable, assigned, committed, restricted, and unassigned.

(Continued)
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NORWALK REDEVELOPMENT AGENCY
Notes to Financial Statements

(1)

Summary of Significant Accounting Policies (continued)
Cash Equivalents and Concentration of Risk
The Agency considers cash equivalents to be those investments with original maturities of three
months or less. The Agency also maintains its cash in bank deposit accounts which, at times,
may exceed federally insured limits. The Agency has not experienced any losses in such
accounts, and does not believe it is exposed to any significant credit risk on cash and cash
equivalents.
Investments
Investments, which consist of money market funds, are presented at fair value.
Grants and Accounts Receivable and Payable
All receivables and payables are reported at their gross value. Receivables are reduced by the
estimated portion that is expected to be uncollectible. The Authority establishes an allowance for
estimated uncollectible accounts when appropriate. There was no allowance for uncollectible
accounts as of June 30, 2017.
Loans Receivable
Loans receivable, representing the outstanding balance of amounts advanced to individuals or
businesses from federal community development grants, are recorded as assets when the
advances are disbursed and are reflected net of any applicable uncollectible amounts.
Interfund Receivables and Payables
Outstanding balances between funds are presented as either due from or due to other funds and
are not eliminated in the accompanying financial statements.
Program Funds
All funds received by the Agency are generally designated for use in the operation of its urban
renewal and community development programs.
Compensated Absences and Post-Employment Benefits
Employees are permitted to accumulate a specified amount of earned but unused sick leave,
which will be paid to them upon separation from the Agency. These expenditures are recognized
in the governmental funds in the current year to the extent they are paid during the year or the
vested amount is expected to be paid with available resources. The liability for compensated
absences at June 30, 2017 was approximately $133,000.
The Agency does not provide any post-employment benefits.

(Continued)
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NORWALK REDEVELOPMENT AGENCY
Notes to Financial Statements
(1)

Summary of Significant Accounting Policies (continued)
Budgetary Information
Based upon the nature of the operation of the Agency, the Agency is not legally required to adopt
a budget. Accordingly, comparative budget analysis has not been presented in these financial
statements.
Date through Which Subsequent Events Have Been Evaluated
Subsequent events have been evaluated through October 31, 2017, which is the date the financial
statements were available to be issued.

(2) Reconciliation of Government-wide and Fund Financial Statements
The Combined Balance Sheet-Governmental Fund Type provides the reconciliation between the
fund balance for total governmental funds on the governmental fund balance sheet and the net
assets for governmental activities as reported in the government-wide statement of net assets.
There were no major reconciling items for 2017.
The Combined Statement of Revenues, Expenditures and Changes in Fund BalanceGovernmental Funds provides a reconciliation between the net changes in fund balance as shown
on the governmental fund statement of revenues, expenditures, and changes in fund balances and
the changes in net assets of governmental activities as reported on the government-wide
statement of activities. There were no major reconciling items for 2017.
(3)

Deposits and Investments
At June 30, 2017, the carrying amount of the Agency's deposits was approximately $1,216,000,
and their bank balances totaled approximately $1,419,000. The majority of the cash was on
deposit with private financial institutions. As of June 30, 2017, the Agency’s deposits with
financial institutions were in excess of federal depository insurance limits by approximately
$919,000.
The Agency’s cash consists of the following approximate amounts at June 30, 2017:
Petty cash
Cash in bank

$

150
1,215,500

Total cash

$ 1,215,650

Custodial credit risk for deposits is the risk that in the event of a bank failure, the Agency’s
deposits may not be returned to it, or it will not be able to recover collateral securities that are in
the possession of an outside party. For an investment, custodial credit risk is the risk that, in the
event of the failure of the counterparty, the Agency will not be able to recover the value of its
investments or collateral securities that are in the possession of an outside party. The Agency
does not have a deposit policy for custodial credit risk.
(Continued)
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NORWALK REDEVELOPMENT AGENCY
Notes to Financial Statements
(3)

Deposits and Investments (continued)
The Agency's investments in money market accounts at June 30, 2017 totaled approximately
$7,669,000 (of which $250,000 was insured).
In the event that a financial institution becomes insolvent and is placed under Federal Deposit
Insurance Corporation (FDIC) receivership, this collateral is subject to the FDIC requirements for
perfecting security interest under Federal law. In the opinion of the Connecticut State Attorney
General, these requirements are met.

(4)

Receivables, Payables and Deferred Revenue
Grants and accounts receivables consist of the following amounts at June 30, 2017:
City of Norwalk and federal agencies
Other

$ 782,295
88,070

Total grants and accounts receivable

$ 870,365

Due to governmental agencies consists of the following amounts at June 30, 2017:
City of Norwalk-various projects
Due to Community Development Block Grant (CDBG)
Other

$ 1,188,319
677,644
306,245

Total due to governmental agencies

$ 2,172,208

Deferred revenues totaled approximately $2,959,000 as of June 30, 2017. Grant revenues are
considered earned when expenditures are incurred and until then are considered deferred revenues.
(5) City of Norwalk and Program Funding
The Agency receives funding through the City of Norwalk as the City’s administrator of the
CDBG program. The City’s operating budget also provides funding for salary and benefits of
certain Agency staff that perform services directly for the City. The CDBG funding is distributed
to Housing and Urban Development qualified programs and services within the City which are
recognized as community needs within the City’s Consolidated Plan and are awarded by the
Common Council. For the year ended June 30, 2017, the Agency recognized the following
revenue:
CDBG – Sub Grantee allocation
CDBG - Administration
Other Government Grants for City Projects

$

Total Non-Agency/CDBG/Sub Grantee Allocations

$ 4,033,687

913,161
176,785
2,943,741

(Continued)
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(6)

Employee Benefit Plan
The Agency sponsors a defined contribution pension plan covering substantially all of its
employees. The benefits are based on years of service and the accumulation of employer's
contribution during years of employment. Contributions and cost are determined at an average of
12 percent of each employee's salary and totaled approximately $126,000 for the fiscal year
ended June 30, 2017.

(7)

Due to/from Related Parties
Other assets include net advances due to North Walke Housing Corporation (North Walke) in the
amount of approximately $11,000 as of June 30, 2017. North Walke is a separate nonprofit
organization, but they are related parties since certain officers and directors of the Agency also
serve in the same capacity with North Walke.

(8)

Risk Management
The Agency is exposed to various risks of loss related to torts; theft or damage to, and destruction
of assets; errors and omissions for public officials; injuries to employees; and natural disasters.
The Agency has obtained insurance coverage to guard against these events which will provide
minimum exposure to the Agency should they occur.
The Agency continues to carry commercial insurance for all other risks of loss, including
business liability coverage. Settled claims resulting from these risks have not exceeded
commercial insurance coverage in any of the past three years.

(9)

Commitments and Contingencies
Amounts received or receivable from grantor agencies are subject to audit and adjustment by the
grantor agencies. Any disallowed costs or claims, including amounts already received by the
Agency, could become a liability.
The Agency is involved in various litigation matters. Management and counsel are either unable
to determine the effect on the financial statements of these matters as their outcomes are
undeterminable as of this report, or the effects are not considered to be material.

(10) Implementation of Future GASB Pronouncements
The GASB has issued several pronouncements that have effective dates that may impact future
financial presentations. Management has not currently determined what, if any, impact
implementation of the following statements may have on the financial statements:

(Continued)
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(10) Implementation of Future GASB Pronouncements (continued)
 Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other
Than Pensions issued June 2015. The requirements of this statement are effective for periods
beginning after June 15, 2017.
 Statement No. 81, Irrevocable Split-Interest Agreements issued March 2016. The requirements
of this statement are effective for periods beginning after December 15, 2016.
 Statement No. 82, Pension Issues—an amendment of GASB Statements No. 67, No. 68, and No.
73 issued March 2016. The requirements of this statement (with some exceptions) are
effective for periods beginning after June 15, 2016.
 Statement No. 83, Certain Asset Retirement Obligations. The requirements of this statement
are effective for reporting periods beginning after June 15, 2018.
 Statement No. 84, Fiduciary Activities. The requirements of this statement are effective for
reporting periods beginning after December 15, 2018.
 Statement No. 85, Omnibus 2017. The provisions of this statement are effective for periods
beginning after June 15, 2017.
 Statement No. 86, Certain Debt Extinguishment Issues. The requirements of this statement are
effective for reporting periods beginning after June 15, 2017.
 Statement No. 87, Leases. The requirements of this statement are effective for reporting periods
beginning after December 15, 2019.
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Independent Auditor’s Report On Internal Control Over Financial Reporting
And On Compliance And Other Matters Based On An Audit Of Financial Statements
Performed In Accordance With Government Auditing Standards

To the Board of Commissioners
Norwalk Redevelopment Agency
We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States the financial statements the governmental
activities, each major fund, and the aggregate remaining fund information of Norwalk Redevelopment
Agency (“Agency”) as of and for the year then ended June 30, 2017, and the related notes to the
financial statements, which collectively comprise the Agency’s basic financial statements, and have
issued our report thereon dated October 31, 2017.
Internal Control over Financial Reporting
In planning and performing our audit of the financial statements, we considered the Agency’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Agency’s internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the Agency’s
internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control over financial reporting that
might be material weaknesses or significant deficiencies. Given these limitations, during our audit we
did not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

(Continued)
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Agency's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of This Report
The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the result of that testing, and not to provide an opinion on the effectiveness of the
Agency’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Agency’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

October 31, 2017
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NORWALK REDEVELOPMENT AGENCY
Schedule of Revenues, Expenditures
and Changes in Fund Balance-Budgetary Comparison
Year ended June 30, 2017

CDBG
Revenues:
Other government grants for City projects
Federal grants
Program income
Investment income

$

Total revenues
Expenditures:
Project outlays
Revenues greater (less) than expenditures

$

Total

Budgeted Amounts
Original
Final

1,089,946
45,177
2

2,943,741
306,547
9,550

2,943,741
1,089,946
351,724
9,552

2,943,741
1,089,946
351,724
9,552

2,943,741
1,089,946
351,724
9,552

1,135,125

3,259,838

4,394,963

4,394,963

4,394,963

1,135,125

3,186,269

4,321,394

4,321,394

4,321,394

73,569

73,569

73,569

73,569

669,877

4,165,409

4,835,286

4,835,286

4,835,286

669,877

4,238,978

4,908,855

4,908,855

4,908,855

-

Fund balance - beginning of year
Fund balances - end of year

Actual-Budgetary Basis
Improvement

See accompanying notes to basic financial statements.
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Independent Auditor’s Report On Compliance For Each Major Program
And On Internal Control Over Compliance Required By The Uniform Guidance
To the Board of Commissioners
Norwalk Redevelopment Agency
Report on Compliance for Each Major Federal Program
We have audited Norwalk Redevelopment Agency’s (“Agency”) compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect on
each of the Agency’s major federal programs for the year ended June 30, 2017. The Agency’s major
federal programs are identified in the summary of auditor’s results section of the accompanying schedule of
findings and questioned costs.
Management’s Responsibility
Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs.
Auditor’s Responsibility
Our responsibility is to express an opinion on compliance for each of the Agency’s major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the Agency’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of the Agency’s compliance.
Opinion on Each Major Federal Program
In our opinion, the Agency complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the
year ended June 30, 2017.

(Continued)
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Report on Internal Control Over Compliance
Management of the Agency is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered the Agency’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Agency’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with
a type of compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with
governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any deficien
cies in internal control over compliance that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

October 31, 2017
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NORWALK REDEVELOPMENT AGENCY
Schedule of Expenditures of Federal Awards
Year ended June 30, 2017

Pass-Through Agency
Program Title

CFDA
Number

Expenditures

U.S. Department of Housing and Urban Development (HUD):
Community Development Block GrantsPassed through the City of Norwalk

14.218

Total expenditures of federal awards

$ 1,152,931

$ 1,152,931

Notes to the Schedule of Expenditures of Federal Awards
Note 1 – Basis of Accounting
This schedule is prepared on the same basis of accounting as Norwalk Redevelopment Agency’s
(Organization) financial statements. The Organization uses the accrual basis of accounting.
Note 2 – Program Costs
The amounts shown as current year expenditures represent only the federal grant portion of the
program costs. Entire program costs, including the Organization’s portion, may be more than
shown. Such expenditures are recognized following the cost principles contained in Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards, wherein certain types of expenditures are not
allowable or are limited as to reimbursement. Because the schedule presents only a selected
portion of the operations of the Organization, it is not intended to and does not present the
financial position, changes in net assets, or cash flows of the Organization.
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NORWALK REDEVELOPMENT AGENCY
Schedule of Findings and Questioned Costs - Federal Awards
Year ended June 30, 2017

Section I – Summary of Auditor’s Results
Financial Statements
Type of auditor's report issued: Unmodified
Internal control over financial reporting:
• Material weakness(es) identified?

______ yes

X no

• Significant deficiency(ies) identified?

______ yes

X none reported

Noncompliance material to financial statements noted?

______ yes

X no

• Material weakness(es) identified?

______ yes

X no

• Significant deficiency(ies) identified?

______ yes

X none reported

______ yes

X no

Federal Awards
Internal control over major programs:

Type of auditor's report issued on compliance
for major programs:
Any audit findings disclosed that are required
to be reported in accordance with Section
200.516 of the Uniform Guidance?

Identification of major programs:
CFDA Number(s): 14.218 - HUD Community Development Block Grant
Dollar threshold used to distinguish between
type A and type B programs:

$ 750,000

Auditee qualified as low-risk auditee?

__X___ yes

Section II – Financial Statement Findings
No findings or questioned costs are reported relating to financial statements audit.
Section III– Federal Award Findings and Questioned Costs
No findings or questioned costs are reported relating to Federal award programs.
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